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DIRECTORS’ REPORT

Dear Members,
The Board of Directors of TNEB Limited -have immense pleasure in

presentatlon of its 131 Annual Report on the working of the Company together with
Audited Accounts for the financial year 2021- 222 and report of statutory auditors

: thereon. .

1. ! State of Companv‘s Affairs.
1 i Fcrmatlon of TNEB Limited.

The company ‘was formed after restructurlng of ersfwhlle Tamilnadu
Eiettricrty Board, as a hom‘mg Lumpany owned by (Jovcm"m,nt of Tamilnadu, The
Tamilnadu Generation and Distribution Lorpnran(m Limited (TANGEDCO) and the
Tamitn'adij Transmission Corporauon Limited (lANTRA'\JS\,O) are wo of its

subsi,diariés from the restructuring of erstwhile Tamilnadu _t:l.ectna.ty Board.

12 Transfér Stheme

The Government of Tamil Nadu has approved the second prthsionai transfer
scheme transferring the assets and hablhtles to the company and notified the same
vide G.O. (’Vls) No.2 \Energy (B2) Departmcnt), dated 02.01. 2012. Now the
Government of Tamil Nadu vide G.0.Ms.49/Fnergy (Bl) dopartment dated
13.08.2015 has issued orders for amendment to the existing Tamil Nadu Cleciricity
(Reorganization and Reforms) Transfer Scheme 2010 for giving effect to transfer of
assets and fiabilities to successor entities of erstwhile Tamil Nadu Eleciricity Board as
on 01.11.2010. The final transfer scheme has already been given effect in the
financiat year 2015-16. ' |
1.3 Expenses Shared by Subsidiary Companies:

As per clause 11(5) of the. provisional transfer scheme,

“The expenditure incurred by the TNEB Limited will be reimbursed on actual basis by
TANGEDEO and TANTRANSCO in the proportion determined by the Chairman TNEB Lid.

in consultation with TANGEDCO and TANTRANSCO”. The proportionate share has

been fixed initially, based on share capital investment by TNEB Limited in




TANGEDCO and TANTRANSCO as per G.0. Ms.02 dated 23.02.2012 and
subsequently finalized as 60:40, based on Final Transfer Scheme notified by
Government of Tamil Nadu. '

1.4 Transfer of Empioyeeg :
As per clause 6(2) and (5) of G.0. No. 100 dated 19.10. 201() all the"_ v

employees of the erstwhile TNEB are considered as the employees of TANGEDCQ.
Those employees doing common services at headquarters area are consrdered‘ to be.
on deputation from TANGEDCO to TNER Limited. Gl e L
The information under section 217 (2A) of Companies Act, 1956 reéd with 'thé v'
Companies (Particulars of Employees) Rules, 1975 may be taken as nil as na
mployees were on role and company has not booked any remuneratron or'
employees i its books of accounts '
LS Fune:tmns of TNEB Limited
As per Schedule C (PART I - Holding Undertakings) of the transfer scheme *
notified by Government of Tamil Nadu vide G.0. Ms No. 100 dated 19. 10‘ 2016 tha
foﬂowmg are the funct:ons to be retained with the TNEB Limited.

)TNr:B erxted will be prlmanly an mvestment company and shaii inve est. in

companics in the field cf elew xuty These compames may be engaged in the _

| busmess of generatron Lransmrss:on dlstribut:on and tradmg of eiec"*rrc&ty or
any or all n‘*‘ these activiti ies.

(2) Contmi over and supennsrm of Common Assets and the Management of thc' ,

Common Facilities and Common Services. '

(3) The State Government may at any time and from time e direct tﬁe
transfer of the functions relating to any of the above projects or schemes or -

any part thereof to any of the Transferees, as the State Government may
decide.

The objects incidental or ancillary to the altainment of the main objects mentroned
above are narrated in the Memorandum of AbbUUdtiOﬂ of the Lompany



2 Fi-na-ncia»l Review of TNEB Ltd:

2 i Balance Sheet as on 31.03.2022

st DO W s S e

A Bnef summary of the accounts are furmshed befow
"~ (Rs. In crores)

Sl Description ' Balance as on | Balance as on i
No. | RSCTIpL 31.03.2022 | 31.05.2021
| Assets
1 . | Non-Current Assets 26,102.01|  25656.05|
2 | Current Assets 5.85 | 506
Total Assets|  26,107.86| 2566111
.| Equity and Liabilities
: 25,818.34 -
3 | Equity share capital 25,375.94
4 | Other Equity 251.85 | 252,58 |
| Liabilities . v
5 | Current Liabilities 37.67 | 32.59 |
' Total Equity and | » ‘
| Linbilities 26,107.86 25,661.11 |
1.2 Profit and Loss A/c (Rs. In Crores)
' SL.No. Description 2021-22 | 2020-21
I |Income |
II | Expenditure
1 | Admn. & Gen Exp :
Depreciation & others 0.73 | 0.73
 Total Expenditure 0.73| 0.73 |
Profit/(Loss) (0.073) (0.73




The expenses like maintenance of guest house and %ead quarters high rise
building, Reglstrar of Company ﬁhng fees, Audrt Fees, etc. are booked m TNEB
Limited and transferred to respective subsidiary Lompames in the Expenses showmg
ratio. '

3.Change in the Nature of Business:

The company is in to the Business of investment of Power Sector and there has been
no change in the nature of Business,

‘TANGEDCO and TANTRANSCO are its sub5|dianes in the Business of Generd’non
Distribution and Transmnssxon of electricity respectively and there has been no

change in their nature of Business during the financiai year

4. There are no additions or cessions to the company’s subsidiaries during i:'ne
financial year 2020-21 and the com ‘ ' '

associate company.

5. Financial performance of Subsidiary Companies:
5.1 TANGEDCO's Profit and Loss Account for the vear 26214 - 22 (IN CROREY

Sl.No. | Description - TANGEDCO: |
1 | Revenue from operations ‘ 56994.48 |
2 | Other Income 5804.87 |

Totai Income 6-2799.35-
4 Cost of Power Purchase 39365.23 |

5 Cost of Power Generation 7875.54
6 Employee benefit expenses 8430.4 |
7 | Finance costs 10923.25
8 | Depreciation and amortization expenses 3810.18)
9 Other expenses 1525:.11

Total Expense 71929.71
_Profit/(Loss) -9130.36 |

10 Other comprehensive income -3865.26
| Total comprehensive income for the year -12995.62 |

e




5.2 TANTRANSCO’s Profit and Loss Account for the year 2021-22
Sl. No. , Description Amount

1 | Revenue from operations (Rs. In Crores)

1 Revenue from operations 3432.94
2 Other Income ' 198.36
Total Income : 3631.3
3 Employee benefit expenses ~ 1209.99
4 Finance costs . ' ’ 1418.42

Depreciation and amortization

5 exgenses | 1579.08
6 Other expenses 79.31
Total Expense 4286.8
| Profit/(Loss) ' -655.5
7 | Other comprehensive income -647.38

6.Board Meetings:

The details of Board Meetings held during the financial ' year 2021-22are given
below: .

Sk No. of Date Board Strength No. of Ditectors Present
Meeting :

69 | 27.04.2021
70 | 05.08.2021
71 |19.01.2022
72 | 17.03.2021

X0 0| N o

6
7
6
8

The details of Audit Committee Meetings are given below:

SI. No. of Date - Board Strength | No. of Directors Present
Meeting _
14 05.08.2021 | 4 4

15 17.03.2022 4 4

[\




7. Directorate:

Directorate (Financial Year ending 31,03.2022):

| Sl
No.

Name

Designation

1.

Thiru. Pankaj Kumar Bansal.,l.A.S/
(From 08.06.2020 to 17.05.2021)
Thiru.Rajesh Lakhoni,I.A.S
(17.05.2021 to0 31.03.2022)

Chairman cum Managing Director

a.Tmty. M.A. Helen,

(From 02.11.2015 to 05.08.2021)

b. Thiru.M.Sivalingarajan
(19.01.2022 to 31.03.2023)

Director (Distribution)

a. Thiru. R. Ethiraj

(From 24-10-2019 to 05.08.2021)
b. Thiru.U.B.Eleni

. (19.01.2022 to 31.03.2022)

Director (Generation)

Thiru. K. Sundaravadhanam

Director (Finance)

Thiru. S. Shanmugam,
(From 01.03.2016 to 31.03.2022)

Part time Director /TG -

a. Thiru. S. Krishnan, 1.A.S.,
Additional Chief Secretary to Govt.,
(Finance Department)

(From 01.07.2019 to 06.11.2021)

b. Thiru.Prashant M.Wadnere.,1.A.S
(21.12,2021 to 28.11.2022)

Director (Ex-Officio)

a. Thiru. S.K. Prabakar, I.A.S.,
Principal Secretary to Govt.
(Energy Depart.) '

(From 08.06.2020 to 26.05.2021)

b. Thiru.Dharmendra Pratap
Yadav.,I.A.S
(05.08.2021 to 06.11.2021)

¢. Thiru.Ramesh Chand Meen.,1.A.S
(06.11.2021 to 30.06.2023)

Director (Ex-Officio)

a. Tmty. V. Amudavalli, I.A.S.,,
Addl. Secretary to Govt.
(Industries Depart.)
(From 23.09.2020 to 05.08.2021)
b. Thiru. Anil Meshram., 1.A.S
(05.08.2021 to 28.09.2022)

Director (Ex-Officio)

8.The company is in the process of appointing Independent Directors.

9. The annual formal evaluation is done in the Board Meetings/AGM.

;Gs%




10.Audit Committee:

In compliance with the provision of Sec 177 of the Companies Act 2013,an

Audit Committee was constituted by the Company with Chairman and Ex-Officio

Directors of TNEB Limited. | ,
11.The provisions of Section 177 (9) of Companies Act 2013, for establishment of

Vigil Mechanism is not applicable to tie Company, as it neither accepted any

deposits from the public nor have borrowed money from Banks and Financial

Institutions in excess of Rs.50 crore.

12, Directors Responsibility Statement:-

As required. under Section 134 (3(C)) of the Companies Act, 2013, your

Directors confirm thatv:

(M

(it)

)

(V)

The Standalone Financial Statements of TNEB Ltd of FY 2021—22 has been
preparcd in compliance with IND AS provisions under section 133 of the
Companies Act, 2013 read with Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time). The Consolidated [inancial
Statemenls of TNFEB Ltd has been prepared, duly adopting the financial
statements of all subsidiary companies and Joint Venture Companies, as
required. While'consolidating the financial sfatements of TNEB Ltd for FY
2021-22, the revised accounts of TANGEDCO based on Hon'ble NCLT orders
has been compiled and for the previous year 2020-21, the restated financials.
of TANGEDCO for FY 2020-21 was considered.;

the Directors had selected ‘such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
company as at 31% March 2022 and of the loss of the company for that
period;

the Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the company and for preventing and detecfing
fraud and other irregularities; and

the Directors had prepared the annual accounts on a going concern basis. and




(v)  the Directors had devised broper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively, |
13. The Company has not accepted any deposits from the Public/others

during 2021-22 or earlier.
14.Statutory Auditors:

The C&AG of India have appointed M/s.5. RAM & CO, Chartered

Accountants,Chennai as statutory auditors for the financial year 2021-22.

15, Secretarial Audit:

oard has appointed M/s.S. Dhandapani, Practicing Company Secretary

to conduct secretarial audit for the year 2021-22.

16.Loans/Guarantees/Investments under sectio_n 186:
16.1. Loans availed duri‘nq the year 2021-22:

The .company has not availed loans from Funds, Investments/Banks during
the year 2021-22.
16.2 Investments made during the year 2021-22:

TANGEDCO TANTRANSCO
. | No. of Shares Value No. of Value Consideration
no @Rs.10 per Shares @Rs.10 per |-
share share
3304300 33043000 439090000 4390900000 Non Cash
Consideration

17. There are no contracts or arrangements entered with related parties
referred to in sub-section 188.

18. The company is merely an investment company, hence the proposal to
transfer to reserves does not arise.

19. As the Company has not earned any profit durihg the year no dividend
declared for the year 2021-22.

20.Except to the statement of affaifs as detailed in Serial No.1, there are no
material changes and commitments affecting the Financial position of Company.

21. Since the Company is merely an investment company, there are no
significant particular, relating to conservation of energy, technology absorption,

22.During the period under review, there was no earning or expenditure in

foreign currency.

<D




23. There are no risks or elements affecting the existence of the company in

the near future.
24, The company is in the process of forming CSR committee and CSR

policies.
- 25.There are no significant or material orders passed by
Courts/Regulations/Tribunals «ffecing the Compahy’s future operations.
26. The expenses cf the company are Auditor’s fees, maintenance expenses,

ROC fees, depreciation. etc. for which adequacy of financial control has been

ensuicd.

27. There is no em‘p!oyees on roll during 2021-22, the disclosure under
Sexual Harassment of Women at workplace (Prevention, Prohibilion and Redressal)
Act, 2013. |
28, ACKNOWLEDGEMENT

The Board of C . ,rectors Wts‘i to place on record their appreciation for all

| the support and guidance Q/Lended by the Government of Tamil Nadu, Govemment ‘
of India, Honi'ble Tamil Nadu Electncsty Regulatory Commission, TANGEDCO,
TANTRANSCO and othc ﬂg encies such as Government treasury, CEA, CERC,
Financial lnqtztu'rmnq Viz., RE «, PFC, TNPHC, HUDCO, NABARD etc., and Commercial
Banks. Further, the Board‘w sh to record the Ministry of Corporate Affairs, Registrar
or Companies, Comptroiler and Auditer General of India (C&AG), Statutory Auditors,
Standing Councils and t'rie"’iGenera! Public for co-operation and active support tc
TNEB Ltd, in our endeavor to serve them. The Board of Directors would also like to

place on record its appreciation for the dedicated and committed services rendered

-Chairman cum Managing Director
Date:12.05.2025 - TNEB LIMITED

by the employees of the Corporaticn.

Place: Chennai
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OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDITI) ~3

TAMILNADU & PUDUCHERRY = Rfmg;;:‘;m;“

Dedicated to Truth In Public Interest

"ﬂ.uﬂé‘.(‘éwm"@affu)/rm.‘m‘cﬁ_q:réaﬁ/%’aé?ﬁ/éozs—zs/:2,2», o g 022025

‘No. PAG (Audit 1)/BO TNEB/DATA BANK/2025-26/ , 12.2025
9 H/To
e e, The Chairman,
e fes : : TNEB Limited,
- L0 NND Chennal—éOO 002
1R = QUU VUL : R R
HBIEY Sir/ HeIeyl Madam, = ST

e 31 7, 2002 &I T 9y & e, et Riftee 3w & @l w T s, 2013 %
’ M YT 143¢6)@ ¥ Fa w8y, o ool _
Sub: Comments of the C&AG of India u/s 143(6)(b) of the Companies Act, 2013 on
the accounts of TNEB Limited, Chennai for the vear ended 31 March 2022, )

she e ke
W

3197, 2022 B I 99 & Ry, et frfies 9 & widl v o ST, 2013 ] EIRT 143(6)(dl))
%m%m%ﬁ%@%@ﬁwﬁ%@ﬁmmﬁw%wa@ﬁmmmgl -

I'am to forward herewith the COMMENTS CERTIFICATE of the Comptroller and Auditor General of
India under section 143 (6) (b) of the Companies Act, 2013 on standalone and consolidated financial statements of -

TNEB Limited, Chennai for the year ended 31 March 20272,

e YA 43 & BRiqd B U gRy RRm o SRR 2013 5% 417 143 (6)(ell) & TBE HR
%ﬁﬁ%wﬂaﬁ@mﬁwﬁﬁmﬁmﬁaﬁwﬂ%‘,ﬁwmﬁmﬁmﬁa Wolt o1 | qfgd
atftfes R ot &: wiferat o1 *R Qo 81l &, 3 o @) e &t o | oRa uRlan ) G & aea ot
SR, 2013 BT 4R 395 3 T Ufde sl & SR afifrm @ gy 19T (3) & 6 Taum Tu1 & e
Attt @3 fewfOrat & are afifes e o1 vas & Ry ariar o o wwd 3 -

A copy of the minutes of Annual General Meeting in which comments of Cos iptroller & Auditor Generai
of India are to be placed under section 143 (6) (b) of the Companies Act 2013 may please be sent to this office
early. Six copies of printed Annual Reports as and when they are ready may be forwarded to this office. Action
may be taken to place the annual accounts along with comments of C&AG before the legislative assembly as
required under Section 19 A (3) of C&AG’s DPC Act read with Section 395 of Companies Act, 2013 under

intimation to audit.

_ W/Yoﬁ%#erelﬁ
Haa: gdrR ‘ .

v ’: “-Encl: As above

e HET 361, ST A1, FE-600 018 "Audit Bhawan", 361, Anna Salai, Chennai - 600 018
' - E9/Phone : 044 - 24316560 to 6666; 3/ Fax : 044 - 2431 1659 SR
ét:ﬁm/ E-mail : agautamilnadu2@cag.gov.in

\O



TN : COUNTANT GENERAL ‘
o gﬁmﬁmﬁ w m”’"‘ - T (AUDIT_ 1)
" bacinsd by T Tt et A}WHJNADU & PUDUCHERRY

R THIRUPPA’I’HI VENKATASAMY IAAS

_' COMMFNTS 01' THE comm ROLLER AND AUDY mlz c,r:NFRAL ()F INDIA

~ UNDER SECTION 143(6)(b) OF -THE . C()’\’ll’ANlFS AC’I‘ 2013 ()N THE

o STANDALONE FINANCIAL ST ATI&MILNI.S or THI‘ TNI«,B ‘ "I‘MITFI) F()R mp S
YhARENDFD 315' MARCH 2022 : AR S

'ﬂtc prcparatton of' standalonc ﬁnancm] statemcnts of the TNEB Ltm;tcd Chennax for thc ycar
:_\-_"f’nded 31" March 2022 in accordance wnth the f'nancm] 1'(:pnrtmgD Framcwnrtf prcvcnhed under
e ,__:I'-A_tlu: C‘umpamm Act, 201'% (Aet) is the rubpomtbtlttv of tht: mandt,ttmem M the Compdnvi T hc -
._‘:fbtatutory Audttors appomted by the: (,omptroller and’ Audttor Gencral of Indta undcr Sectton: L
5:“51”4)('3) of* the Act fire rcsponmblc for. cxprcssmg opmmn on thc ﬁnancml statcmcms tmdcr R

' . Sectton 143 of the Act based on mdepcndent audit in accordance with the standards on audmng '

' prcscnbed ‘under Sectlon 143(10) of the Act. This is stated to have beﬁn done by them vide
_ lhen Revised Audll Report dated 28.08.2025 which buptrdetﬁb lhcu carltcr Audtl chuxl ddu,d' —
U 1205.2025, A B

~+ 1, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary

audtl uf the finantial statements of TNEB Limited for 1llc:year‘_ en‘déd':llf‘ Mawln?OZZ gider
~ section 143(6)(a) of the Act. This supplementary audit has been carried out independently
wathout access to the workmg papcrs of the statutory auditors and is ]xmned pnmanly to .

o _mqumes of the statutory audxtors and company personnel and a selecttve examxnauon of some RS

" of the accounting records.

Invview of the rcvxsmn(s) made in the statutory auditors’ report, 10 g,tve effect to somc ot my

p ;audtt obscrvattons ratsed durmg supplementary audit, 1 havc no further comments to olTer upon .

| r»supplcmcnt to thc statutory audltors rcport under scctlon ]43(6)(b)' 'f the Act

Fér%mdJanf_fb'c*_iii:lf,,or;'thé.C&A)c}:,.‘;,.rfi-s:ja;t-.'

’lacc- $ Chcnmn '
Aatc .30 12 2025

R.’I‘hh upputhi Vcn ot muny ]A&AS '
l’uncuml Awnuntunt (.uwml

“A IHIII Iflmwan”, 361, Arma Sulal, Iu ynampu, Chennai~600 018
]’Iwne (0) 044.2431 6555/ % mtl!l agautwuilruulrd(wcag gm' in




??f?«fﬁ%émwﬁ, m'@r_'%’% R
R. THIRUPPATHE VENKATASAMY, 1AAS

‘ PRINCIPAL ACCOUNTANT GENERAL
SUPREWAUD" !NS‘”WHONOP)NUIA (A DE E" gg\

DT tpafi TAMILNADU & l’Ul)UCH]' RRY

C()MMFN’I‘S OF THE (‘OMP*E‘RGLLFR A’Nl) AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b). RFAD Wl'l H Sl‘Cl lON 129 (4) OF THE C()Ml’ANlES ACT, 2013 ON
THE CONSOLIDATED !*HNANC!AL ‘”%TAI I'MPNHS OF TNEB LIMIT E’D CHI*NNAE FOR
THE YEAR ENDED 31 MARCH 2022

I i O o
13

}.c-prg aration of financial staiemenis of the TNEB Limited, Chennai (Company) for the ycar t,ndcd’
31 Mdl(.h 2()22 in nccoxdancc wﬂh ihc f’ nzmual rcporlmg, fmmcwork p;csmbcd under the Compamu{
Act, 2013 (Acl) 1s the xc,sponsnbih‘ly of the manabcmcnt of the Company, The .Statutony Auditors |
appointed by the Comptroller and Auditor General of India under Scetion 139 (5) read with Scctioh
129 (4) of the Act are responsible for oxp sssing opinion on the financial siniements under Section’
143 rcad w1th Section 129(4) of th(, Act bdsed on mdcpcndmt audll in act,ord'mc,e with- thc standards »
on audltmg, prescribed under SLctxon 143( ()) of the Act. This is stated to have been done by them | "
“vide their Revised Audit Report dated 18.08.2025 which supersedes their carlicr Audit Report dated

12.05.2025.

I, on behu!f of the Ccmv'p‘trollér and "Aiiifitdf'Gcncrai of India, have conductcd a Supp:lm“;ncnia»ry audi ¢
»undcr scetion 143 (6) (a) read with Section 129 (4) of the Act of the consolidated financial statcmcntsb
of TNEB Limited for the ycar cndcd 31 March 2022. We conducted a bupplcmcntary audit of thc ,
v‘v‘ﬁndnual Slatcm(,nls of I NEB anltcd Tamll Nadu Gcneratxon and Dmtrnbutxon Corpor'ltxon anntcd .

Tamil Nadu 1 xmnsmlbsmn Lom@mhon lened for thc year cndcd on ih’lt datc We dcudt,d not to

conduct the suppluncntary audxt ofthc fimmuul slatumnts of Udangudl Powu Corporation Lumtcd :

“Audzt Ifhawan” 361 Anna Sulal, 7cylmmpc'!‘; C"""'"’l"(”o o1 8
Phone ; ( 0) 044 24 ?I 6555 7 E mqil: agaummmw(l:d@c ag.govin

Tl



‘ vfor the year ended on that date Thrs supplementary audrt has been carrred out mdependently wrthout o o

d access to the workmg papcrs of the statutory audltors and is lrmrted prrmarrly to mqumes of. the,"'f

ive »xammatlon of ¢ some of the accountmg-"_ :

e statutory auditors and Compmly personncl'b"w

records The Audrt Report lras bel'n revrsed ‘by' he

'tatutory audltors to nve effcct to some of my}

audlt observatrons raised durm;_, supplementary audlt

: Based on my supplementary audlt l would lrke to. lnghllg,ht the fo]lowmg slg,mf cant matters under Ll

E 530“0“ 143(5)(b) read with Section 129 (4) of the Act wluch have come tomy atten’uon and whrch m B

: '_-my vrew are necessary for enablmg a better understandm the ]" inancia :‘statements and the related".

‘auth rcport

AT Comments on Frnancral l'osmon
o '(‘unsolulated Balance Sheet as at 31 March 2022
Assets
Non-Current Assets ‘ ' B TR
Capltal work—m-progress (Note 4(a)) ?60 116 40 crore PR

L Accordmg to Indian Accountmg Standard (Ind Ab) lo Property, Plant and Equrpment o
Clausc 7 - the cost of an itein of property, plant and equlpment shall be recognrsed as an " '
asset if, and “ouly if: ' Lo -

{(a) itis prohahle that future economic benefits assocratedwrth the item will flow to the enttty, S
© dnd o ' T T T e R ET

-(b). the cost of the 1tem can be measured rellably i o o
Sl The above amount is overstated by 2202.19 crore due to non- capltahsatron of Varrous category_ -
s of assets of TANTRANSCO, which fulfil the above- recognition criteria’ in General
S Construction. Circle, Madurai (3145.80 crore), General Construction Circle,” Coimbatore'’
(%16.79 crorc) and General Construction Circle, Trichy (239.60 crore). The works relating'to © -+
“which were completed in the year 2021-22 resulting in violation of the provisions of Ind AS - L
16-thereby leading to overstatement of dbove. héad and understatement of Property, Plant and'f ;
Equipment by %202.19 crore. In the absence of details: pertammg to useful lrves of above::’
assets the quantum of deprecrauon could not be worked out SN

2 Durmg the audit of pre- revxsed accounts of TANGEDCO for the year ’)091 22, it was
- commented that Capital work-in progress was overstated by ¥15.59 crore due.to non- ‘.
charging of yearly Annual Techmcal Support (ATS) ch'lrges pard for the ERP SAP nnd e
non-apportionment of the . correspondmg share “of "ATS -

TANTRANSCO which: resulted in’ understatement -
by 32.89 Crore “and:: repairs - and- ‘maiitenance by ?1’) 70 o
understatemcnt of losses tor the yem T ANGEDCO 'wlule passmg, the e trf catron entry,__

. :.::;l;‘hae Zur}:plur;}enhry audu of the lollowmg compzuucs are l)cnu, con(luctul by the olhcr oﬂ‘ccs ot" the C&AG iz
"Colll]re‘; ""L Coal Corporation. L, imited: by the Pringipal Accountant” General (Audit 1D, Odisha, - Maha:Tamil - ;-
L les Limited by the Principal Accountaiit General: (Audit1n); Mnlmmshtra,,NlPC Tamil Nadu hnergy g
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_Consolidated TNEB Limited Report 2021-22
C& AG eomments of TANGEDCO and TANTRNSCO Annual Accounts for 2021-22

Accountant General Audit Comment

Management Reply

1. General

A,

Conso

Assets

Comments on Financial Position

lidated Balance Sheet as at 31 March 2022

Non-Current Assets

Capital work-in-progress (Note 4(a)) - ¥60,116.40 crore

1.

According to Indian Accounting Standard (Ind AS) 16
Property, Plant and Equipment, Clause 7- the cost of an item
of property, plant and equipment shall be recognised as an
asset if, and only if;

(a) it is probable that future economic benefits associated
with the item will flow to the entity; and

(b) the cost of the item can be measured reliably.

The above amount is vverstated by 202.19 crore due to
non-capitalisation of various category of assets of
TANTRANSCO, which fulfil the above recognition criteria
in General Construction Circle, Madurai (X145.80 crore),
General Construction Circle, Coimbatore (Z16.79 crore)and
General Construction Circle, Trichy (339.60 crorc). The
works relating to which were completed in the year 2021-22
resulting in violation of the provisions of (Ind AS) 16
thereby leading to overstatement of above head and
understatement of Property, Plant and Equipment by
2202.19 crore. In the absence of details pertaining to useful
lives of above assets, the quantum of depreciation could not
be worked out.

This will be brought into accounts in

future years.

During the audit of pre-revised accounts of TANGEDCO
for the year 2021-22, it was commented that Capital work-in
progress was over-stated by 15.59 crore due to non-
charging of yearly ATS (Annual Technical Support) charges
paid for the ERP SAP and non-apportionment of the
corresponding share of ATS expenditure applicable to
TANTRANSCO which resulted in understatement of
receivables from TANTRANSCO by %2.89 Crore and
repairs and maintenance by X 12.70 crore and consequent
understatement of losses for the year. TANGEDCO, while
passing the rectification entry in 2021-22, wrongly credited

The rectification journal
carried out in FY 2022-23.

will  be
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Accountant General Audit Comment

Management Reply

15.59 crore under Creditors-Domestic Legacy (A/c code-
20704020) instead of Capital work-in progress (JV no.53).
This has resulted in over-statement of Capital work in

extent of ¥15.59 crore.

TANGEDCO received financial assistance from Govt of
India towards Integrated Power Development Scheme
(IPDS) for strengthening of sub-transmission and
distribution system in rural areas. As per the scheme,
TANGEDCO had to cover 522 statutory towns, comprising
37 Electricity Distribution Centres. The Funding for the
scheme by the Government of India was 21,017.52 crore
(60%), Counterpart funding by Fls was Z508.76 crore (30%)
and by TANGEDCO’s own fund was 2169.56 crore totaling
21,695.86 crore.

The date of completion of the said project in all the EDCs
ranged from March 2019 to December 2020. The total
finance closure of all the 37 Circles was submitted to Power
Finance Corporation on 17.03.2022 for 21,586.73 crore.

In this regard, it was seen that the Property Plant and
Equipment as on 31.03.2022 was capitalized for 2828.26
crore instead of 21,586.73 crore. This was in violation of
Para 15 of Ind AS 16 on Property, Plant and Equipment
which states that “An item of property, plant and equipment
that qualifies for recognition as an asset shall be measured at
its cost.” Thus, there is understatement of Property Plant and
Equipment for 2758.47 (%1,586.73  crore-
X828.26¢crore) and over-statement of Capital work-in-
progress for ¥758.47 crore. In the absence of details
pertaining to useful lives of above assets, the quantum of
depreciation could not be worked out.

crore

Since the Fixed Assets Register (FAR)
is created afresh with all quantitative
assets’ components obtained from field
engineers, the assets commissioned
have been brought into FAR.

The IPDS scheme related works were
being carried out in all the distribution
circles and capitalized by the circle
level as and when closed by the
respective field engineers. It is pointed
out by the AG audit that out of the
project cost of Rs. 1695.86 crores a
sum of Rs.828.26 only
capitalized through the work has been
completed 2020 by December.

The pending work order in respect of

crores

IPDS scheme prevailing in the circle
will be reviewed and arranged to be
capitalized, if efforts will necessitated.
Also be arranged to be taken to
provide appropriate depreciation from
the date of and due capitalization
amortization of grants.

The above head includes 22,956.53 crore being the value of
works completed during the period from October 2010 to
October 2020 under different schemes omitted to be
capitalized and continued as capital works in progress even
after completion of the schemes. The above amount of
R2,956.53 crore includes ¥832.21 crore representing the
IDC amonnt to be allocated to various assets, which were
already commissioned and not capitalized till 2020-21. Due
to non-capitalisation of completed assets as per IndAS 16,
the above head is overstated and Property, Plant and
Equipment (Gross Block) is understated by 22,956.53 crore
and accumulated depreciation is understated by %290.64
crore

Since the Fixed Assets Register (FAR)
is created afresh with all quantitative
assets components obtained from field
engineers, the assets commissioned
have been brought into FAR.
However, in case of any Capital WIP
Wherein work is but not completed
capitalized and brought into assets, the
reconciliation of WIP balance in each
circle has to be carried out to sort out
the issues which will be taken up
separately and resolved in a time
bound manner.

The Company completed projects under the Deendayal

Since the Fixed Assets Register
(FAR) is created afresh with all

b




Accountant General Audit Comment

Management Reply

Upadhyaya Gram Jyothi Yojana Schemeon 30.12.2020 by
incurring 21,043.89 crore. As against the above, the amount
capitalised as Property, plant and equipment in the books of
accounts as on 31.03.2022 was 2229.37 crore. Thus, there is
under-statement of Property, plant and equipment and over-
statement of Capital work-in-progress to the extent of
2814.52 crore (%1,043.89 crore -3229.37 crore) and
consequential non-compliance of IndAS 16.In the absence
of details pertaining to useful lives of above assets, the
quantum of depreciation could not be worked out.

quantitative assets components
obtained from field engineers, the
assets commissioned have been
brought into FAR.

The DDUGJY schemes related works
were being carried out in all the
distribution circles and capitalized by
the circle level as and when the closed
by the respective field engineers. It is
pointed out by the AG audit that out of
the project cost of Rs.924.12 crores
the sum of Rs.554.47 crores - only
capitalized through the work has been
December completed 2020.

The pending work order in respect of
DDUGJY scheme prevailing in the
circle will be reviewed and arranged to
be capitalized, if necessitated. Efforts
will also be taken to provide
appropriate depreciation from the date
of capitalization and due amortization
of grants.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF TNEB LIMITED
REPORT ON THE STANDALONE IND AS FINANCIAL STATEMENTS

Opinion

We bave audited the accompanying Standalone Ind AS financial statements of M/s. TNEB Limited
(“‘the Company’"), which comprises the Balance Sheet as at 31% March 2022, and the Statement of
Profit and Loss and the cash flow statement for the year then ended and a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31% 2022, and loss and
its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfilled our other cthical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of matter

n
LERRglake

As per the Notification of the Ministry of Corporate Affairs dated 16th February 2015, Ind AS has to
be followed mandatorily by the Company with effect from the accounting period beginning 1% April
2016 based on Net Worth Criteria. The Company has complied with Ind AS and prepared financial
statements complying with applicable Ind AS for the year ended March 31%, 2022.

Other Matters

a) In the absences of confirmation of balances for the amount due from TANTRANSCO and
amount due to TANGEDCO as on 31% March, 2022, we are not in a position ertify the

Balance Sheet respectively.

Branches : ConepsToge Chennai and Thiruvananthapuram
(G



b) The building of TNEB is being used by TANGEDCO, for which the company has not entered
into any lease agreement and rental income from such transaction has not been booked in the
period under audit. Resulting in non-compliance of matching concept and has the effect of
understated of income in the Statement of Profit and Loss Account and the receivable from
TANGEDCO to that extent in the Balance Sheet respectively.

Responsibilities of Management and Those Charged with Governance for the Standalone Ind AS

Financial Statements

The Management and Board of Directors of the company are responsible for the matters stated in
Section 134 (5) of the Companies Act, 2013 (hereinafter referred to as “‘the Act””) with respect to the
preparation of these standalone Ind AS financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the company in accordance with the accounting
principles generally accepted in India, including accounting standards specified under section 133 of
the Act, read with read with the Companies (Indian Accounting Standards) Rules, 2015.

This responsibility also includes the maintenance ol adequate accounting records i accordance with
the provisions of the act for safepuarding the asscts ol the company and for preventing and deteeting
frauds and other irregularitics; selection and apphication of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; design, implementation and waintenance of
adequate internal financial contols, that were opcrating effectively for ensuring the accuracy and
completeness of the accounting records, rclevant to the preparation and presentation of the Standalone
Ind AS financial statements that give a tue and fair view and arc free from material misstatement,

whether due to fraud or error.

In preparing the Ind AS financial statements, management 15 responsible for assessing the Compaiy’s
ability to continue as a going conceti, disclosing, as applicable, matters related to going coneermn and
using the going concern basis of accounting unless management either intends to liquidate the Cowpany
or Lo cease operations, or has no reahistic alternative but to do so. ‘

The Board of Directors arc also responsible for overseeing the company’s financial reporting process.
Auditors’ Responsibility for the Audit of Standalone Ind AS Financial Statements

Our responsibility is to express an opinion on these standalone Ind AS Financial Statements based on

our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

there under.

We conducted our audit in accordance with the Standards on Auditing specified under section 143 (10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the standalone Ind AS financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the Standalone Ind AS Financial Statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the Standalone Ind AS Financial
Statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the Company’s preparation of the Standal inancial Statements




that give a true financial fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes cvaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by management, as well as evaluating the overall
presentation of the Standalone Ind AS Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our adverse audit opinion on the Standalone Ind AS Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the standalone Ind AS fi

statements whether Ao t4 Frad ne prpess A . .
WA u

statements » WRSLIEY GuS 1o fraud o error, design and perform audit procedures TESpo
those risks, and obtain audit evidence that is sufficient and appropriate to s

our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expiessing our opinion on whether the company has
iternal financial controls with reference to Financial Staternents in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone Ind AS financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are

.. based on the audit evidence obtained up to the date of our.auditor’s report.. However, future.

events or conditions may cause the Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fai i

alil v X

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in the aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of ouir audit work and in evaluating the results of our work, and (i) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.




We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone Ind AS financial statements of the current period
and are therefore, the key-audit matters. We describe these matters in our auditor’s report unjess law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such comimunication.

Report on other legal and Regulatory Requirements:

1. As required by section 143 (3) of the Act, we report that:

4. We have sought and obluned all the information and explanations. which to the best ol o
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion proper books of account as required by law have been kept by the Company so
far as 1t appears from our examination of thuse books.

¢, The Standalone Ind AS Financial Statements dealt with by this report are in agreement with the

books of account;

In our opinion, the Standalone Ind AS Financial Stafements comply with the Accounting
Standards to in section 133 of the Companies Act, 2013, read with Companics (Indian

Accounting Standards) Rules, 2015.

d.

e. The pravisions of section 164(2) of the companics Act, 2013, on the disqualification of the
directors arc not applicable to the Company as per paragraph S. No. 19 chapter 11 notification
No. G.S.R. 463(E) dated 5" June 2015, of the Department of Company Affairs, Goverunent of

India.

f. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

‘Annexure B’

g. With respect to other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

The Company has not paid any managerial remuneration to its directors during the year is in
accordance with the provisions of section 197 of Act.

i, The Company has not appointed a duly qualified Internal auditor as stipulated u/s 138
of the Companies Act 2013 read with Rule No.13 of the Companies(Accounts) rules,

2014.
ii.  Corporate social responsibility committee has not qned as stipulated u/s.135 of
the Companies Act, 2013. QJ"M (;
. | e
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. Independent directors have not been appointed which is in contravention of the
provisions of sec.149 of the Companies Act, 2013.

iv.  The company has not constituted an Audit Committee in accordance with the
provisions of Sec.177 of the Companies Act, 2013.

L. With respect to the other matters to be included in the Independent Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion
and to best of our information and according to the explanations given to us:

1. The Company has no pending litigations on the financial position in the standalone Ind
AS financial statements.

1. The Company has not made any provision in its standalone Ind AS financial statements,
as required under the applicable law or accounting standards, as there no material
foreseeable losses.

1ii.  The provisions regarding transfer to Investor’s Protection Fund is not applicable to the
Company.

2. As required by the Companies (Auditor’s Report) Order, 2016, (“the Order”) issued by the
Central Government in terms of section 143(11) of the Act, we give in the “Annexure A” a
statement on the matters specified in Paragraphs 3 and 4 of the Order.

3. As required under section 143(5) of the Act, we give in the Annexure C our report on the
directions issued by the Comptroller and Auditor General of India.

For 5. Ram & Co., FRN: 002841S
Chartered Accountants

Aﬁ‘*—‘—“

CA. S. Ramalingam. FCA.
Partmer.. 0\
Membership No : 022020
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Annexure A to the Independent Auditors’ Report

The Annexure referred to in Independent Auditor’s Report to the members of the Company on the
Standalone Ind AS Financial Statements for the year ended 31% March 2022, we report that:

i) a. The Company has not maintained any Fixed Assets Register, but produced to us an
Microsoft Excel Updating Statement, showing full particulars including quantitative details
and the situation of the assets. The assets of the Company have been taken and considered
.n the books of the company based on the final values as mentioned in GO Ms No. 49 dated
13.08.2015 under the reorganization of the Tamil Nadu Electricity Board as per Electricity
Act, 2003 read with Tamil Nadu Electricity (Reorganisation and Reforms ) Transfer scheme

2010.

b. The Company has not carried out physical verification of fixed assets during the year.
¢. The Company was not able to produce the title deeds of the immovable properties in ity
name and hence we are unable to comment on the ownership of the immovable properties.

However, the properties are in the possession and enjoyment of the Company.

11) The Company had not purchased or sold any goods during the period nor did it hold any
inventory during the period. Hence, clause 3(ii) of the Order is not applicable.

111) The Company has not granted any loans, secured or unsecured to companies, firms or other
parties covered in the register maintained under section 189 of the Companies Act, 2013
and therefore para 3(iii)(a), (b) and (c) of the Order is not applicable.

iv) In our opinion, and according to the information and explanations given to us, the Company
has complied with the provisions of sections 185 and 186 of the Act in respect of loans,
investments, guarantees and security, as applicable.

V) In our opinion and according to the information and explanations given to us the Company
has nol accepled any deposits from the public durinyg the year, hence the provisions of
Section 73 to 76 of the Act and the rules framed there under are not applicable for the year
under Audit.

V1) According to the information and explanations given to us, the Central Government has not
prescribed maintenance of cost records under sub-section (1) of section 148 of the
Companies Act 2013.

Vii) As per the information and explanation given to us, and as per the books of accounts,

a. The Company does not have any statutory dues payable during the year and hence the
question of depositing it regularly does not arise.

b. The Company does not have any undisputed amounts payable in respect of statutory
dues in arrears as at 31% March 2022, for a period of more than six months from the

date they became payable.

¢. The Company does not have any disputed statutory dues.

vii)  The Company has not availed any financial assistance from financial
institutions/banks/governments/Debenture holders. Hence, reporting with respect to default
of repayment of dues is not applicable.




Xii)

xiii)

X1v)

The company has not raised monies by way of Initial Public Offer or further Public Offer
(including debt instruments) or term loans. Accordingly, clause 3(ix) of the order is not
applicable.

According to the information and explanations given to us and as certified by the Company,
no fraud by the company and no fraud on the company by its officers or employees has
been noticed or reported during the course of our audit.

The Company has not paid any managerial remuneration during the year in accor ance
with the provision of section 197 read with Schedule V of the Companies Act. Accordingly,
clause 3(xi) of the Order is not applicable.

The Company is not a Nidhi company and hence reporting under clause 3 (xii) of the Order
1s not applicabie.

In our opinion and according to the information and explanations given to us, the Company
is in compliance with section 177 and section 188 of the Companies Act, 2013 where
applicable for all transactions with related parties and the details of the related parties
transactions have been disclosed in the standalone Ind AS financial statements as required
by the applicable Ind AS financial statements.

Shares Issued During the Year:
During the financial year ended 31/03/2022. the company allotted equity shares as follaws:

(a) Partially Paid Equity Shares:
The company allotted 3,98,49,320 equity shares as partially paid-up shares
(33,04,300 equity shares paid-up at par being %1,67,19,000 on 21/01/2022 and
21,63,24,000 on 28/02/2022) for a total consideration of 39.85 crores. This allotment
was made as consideration towards the Dam Rehabilitation and Improvement
Projects (DRIP) Phase-II and Phase-III works at the following locations:
) Mukurthy Dam, Pykara Dam, and Pykara New Forebay Dam in
Kundha Generation Circle, Nilgiris District, Tamil Nadu.
(i) Kodayar-II Dam and Manalar Dam in Tirunelveli Generation
Circle, Kanyakumari, and Theni Districts, Tamil Nadu.
This issuance was authorized as per G.O. (Ms) No. 65, dated 23 December 2021, and
approved by the Board on 19 March 2022.

(b) Fully Paid Equity Shares for East Coast Economic Corridor Phase-11:
The company allotted 37,50,00,000 equity shares as fully paid-up shares at par for
atotal consideration of 2375 crores. These shares were issued to fund the execution ot
the East Coast Economic Corridor Phase-11 — Chennai Kanyakumari Industrial
Project as part of equity assistance.

The allotment was authorized as per G.O. (Ms) No. 50, dated 1 October 2021, and
approved by the Board on 19 March 2022.

(¢) Fully Paid Equity Shares for Tamil Nadu Transmission System Improvement
Project:
The company allotted 6,40,90,000 equity shares as fully paid-up shares at par for a
total consideration of 264.09 crores. These share i

sued to fund the execution of




the Tamil Nadu Transmission System Improvement Project under JICA (Japan
International Cooperation Agency) funding.

The allotment was authorized as per G.O. (Ms) No. 56, dated 26 October 2021, and
approved by the Board on 19 March 2022. '

Observations and Compliance:

We have reviewed the board resolutions, government orders, and supporting
documentation related to these issuances. Based on our audit, the share allotments were
conducted in compliance with applicable laws, regulations, and the company’s Articles of
Association. The disclosures in the financial statements regarding these issuances are
adequate and appropriately presented. No material discrepancies were noted during the
review of the accounting treatment for these share issuances.

XV) In our opinion and according to the information and explanations given to us, during the
year, the company has not entered into any non-cash transactions with its directors or
persons connected to its directors. Accordingly, paragraph 3(xv) is not applicable.

xvi)  The Company is not required to be registered under section 45(IA) of the Reserve Bank of
India Act, 1934.

For S. Ram & Co., FRN: 0028418
Chartered Accountants

CA. S. Ramalingam. FCA.
Partner.
Membership No : 022020

Place : Chennai.
Date :12/05/2025
UDIN: 25022020BMXZ.X04404




Annexure B to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s. TNEB Ltd. (“the
Company”) as of March 31, 2022 in conjunction with our audit of the Standalone Ind AS Financial
Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Finanecial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considerin
the essential components of internal control stated in the guwidance note on audit of internal financia
controls over financial reporting issued by the Institute of Chartered Accountants of India (“The
Guidance Notes”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient

]
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conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the guidance note on audit of
ternal financial controls over financial reporting (the ‘Guidance Note’) and the standards on auditing

(the *Standards”) issued by ICAT and deemed to be prescribed under section 143 (10) of the Companies.

Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate nternal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit invalves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
musstatement of the Standalone Ind AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
Financial Statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies and procedures
that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (1) pr "
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transactions are recorded as necessary to permit preparation of Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (iii) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the Ind AS Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and according to the information and explanations given to us, the Company has, in all
material respects, an adequate internal financial control system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31, 2022,
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S. Ram & Co., FRN: 0028418
Chartered Accountants

CA. S. Ramalingam. FCA.

Partner.
Membership No : 022020

Place : Chennai.
Date :12/05/2025
UDIN: 25022020BMKZ.X04404
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Annexure C

With regard to the Directions issued by the Comptroller and Auditor General of India on the basis of
checks we considered appropriate and according to the information and explanation are given to us
during the course of our audit, we report that

1. The Company has frechold land as explained and the from the documents produced that the
land property was in the former name of TNEB being Madras Electric Supply Corporation
Company.and during the year, while adopting Ind AS has recognized fair value of land as
freehold land in the financials amounting to Rs.236.28 crores.

2. There are no cases of waiver/write off of debts/loans/interest etc. during the year.

3. There are no inventories held by the Company as the March 31, 2022.

For S. Ram & Co., FRN: 002841S
Chartered Accountants

Tl

CA. S. Ramalingam. FCA.
Partner.
Membership No : 022020

* Place : Chennai.
Date : 12/05/2025
UDIN: 25022020BMK7ZX 04404
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:No. 63, East Vanniar Street,

S RAM & CO West K.K. Nagar, Chennai - 600 078.
* Mobile : 894440 29640

\ Chartered Accountants Email : sramandco@gmail.com

A URL :www.sramandco.com
GSTIN :33AARFS6334C127

Partners :S. Ramalingam, FCA V. Bagyarani, FCA D.S. Rema, FCA

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF TNEB LIMITED
REPORT ON THE STANDALONE IND AS FINANCIAL STATEMENTS

We draw attention to our earlier audit report dated 12/05/2025 on the standalone financial statements
of TNEB Limited for the year ended 31/03/2022, we inadvertently missed to report that the previous
year financials were not yet approved by the stake We have corrected our report on the standalone
financial statements accordingly, this revised audit report supersedes our earlier report

Opinion

We have audited the accompunying Standalone Tnd AS financial statements of M/s. TNER Timited
(“‘thc Company’”), which comprises the Balance Sheet as at 319 March 2022, and the Statement of
Profit and Loss and the cash flow statement for the year then ended and a summary of significant
accounting policies and other explanatory information.

In our opinion and Lo the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31,2022, and loss and its cash flows for

the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Stalements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.

Emphasis of matter

As per the Notification of the Ministry of Corporate Affairs dated 16th February 2015, Ind AS has to
be followed mandatorily by the Company with effect from the accounting period beginning 1% April
2016 based on Net Worth Criteria. The Company has complied with Ind AS and prepared financial
statements complying with applicable Ind AS for the year ended March 31*, 2022.

Branches : Coimbatore and Thiruvananthapuram
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Other Matters

a) In the absences of confirmation of balances for the amount due from TANTRANSCO and
amount due o TANGEDCO as on 31* March, 2022, we are not in a position to certify the
correctness or otherwise of these figures in the Statement of Profit and Loss Account and
Balance Sheet respectively.

b) The building of TNEB is being used by TANGEDCO, for which the company has not entered
into any lease agreement and rental income from such transaction has not been booked in the
period under audit. Resulting in non-compliance of matching concept and has the effect of
understated of income in the Statement of Profit and Loss Account and the receivable from
TANGEDCO to that extent in the Balance Sheet respectively.

udited financial statements for the financial year ended

¢) It has come to our attention that the a
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ended March 31, 2022, were not yet placed before the Annual General Meeting (AGM) of the
members for their adoption as required under the applicable provisions of the Companies Act,

2013, at the time of signing our report.

March 31, 2021, which formed the comparative figures in the financial statements for the year

Responsibilities of Management and Those Charged with Governance for the Standaione Ind AS
Financial Statements

The Management and Board of Directors of the company are responsible for the matters stated in
Section 134 (5) of the Companies Act, 2013 (hereinafter referred to as ‘‘the Act’’) with respect to the
preparation of these standalone Ind AS financial statements that give a true and fair view of the (inancial
position, financial performance and cash flows of the company in accordance with the accounling
principles generally accepted in India, including accounting standards specified under section 133 of
the Act, read with read with the Companies (Indian Accounting Standards) Rules, 2015.

This responsibility also includes the maintenance of adequate accounting records in accordance with
the provisions of the act for safeguarding the assets of the company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; design, implementation and maintenance of
idequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Standalone
Ind AS financial statements that give a true and fair view and are free from material misstatement,

whether due te fraud or error.

)

In preparing the Ind AS financial statements, management is responsible for aséessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and

using the going conceri basis of accounting unjess management either intends toliquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for averseeing the company’s financial reporting process.
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Auditors’ Responsibility for the Audit of Standalone Ind AS Financial Statements

Our responsibility is to express an opinion on these standalone Ind AS Financial Statements based on

our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

there under.

We conducted our audit in accordance with the Standards on Auditing spec.fied under section 143 (10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the standalone Ind AS financial statements are free

from material misstatement.

An audit involves performing procedures o obtain audlt evidence abont the amounts and disclosures in
the Standalone Ind AS Financial Statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the Standafone Ind AS Financial
Statements, whether due Lo fraud or crror. In making those risk asscssments, the auditor considers
internal control relevant to the Company’s preparation of the Standalone Ind AS Iinancial Statements
that give a true financial fair view in order to design audit procedures that arc appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by management, as well as evaluating the overall

presentation of the Standalone Ind AS Financial Statcments.

We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified andit opinion on the Standalone IND AS Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional seepticism throughout the audit. We also: ‘

s [Identify and assess the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence {hat is sufficicnt and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery; intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
internal financial controls with reference to Financial Statements in place and the operating

effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. ‘

o Conclude on the appl'opﬁatelless of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt dn the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
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attention in our auditor’s report to the related disclosures in the standalone Ind AS financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

s Evaluate the overall presentation, structure and -content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in the aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluatmg the results of our work, and (ii) to
evaluate me effect of any identified misstatements in the Imancm statemens.

We communicate with those charged with governance regardmg, among other lﬁatters; the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone Ind AS financial statements of the current period
and are therefore, the key audit matters. We describe these matters in our auditoi’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and Regulatory Requirements:
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a.  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. In our opinion proper books of account as required by law have been kept by the Company SO
far as it appears from our examination of those books.

¢. The Standalone Ind AS Financial Statements dealt with by this report are in agreement with the
books of account;

d. In our opinion, the Standalone Ind AS Financial Statements comply with the Accounting
Standards to in section 133 of the Compame% Act 2013, read w1th Companies (Indian
Accounting Standards) Rnlec; 2015,

e. The provisions of section 164(2) of the companies Act, 2013, on the disqualification of the
directors are not applicable to the Company as per paragraph S. No. 19 chapter 11 notification
No. G.S.R. 463(E) dated 5" June 2015, of the Department of Company Affairs, Government of India.




f. With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate

Report in ‘Annexure B’

With respect to other maiters to be included in the Auditor’s Report in accordance with

(¢}

g.
the requirements of section 197(16) of the Act, as amended:
The Company has not paid any managerial remuneration to its directors during the year
is in accordance with the provisions of section 107 of Act.

h.

i.  The Company has not appointed a duly qualified Internal auditor as stipulated
ws 138 of the Companies Act 2013 read with Rule No13 of the
Companics(Accounts) rules, 2014, ' o

ii. Corporatc social responsibility committee has not been formed as stipulated
ws.135 of the Companies Act, 2013,

iii.  Independent directors have not been appointed which is in contravention of the
provisions of sec.149 of the Companies Act, 2013,

iv.  The company has not constituted an Audit Committee in accordance with the
provisions of Sec.177 of the Companies Act, 2013.

i, With respect (o the other matters to be included in the Independent Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to best of our information and according to the explanations given to

us:

i.  The Company has no pending litgations on the financial position in the
standalonc Ind AS financial statements. o '

ii. The Company has not made any provision in its standalonc Ind AS financial
statements, as required under the applicable law or accounting standards, as

there no material foreseeable losses.

ili.  The provisions regarding transfer to Investor’s Protection Fund is not applicable

to the Company.

2. Asrequired by the Companies (Auditor’s Report) Order, 2016, (“the Order”) issued by
the Central Government in terms of section 143(11) of the Act, we give in the
“Annexure A” a statement on the matters specified in Paragraphs 3 and 4 of the Order.
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3. As required under section 143(5) of the Act, we give in the Annexure C our report on
the directions issued by the Comptroller and Auditor General of India.

For S. Ram & Co., FRN: 0028418
Chartered Accountants

.

CA. S. Ramalingam. FCA.
Partner- Membership No : 022020

Place : Chennal.
Date :28/08/2025 :

UDIN: 25022020BMK7ZYM8503




Annexure A to the Independent Auditors’ Report

The Annexure referred to in Independent Auditor’s Report to the members of the Company on the
Standalone Ind AS Financial Statements for the year ended 315 March 2022, we report that:

)

vi)

vii)

viii)

a. The Company has not maintained any Fixed Assets Register, but produced to us an
Microsoft Excel Updating Statement, showing full particulars including quantitative details
and the situation of the assets. The assets of the Company have been taken and considered
in the books of the company based on the final values as mentioned in GO Ms No. 49 dated
13.08.2015 under the reorganization of the Tamil Nadu Electricity Board as per Electricity
Act, 2003 read with Tamil Nadu Electricily (Reorganization and Reforms) Transfer scheme

2010.
b. The Company has not carried out physical verification of fixed assets during the year.

¢. The Company was not able (o produce the titlé decds of the immovable properties in ifs
name and hence we are unable to comment on the ownership of the immovable properties.
Ilowever, the properties are in the possession and enjoyment of the Company.

The Company bad not purchascd or sold any poods during the period nor did it hold any
inventory during the period. Hence, clause 3(ii) of the Order is not applicable.

The Company has not granted any loans, secured or unsecured (o companies, firms or other
parties covered in the register maintained under section 189 of the Companies Act, 2013
and therefore para 3(iii)(a), (b) and (c) of the Order is not applicable.

In our opinion, and according to the information and explanations given to us, the Company
has complicd with the provisions of sactions 185 and 186 of the Act in respect of loans,

investments, guarantces and securily, as applicable.

In our opinion and according to the information and explanations giVen to us the Company
has not accepted any deposits from the public during the year, hence the provisions of
Section 73 (o 76 of the Act and the rules framed there under are not applicable for the year

under Audit.

According to the information and explanations given to us; the Central Government has not
prescribed maintenance of cost records under’ sub-section (1) ‘of section 148 of the

Ccmpanies Act 2013.
As per the information and explanation given to us, and as per the books of accounts,

a. The Company does not have any statutory dues payable during the year and hence the
question of depositing it regularly does not arise.

b. The Company does not have any undisputed amounts payable-in respect of statutory
dues in arrears as at 319 March 2022, for a period of more than six months from the

date they became payable.

¢. The Company does not have any disputed statutory dues.

The Company has not availed any financial assistance  irom  financial
institutions/banks/governments/Debenture holders. Hence, reporting with respect to default
of repayment of dues is not applicable.
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xi)

Xii)

xiii)

Xiv)

The company has not raised monies by way of Initial Public Offer or further Public Offer
(including debt instruments) or term loans. Accordingly, clause 3(ix) of the order is not
applicable.

According to the information and explanations given to us and as certified by the Company,
no fraud by the company and no fraud on the company by its officers or employees has
been noticed or reported during the course of our audit.

The Company has not paid any managerial remuneration during the year in accordance
with the provision of section 197 read with Schedule V of the Companies Act. Accordingly,
clause 3(xi) of the Order is not applicable.

The Company is not a Nidhi company and hence reporting under clause 3 (xii) of the Order
is not applicable. :

In ous opinion and according to the information and explanations given to us, the Company
is in compliance with section 177 and section 188 of the Companies Act, 2013 where
applicable for all transactions with related parties and the details of the related parties
transactions have been disclosed in the standalone Ind AS {inancial statements as required
by the applicable Ind AS financial statements.

Shares Issued During the Year:
During the financial year ended 31/03/2022, the company allotted equity shares as follows:

(a) Partially Paid Equity Shares:
The company allotted 3,98,49,320 equity shares as partially paid-up shares
(33,04,300 equity shares paid-up at par being %1,67,19,000 on 21/01/2022 and
1,63,24,000 on 28/02/2022) for a total consideration of 239.85 crores. This allotment
was made as consideration towards the Dam Rehabilitation and Improvement
Projects (DRIP) Phase-1I and Phase-ITI works at the following locations:
) Mukurthy Dam, Pykara Dam, and Pykara New Forebay Dam in
fKundha Generation Circle, Nilgiris District, Tamil Nadu.
(ii) Kodayar-II Dam and Manalar Dam in Tirunelveli Generation
Circle, Kanyakumari, and Theni Districts, Tamil Nadu.
This issuance was authorized as per G.O. (Ms) No. 63, dated 23 December 2021, and
approved by the Board on 19 March 2022.

(b) Fully Paid Equity Shares for East Coast Economic Corridor Phase-IL:
The company allotted 37,50,00,000 equity shares as fully paid-up shares at par for
a total consideration of 375 crores. These shares were issued to fund the execution of
the East Coast Economic Corridor Phase-II — Chennai Kanyakumari Industrial
Project as part of equity assistance.
The allotment was authorized as per G.O. (Ms) No. 50, dated 1 October 2021, and
approved by the Board on 19 March 2022.

(¢) Fully Paid Equity Sharcs for Tamil Nadu Transmission System Improvement
Project: o
The company allotted 6,40,90,000 equity shéxl'es as fully paid-up shares at par for a
total consideration of 264.09 crores. These shares were issued to fund the execution of



the Tamil Nadu Transmission System Improvemént Project under JICA (Japan
International Cooperation Agency) funding. :

The allotment was authorized as per G.O. (Ms) No. 56, dated 26 October 2021, and
approved by the Board on 19 March 2022.

Observations and Compliance:
We have reviewed the board resolutions, government orders, and supporting

documentation related to these issuances. Based on our audit, the share allotments were
conducted in compliar ~e with applicable laws, regulations, and the company’s Articles of
Association. The disclosures in the financial statements regarding these issuances are
adequate and appropriately presented. No material discrepancies were noted during the
review of the accounting treatment for these share issuances. :

xv) . In our opinion and according to the information and explanations given to us, during the
year, the company has not entered into any non-cash transactions with its directors or

persons connected to its dircctors. Accordingly, paragraph 3(xv) is not applicable.

xvi)  The Company is not required to be registered under section 45(IA) of the Rescrve Bunk of
India Act, 1934. :

For S. Ram & Co., KRN: 0028415
Churlered Accountants -

S

CA. S. Ramalingam. FCA.

Partner.
Membership No : 022020

Place : Chennai. :
Date :28/08/2025 3
UDIN: 25022020BMKZYMS859




Annexure B to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s. TNEB Ltd. (“the
Company”) as of March 31, 2022 in conjunction with our audit of the Standalone Ind AS Financial
Statements of the Company for the year ended on that date.

“lanagement’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the guidance note on audit of internal financial
controls over financial reporting issued by the Institute of Chartered Accountants of India (“"L'he
Guidance Notes™). These responsibilities include the design, implementation and maintenance of
adequate internal tinancial controls that were operating effecti:vely for ensuring the orderly and efficient
conduct of its business, inc}uding adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibilily is Lo express an opinion un the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the guidance note on audit of
internal financial controls over financial reporting (the ‘Guidance Note”) and the standards on auditing
(the *Standards’) issued by ICAI and deemed to be prescribed under section 143 (10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing nl'ocedures to obtain audit evidence about the adequacy of the internal
tinancial controls system over financial reporting and theirboperating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the Standalone Ind AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reljability of financial reporting and the preparation of Ind AS
Financial Statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies and procedures
that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (ii) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (i) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect

on the Ind AS Financial Statements.
Inherent Limitations of Internal Financial Controls over Financia] Reportihg

Becanse of the inherent limitations of internal financial contrals over financial rgpérting, including the
possibility of collusion or improper management override of controls, material misstatements due o
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policics or procedures may deteriorate,

Opinion

In our opinion and according to the infortmation and explanations given to us, the Company has, in all
material respects, an adequate internal financial control system over financial reporting and such
internal financial controls aver financial reporting were operating effectively as at March 31, 2022,
based on the internal control over financial repoiting criteria cstablished by (he Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S. Ram & Co., FRN: 0028415
Chartered Accountants

CA. S. Ramalingam. FCA.

Partner.
Membership No : 022020

Place : Chennal.

Date :

UDIN Date : 28/08/2025
UDIN: 25022020BMKZYM8593
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Annexure C to the Independent Auditors’ Report:

With regard to the Directions issued by the Comptroller and Auditor General of India on the basis of
checks we considered appropriate and according to the 1nf01mat10n and explanation are given to us
during the course of our audit, we: report that :

I The Company does not maintain an independent IT system for accounting purposes, as it has
minimal financial transactions during the year and no regular operations. Basic accounting is carried
out using manuval records, with reliance on the shared ERP infrastructure of its subsidiary,
TANGEDCO, as and when required. There is no material impact on the mtegx ity of the accounts due
to this arrangement,

II' There are no cases of waiver/write off of debts/loans/interest etc. during the year.

[II The Company has neither received nor receivable any grants, subsidies, or similar funds from the
Central or State Governments during the financial year under review. Accordingly, the question of
accounting treatment and utilization thereof does not arise.

For S. Ram & Co., FRN: 0028418
Chartered Accountants
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CA. S. Ramalingam. FCA.
Partner.
Membership No : 622020

Place : Chennai.
Date :28/08/2025
UDIN: 25022020 BMKZYM8593
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MANAGEMENT REPLY OFFERED ON THE OBSERVATION/COMMENTS OF THE
STATUTORY AUDITOR OF TNEB LIMITED ON THE STANDALONE ACCOUNTS FOR
THE YEAR 2021-22

Reply to Observations of Independent Auditor of Holding Company TNEB Ltd

Sl No.

Observations of Statutory Auditors

Management Reply

Other
Matters

(@)

In the absences of confirmation of
halances for the amount due from
TANTRANSCO and amount due to
TANGEDCO as on 315t March, 2022,
we arc not in a position to certify the

| correctness or otherwisc of these

figures in the Statement.of Profit and

Loss Account and Balance Sheet

respectively.

The reconciliation of the receivable
and payable with TANGEDCO and

| TANTRANSCO is regularly carried

out and being rectiﬁed.

(b)

The building of TNEB is being used by

TANGEDCO, for which the company |

has not entered into any Ilease
agreement and rental income from
siich transaction has not becn booked
in the period undcr audit. Resulting in
non-compliance of matching concepl
and has the effect of underslaled ol
income in the Statement of Profit and
L.oss Account and the receivable from

TANGEDCO to that extent in the)|

Balance Sheet respectively.

Since the entire of holding company
is shared between TANGEDCO and
TANTRANSCO  being - subsidiary
companies, no income is recognized
separalely for TNEB Limited.

Report on other legal and

Regulatory Requirements:

The Company has not pafd any

managerial  remuneration to its
directors during the year is in
accordance with the provisions of
section 197 of Act.

Noted

The Company has not appointed a
duly qualified Internal auditor as
stipulated u/s 138 of the Companies
Act 2013 read with Rule No.13 of the
Companies(Accounts) rules, 2014.

Since TNEB Limited is a holding
company and operational only for
recovering/equity  assistance and
subsequent investment in subsidiary
companies the internal audit wing
of TANGEDCO is adequate.

Corporate social

responsibility
committee has not been formed as
stipulated u/s.135 of the Companies

Corporate  social  responsibility
committee  will be formed as
stipulated u/s 135 of the Companies

s




| [ s, No.

Management Reply

Act, 2013,

Act, 2013.

Independent directors have not been
appointed which is in contravention
of the provisions of sec.149 of the
Companies Act, 2013,

The proposal for appointment of
Independent Director is under
consideration with Government of
Tamil Nadu. :

The company has not constituted an
Audit Committee in accordance with
the provisions of Sec.177 of the
Companies Act, 2013.

The Audit Committee will be
reconstituted after appointment of
Independent Director which s
under consideration with
Government of Tamil Nadu,
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TINEE Limited
V"T:;nce Sheet as at 31 March 2022

[

(in INR crores)

L Particulars Note 31 March 2022 31 March 2021 ]
ASSETS
Non-current assets
Property, plant and equipment 4(a) 263.18 263.91
Capital work-in-progress 4(a) 29.68 25.39
Financial assets
(i) Investments 5 25,809.15 25,366.75
Total non-current assets 26,102.01 25,656.05
Current assets f
Financial assets
(i) Cash and cash equivalents 6 0.05 0.05
(ii) Other financial assets 7 5.76 | 4,97

Other current assets

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY

Equity share capital

Other equity

Total equity

LIABILITIES
Current liabilities
Financial liabilities
(i) Other financial liabilities
Other current labilities
Total current liabilities

TOTAL EQUITY AND LIABILITIES

p—
=)

1

26,107.86 25,661.11
9 25,818.34 25,375.94
1t010.2 25185 ] 252.58
26,070.19 25,628.52
11
12
37.67 32.59
26,107.86 25,661.11

°

See accompanvmg notes to the financial statements

As per our report of even date
For §. RAM & CO
Chartered Accountants
Firm No.00028415

S. Ramalingam FCA

Partner

M. No. 022020

UDIN:25022020BMK2X04404‘
[

Place: Chennai
Date : 12.05.2025

J- Radhakrishnan
(Chairman cum Managing Director)

K. R. Srividhya
(Chief Financial ConhoHer/Goneral)

For and on behalf of the Board of Directors of
TNEB Limited
CIN: U67190T N20095GC073753

b

N
K. Malarvizhi
(Director/Finance)

(0

~

W\Xﬂﬂﬁgf(
. Sureshkumar

Company Secretary
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TNEB Limited

Statement of Profit and Loss for the year ended 31 March 2022
(in INR crores)

Particulars Note Year ended Year ended
31 March 2022 31 March 2021

Income
Revenue from operations
Total income

Expenses
Depreciation and amortization expense 13
Total expenses

0.73 0.73
0.73 ' 0.73

Profit (loss) before tax (0.73) {0.73)

Tax expense:
Current tax
Deferred tax 21

Profit (loss) for the year

Other comprehensive income for the year

Total comprehensive income for the year
Farnings per equity share 14
Basic

Diluted

See accompanying notes to the financial statements

For and on behalf of the Board of Directors of
TNEB Limited
CIN: U67190TN20095GC073753

) i

As per our report of even date
For 5. RAM & CO
Chartered Accountants
Firm No.0002841S

S. Ramalingam FCA J. Radhakrishnan K. Malarvizhi
Partner {Chairman cum Managing Director) (Director/ Finance)
M. No. 022020
UDIN:25022020BMKZX04404 . \
I
K. R. Srividhya D. Sureshkumar

(Chief Financial Controller/General) Company Secretary

Place: Chennai
Date : 12.05.2025
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TNEB Limited
Statement of Cash Flows for the year ended 31 March 2022
(in INR crores)

Particulars Year ended _ Yeiar end_ed
31 March 2022 31 March 2021

Cash flows from operating activities
Net profit before tax (0.73) (0.73)
Adjustmeits for:
Depreciation and amortization expense C 073 0.73
Operating profit before working capital changes - -
Working capital adjustments:
(Increase) decrease in other financial assets (©.79) (0.73)
{(Increase) decrease in other current assets -
Increase (decrease) in other financial liabilities 5.07 2.92
Increase (decrease) in other current liabilities 0.01 {0.02)
Cash generated from (used in) operations 4.29 2.17
Income faxes paid (net) - -
Net cash flow from (used in) operating activities {A) 5.25 217
Cash flows from investing activities
Acquisition or construction of capital work-in-progress (4.29) (217)
Acquisition of investments (442.40) )
Net cash flow from (used in) investing activities {B) (446.69) (2.17)
Cash flow from financing activities
Proceeds from issue of equity share capital 44240
Net cash tlow from (used in) financing activities (C) 442.40 -
Net increase {(decrease) in cash and cash - -
equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year 0.05 0.05
Cash and cash equivalents at the end of the 0.05 0.05
year
Reconciliation of cash and cash equivalents as per Statement of
Cash Flows
Cash and cash equivalents
Balances with banks

Balance in current account 0.05 0.05

0.05 0.05
See accompanying notes to the financial statements
As per our report of even date/m For and on behalf of the Board of Directors of
For . RAM & CO N\]\ TNEB Limited
Chartered Accountants / /\ CIN: U67190TN2009SGC073753
Firm No.00028415 /A%, / \
I/ ( \ & ‘-. /9‘ M \ .
(S— | 3] CHENNALI0E (1) 5
o -
\= z/ < N

S. Ramalingam FCA N J. Radhakrishnan K. Malarvizhi
Partner (Chairman cum Managing Director) (Director/Finance)
M. No. 022020 . :

UDIN:25022020BMKZX04404 , ‘ M
K. R. Srividhya D. Sureshkumar
(Chief Financial Controller/General) Company Secretary

Place: Chennai
Date : 12.05.2025
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TNEB Limited ~

* Statement of Changes in Equity for the year ended 31 March 2022

(in INR crores)

A. Equity share capital
Particulars No. of Shares Amount
Balance as at 1 April 2020 25,37,59,43,714 2537594
Changes in equity share capital during the year
Add: Issued during the year - -
Balance as at 31 March 2021 25,37,59,43,714 25,375.94
Balance as at 1 April 2021 25,37,59,43,714 25,375.94
Changes in equity share capital during the year
Add: Issued during the year 44,23,94,300 442.40
Balance as at 31 March 2022 25,81,83,38,014 25,818.34
B. Other equity
Reserves and surplus
Particulars , , Total
Retained earnings

Balance as at 1 April 2020 25331 253.31
Profit / (loss) for the year (0.73) (0.73)
Other comprehensive income for the year - -
Balance as at 31 March 2021 25258 252.58
Balance as at 1 April 2021 252,58 252.58
Profit / (loss) for the year (0.73) 0.73)
Other comprehensive income for the year - -
Balance as at 31 March 2022 251.85 251.85

See accompanying notes to the financial statements

As per our report of even date
For 5. RAM & CO
Chartered Accountants

Firm No.00028415
o i

i\(‘g

{5\

%
S. Ramalingam FCA \\
Partner \
M. No. 022020

UDIN :250220203MKZXO440:1/ .

Place: Chennai
Date : 12.05.2025

For and on behalf of the Board of Directors of

TNEB Limited

CIN: U67190TN20095GC073753

(

J. Radhakrishnan

(Chairman cum Managing Director)

K.R. Srividhya

(Chief Financial Controller/General)

K. Malarvizhi
(Director/Finance\?)

D. Sureshkumar
Company Secretary




TNEB Limited
Notes to the fmancmx statements for the year ¢ ndej 31 March 202”

1. Corporate information

TNEB Limited (“TNEB” or the ‘Company’ ) is a public limited company domiciled in India
and incorporated on 1 December 2609 under the provisions of the C ompanies Act, 1956.

The Company is owned by Government of Tamil Nadu. The Compan v has emerged out of the
scheme known as Tamil Nadu Electricity (Reorganization and Reforms) Transfer Scheme
" notified by the Goverriment of Tamil Nadu and primarily an investment “company and shall
‘Invest'in the field of electricity. TNEB Limited hastwo subsidiary companies viz., Tamil Nadi
Gcnerauon and  Distribution Corporation  Limited ("TANGEDCO”) and Tamil Nadu
ansmission Corporation Limited ("TANT RANSLO”\ TANGEDCO is engaged in the
busmess of .generation and distribution of power thxouc*‘mut the state of Tawmil Nadu and
TANTRANSCOis engaged in the business of transmission of power in the state of Tamil Nadu.

The Company has its registered office in NPKRR MAAL I(\;'\I (TNEB Office), 144 Anna Salai,
Chennai 600 002. '

N
vl
n
73]
o
%)
<

preparation
a. Statement of compliance

These financial statements have been prepared in accordance with Indian Acc ounting
Standards (“Ind AS”) prescribed under Section 133 of the Companies Act, 2013 read with

Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to fime} and
the provisions of the Electr1c1ty Act, 2003 to the extent appticable,

These financial statements were approved for j issue by the Board of Directors on 12.05.2025,
b. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All amounts have been rounded-off o the nearcst crores {up to two
decimals), unless otherwise stated.

¢. Basis of measurement

The financial statements have been prepared on the historical cost basis except for certain
financial instruments that are measured at fair values at the end of each reporting period, as
explained in the accounting policies below,

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services. Fair value is the price that would be received to sell an asset or paid to

transfer a liability in an orderly transaction between nwalket participants at the measurement
date.

d. Use of estimates and judgements

The preparation of financial statements in conformity with Ind AS requires management to
make judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income, and expenses. Actual results may differ

’ i 5@



TNEB Limited
Notes to the financial statements for the year ended 31 March 2022

from these estimates. Estimates and underlymg assumptions are rev1ewed on an ongomg
basis. Revisions to accountmg estrmates are recogmsed prospectively.

ludgement

Information about ]udgemen“s made in appl ing accountmg policies thrxt have the most
mgmlreanl effects on the amounts recogmsed in lhe financial statements is included in the

following notes

o Note3(a ) dlrect overheads attrlbutable to Property, Plant and Eou1pment (“PPE”);
» Note 3(h)- - leases: whether an arrangement contains a lease;

e Note3 (h) - lease clessifl-caﬁon; :

Assumptions and estimatioy: uzcertainties

Information ahout assumptions and estimation uncertainties that have a 51gmf1cant risk of
resulting in a marerral adjustment within the ne*(t financial year arc included in the followmg

notes:
e Note 3(a) - useful lives of PPH;
¢ MNote 3(b) ard Notel 3 (ld) - nupaument of fm'mcml and non financial aqse‘rq

» Notc 3(b) - estimation of expeczlpd ()edrt losses (1e the present value ot all cash
shortfalls) over the expeetud life of the financial instrument;

» Note 3(1) es’amahons used for defermmaﬁon of tax expenses and tax balances,

o Note 3(i) - roeobmtlon of deferled Ld\ assets: availability of future taxable profit against
which tax losses carrred lorward can be used; - ' ’

' Note 3(m) - recogmtlon and medsurement of provisions and contingencies; key,
dssu"lptlous dbout *‘lm Tikelihood and umgmtude of an oulflow of resources. .
e. Measurement of falr values

A number of the Compan*/ ‘accounting poh“res hd disclosures require the measurement of

fair values, for both financi ~and non- -financial assets and liabilities.
Fair values are categonsed into dllferent levels in a fair value hlerarchy based on the inputs

LSt,Cl in the valuation techmques as follows:

1...

- Level 2: mputs other than ouoted prlces mcluded in Level 1 that are observable for the asset
‘or liability, Pltl‘l(" livectly (e, as prres) or indirectly (i.e., derrved from prices).

- Level 3: inputs for the asset or habmh/ that are not based cn observable market data
{Unobservable inputs). : : -

When meesvrmg the fair vaiue of an asset or a liability, the Compan" uses observable market
data as far as possible. If the ifputs used to measure the fair value of an asset or a liability fall
into different levels of the fair value hierarchy, ihen the fair value measurement is categorised




TNEB Limited -
Notes to the financial statements for the year ended 31 March 2022

in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

f. Cuwrrent and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle (12 months) and other criteria set out in the Schedule III to the

Companies Act, 2012 and Ind AS 1, Presentation of Financial Statements.
Assets
An asset is classified as current when it satisfies any of the following criteria:

a) it is expected to be realised in, or is intended for sale or éonsumpﬁon in, the Company’s
normal operating cycle;

b) it is held primarily for the purpose of trading;
C) it is expected to be realized within twelve months after the reporting date; or

d) itis cash or a cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting date.

Liubilities
7 Aliability is classified as current when it satisfies any of the following criteria:
a) itis expected to be settled in the Com?any's normal operating cycle;

b) itis held primarily fér the purpose of tréding; | - '
¢) itis due to be settled within twelve months after the reportin

¥ el

d) the Company does not have an unconditional right to defer settlement of the liability for
at least twelve months after the reporting date. Terms of a liability that could, at the
option of the counterparty, result in its settlement by the issue of equity instruments do
not affect its classification.

Current assets and liabilities include the curfent portion of non-current assets and liabilities
respectively. All other assets and liabilities are classified as non-current. Deferred tax assets
and liabilities are always classified as non-current.

3. Significant accounting policies
a. Property, plant, and equipment
i. Initial recognition and measurement

The property, plant & equipment has been taken at the transfer price in respect of the assets
transferred by the State Government vide G,O. Notification No. 49 with effect from 13
August 2015.
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ii.

iii.

Items of property, plant & equipment are measured at cost, less accumulated depreciation,

and accumulated impairment losses, if any.

“Cost of an'item of property, plant and equipment comprises its purchase price, including

import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for its
intended use, capitalised borrowing costs and estimated costs of dismantling and
removihg the item and restoring the site on which it is located. -

If significant parts of an item of property, plant and equipment have different useful lives,
then they are accounted for as separate items (major components) of property, plant and

_equipment. Items of spare parts, stand-by equipment and servicing equipment which meet

the definition of property, plant and equipment are capitalized. Consumable spare parts
arc carried as inventory and recognized in the Statement of Profit and Loss on

consimp Ihon,

On transition to Ind AS, the Company has elected to fair value the major class of assets
existing as on the date of transition and consider it as their deemed cost of such property,
plant, and equipment in accordance with Ind AS 101. :

Subsequent costs

Subsequent expenditure is capitaiized only if it is probable that the future economic
benefits associated with the expenditure will flow to the Company and its cost can be
measured reliably. The cost of replacing part of an item of PPE 15 recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the
part will flow to the Company and its cost can be measured reliably. The carrying amount
of the replaced part is derecognised. The costs of the day-to-day servicing of PPE are
recognised in Stalement of Profit and Loss as incurred.

Depreciation

.Depreciation is recognized in Statement of Profit and T.0ss on a straight-line basis over the

estimated uscful life of cach part of anitem of property, plant and equipment. Depreciation
is calculated from the date of capitalization or procurement of the asset as determined by
the Company’s technical team. Assets costing individually INR 500 or less are depreciated
fully in the year of purchase. In respect of leasehold improvements, depreciation is charged
every year on such amount as is required to write off entire cost of leasehold
improvements, on a straight-line method, for the estimated useful life of the asset; or over
the period of the lease whichever is earlier.

The useful lives have been determined based on technical evaluation done by the
management expert’s thus, the management believes that its estimates of useful lives as
given below best represent the period over which management expects to use these assets.
The Company depreciates _assets_upfo 90% of the cost of the asset and 10% is retained as

the residual value.

Hel
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iv.

Assets fair valued as on 1 April 2019 have been depreciated over the remaining useful life
of the assets as provided by the Company’s technical team. With respect to the assets put
into use subsequent to the transition date, the useful life is arrived based on the
depreciation rates prescribed in Regulation 24 of Tamil Nadu Electricity Regulation
Commission’s (Terms and Conditions of Determination of Tariff) Tariff Regulations 2005
as amended vide Gazatte No.14 notification dated 09.04.2014.

The estimated useful lives, residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes in estimate accounted for on a
prospective basis.

De-reco gnition

PPE is de-recognised upon disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of PPE is determined as the difference between the sale proceeds and
the carrying amount of the asset as at the date of de-recognition and is recognized in the
Statement of Profit and Loss. ‘

Capital work-in-progress

PPE under construction, advance paid towards acquisition, cost incurred for assets that are
not ready for their intended use as ou lhe reporting date and cost of asset not put to use
before the year end, are disclosed as capital work-in-progress.

The cost of self-constructed assets includes the cost of materials & direct labour, any other
costs directly attributable to bringing the assets to the location and condition necessary for
it to be capable of operating in the manner intended by the management and the borrowing

costs attributable to the acquisition or construction of qualifying asset. >
Depreciation is not provided on capital work-in-progress untl construction and

installation are complete and the asset is ready for its intended use.

b. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. The Company recognizes a financial
asset or a financial liability only when it becomes party to the contractual provisions of the
mstrument.

i.

Financial assets

Initial recognition und measurement

All financial assets are recognized at fair value on initial recognition, except for trade
receivables which are initially measured at transaction price. Transaction costs that are
directly attributable to the acquisition of financial assets which are not valued at fair value
through profit or loss, are added to the fair value on initial recognition.
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Trade receivables are recognised initially at the amount of consideration that is
unconditional unless they contain significant financing components, in which case they are

recognised at fair value.

Subsequent measurement

For purpose of subsequent measurement, financial assets are classified into:

e TFinancial assets measured at amortised cost;

» Tinancial assets measured at fair value through profit or loss (FVTPL); and

o Tinancial assels measured al fair valuc through other comprehensive income
(FVOC).

The Company classifies its financial assets in the above-mentioned categories based on:

e The Company’s business model for managing the financial assets, and

«  The contractual cash flows characteristics of the financial asset.

Financial asscts that mecet the following conditions arc subscquently mcasured at
amortised cost using effective interest rate method (“EIR") (except for debt instruments
that arc designated as at Fair Value through Profit or Loss (“FVIPL”) on initial
recognition): o '
«  The financial asset is held within a business model whose objective is 1o hold
financial assets in order to collect contractual cash flows and

+ The contractual terms of the financial assets give rise on specified dates to cash
flows that are solely payments of principal and interest (“SPPI”) on the principal

amount outstanding.

Amortised cost of a financial asset means the amount at which the financial asset is
measured at initial recognition minus the principal rppayment‘;, plus or minus the

cumulative amortisation using the EIR.

Fmanc1a1 assets are subsequently measured at amortised cost using the EIR method.
Amortised cost is calculated by considering any discount or premium on acquisition and
fees or costs that are an integral part of the EIR.

Interesl is recognised on an effeclive interest basis for debt instruments other than those
tinancial assets classitied as at FV'IPL. '

" A financial asset is measured at Fair Value through OCI (“FVTOCI”) if both of the
following conditions are met:

-

s The financial asset is held within a business model whose objective is achieved
by both collecting the contractual cash flows and selling financial assets and

o The asset’s contractual cash flows represent SPPL

A financial asset is measured at fair value through profit or loss unless it is measured at
amortised cost or at FVTOCL In addition, the Company may elect to designate a financial
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asset, which otherwise meets amortized cost or FVOCI criteria, as at FVTPL. However,
such election is allowed only if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch’).

Derecogni tion

A financial asset {or, where applicable, a partof a financial asset or partof a group of similar
financial assets) is primarily derecognised (i.e., removed from the Company’s balance
sheet) when:

The rights to receive cash flows from the asset have expired; or

Both (1) the Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a “pass-through” arrangement; and (2) either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered a pass-through arrangement, it evaluates if and to what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially
all the risks and rewards of the assct, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations thal (lie Company has retained.

The difference between the carrying amount and the amount of consideration
received/receivable is recognized in the Statement of Profit and Loss.

Impairment of trade receivables and other financial assefs

In accordance with Ind AS 109, the Company applies the expected credit loss (“ECL”)
model for measurement and recognition of impairment loss on trade receivables or any
contractual right to receive cash or another financial asset.

For this purpose, the Company follows a ‘simplified approach’ for recognition of
unpairment loss allowance on the trade receivable balances. The application of this
simplified approach does not require the Company to track changes in credil risk, Rather,
it recognises impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition. Currently, the Company does not have any revenue and
trade receivables, therefore impairment provision is not applicable. v

Loy
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ii.

Financial liabilities and equity instruments

Imtzal reco;zmtzon and measurement

Equity instruments issued by the Company are C1a551f1ed as elther fmanc1al hab111t1es or as
equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument as per Ind AS 32, Financial
instruments: Presentation. , »

Financial liabilities are classified, at initial recogmtlon, as fmanc1al liabilities at FVTPL or
at amortized cost.

All financial liabilities are recognised initially at tair value and, in the case of payables, net
of directly attributable transaction costs.

The Company’s financial liabilities include other payables.

Subseguent measurement

The measurement of financial liabilities depends on their Classificatién, as described below:

Financial liabilities at amortized cost

Financial liabilities that are nol held-for-trading and are not designated as at FVIPL are
measured at amortised cost at the end of subsequent accounting periods. The carrying
amounts of financial liabilities that are subsequently measured at amortised cost are

determined based on the EIR.

Other payables are recognised at the transaction cost, which is its fair value, and

subsequently measured at amortised cost.

' Financial liabilities at fair value through profit or loss

Financial liabilities at FVTPL include financial liabilities held for trading and financial
liabilities designated upon initial recognition as FVTPL. Financial liabilities are classified
as held for trading if these are incurred for the purpose of repurchasing in the near term.
Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on
remeasurement recognised in the Statement of Profit and Loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss
are designated as such at the initial date of recognition, and only if the critcria in Ind AS
109 are satisfied. For liabilities designated as FV'IFL, fair value gains/ losses attributable
to changes in own credit risk are recognised in other comprehensive income ("OCT"). These
gains/ losses are not subsequently transferred to the Statement of Profit and Loss.
However, the Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognised in the Stalement of Profit and Loss.
The Company has not designated any financial liability as fair value through profit and

loss.
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Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of EIR. The EIR amortisation is
included as finance costs in the Statement of Profit and Loss.

The Company has not demgnated any financial liability at FVTPL.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from the

game lender on cnhcfcmhnﬂv different terms, or the term:

substantially modified, such an exchange or modification is treated as the ex tinguishmen
of original financial liability and the recognition of a new fmana 11i
between the carrying amount of the financial liability derecognised and

paid and payable is recognised in the Statement of Profit and Loss.
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¢. Investment in sub51d1a;rl@s jointly controlled entities and associates

Investment in subsidiaries, jointly controlled entities and associates are ‘mevasured at cost less
impairment as per Ind AS 27, Separate Financial Statements. The cost comprises price paid to
acquire investment and directly attributable cost, if any.

Impairment of investments:

The Company reviews its carrying value of investments carried at cost annually, or more
frequently when there is indication for impairment. If the recoverable amount is less than its
carrying amount, the impairment loss is recorded in the Statement of Profit and Loss.

When ai inpairment loss subsequently reverses, the carrying amount of the investment is
increased to the revised estimate of its recoverable amount, so that the increased carrying
amount daes not exceed the cost of the investment. A reversal of an lmpalrment loss is
recognised immediately in Statement of Profit and Loss.

d. Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset’s recoverable amount is estimated. Recoverable amount of an
assel is Lhe higher of its value in use and its fair value less cost to sell. Value in usc is based on
the estimated future cash flows, discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to
the asset. When it is not possible to determine the recoverable amount of an individual asset,
then the Company estimates the recoverable amount of the cash generating unit (“CGU”) to
which the asset belongs. The Company § corporate assets to the extent possible are allocated
to the CGUs it belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount. Impairment loss recognised in respect of a CGU is allocated to
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the carrying amounts of the assets of the CGU (or group of CGUs) on a pro rata basis.
Impairment losses are recognised in the Statement of Profit and Loss.

The Company reviews at each reporting date whether there is any indication that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. Such a reversal is made only to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized.

e. Employee benefits

In terms of the Tamil Nadu Electricity (Re-organization and Reforms) Transfer Scheme, 2010,
all ‘the employees. of TNEB were transferred to TANGEDCO and subscquently some
employees were deputed to the TANGEDCO's fellow. subsidiary i.e., TANTRANSCO. The

Company since incorporation has no employees on its own.

f. Sharing of Expenses

Clause 11 (5) of G.O. No.100 dated 19.10.2010 stipulates that the expénses incurred by the
TNEB will be reimbursed on actual basis by TANGEDCO and TANTRANSCO in the
proportion determined by the Chairman of TNEB in consultation with TANGEDCO &

TANTRANSCO.

The ratio of sharing expenses between TANGEDCO and TANTRANSCO has been fixed as
60:40 based on equity share capital as notified in Final Transfer Scheme by TNEB Limited in
. the respective companies. Though the investment ratio has changed during the year, the ratio

of sharing expenses is retained at same percentage.

g. Revenue
The Company’s revenucs arisc from dividend received from subsidiaries. Dividend income
from subsidiaries is recognised when the right to receive payment has been established. There

are no dividends during the year.

h. Leases

As lessor

\

When the Company acts as a lessor, it determines at Jease commencement whether each lease
is a finance lease or an operating lease as per requirements under Ind AS 116. To classify each
lease, the Company makes an overall assessment of whether the lease transfers to the lessee
substantially all of the risk and rewards of ownership incidental to ownership of the
underlying asset in which case the lease is classified as finance Jease.

Assets given under finance lease are recognized as a receivable at an amount equal to the
present value of lease receivable. After initial recognition, the Company apportions lease
rentals between the principal repayment and interest income so as to achieve a constant
periodic rate of return on the net investment outstanding in respect of the finance leases. The
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interest income is recognized in the Statement of Profit and Loss. Initial direct costs such as
| legal cost, brokerage cost etc. are recognized immediately in the Statement of Profit and Loss.

The amounts due from lessees under finance leases are recorded in the balance sheet as
financial assets, classified as ‘Finance lease receivables’, at the amount equal to the net
investment in the 'ease.

In certain cases of leases where the Company retains the principal risks and rewards of
ownership of the underlying asset, the arrangement is considered as operating lease. The
Company recognizes lease payments received under operating leases as income on a straight-

line basis over the iease term.

i. Income-tax

Income tax comprises current and deferred tax. It is recognised in the Statement of Profit and
Loss except to the extent that it relates to an item recognised directly in equity or in OCI.

i,  Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss
for the year and any adjustment to the tax payable or receivable in respect of previous
years. The amount of current tax reflects the best estimate of the tax amount expected to
be paid or received after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates (and tax laws) enacted or substantively enacted by the reporting
date:

Current tax assets and current tax liabilities are offset only if there is a legally enforceable
right to set off the recognised amounts, and it is intended either to settle on a net basis, or
to realize the asset and settle the liability simultaneously.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the corresponding
amounts used for taxation purposes. Deferred tax is not recognised for temporary
differences arising on the initial recognition of assets or liabilities in a transaction that is
not a business combination and that affects neither accounting nor taxable profit at the
time of the transaction. )

Deferred tax assets are recognised to the extent that it is probable that future taxable
profits will be available against which the temporary difference can be utilised. Deferred
tax assets are reviewed at cach reporting dale und are reduced to the extent that it is no
longer probable that the related tax benefit will be realised. Unrecognised deferred tax
assets are reassessed at each reporting date and are recognised to the extent that it has

ecome probable that the future taxable profits will allow the deferred tax assets to be
recovered. '

Deferred tax is measured at the tax rates that are expected to apply to the period when the
asset is realized or the lLiability is settled, based on the laws that have been enacted or
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substantively enacted by the reporting date. The measurement of the deferred tax reflects
the tax consequences that would follow from the manncr in which the Company expects,
at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates
to items recognised in other comprehensive income (“OCI”) or directly in equity. In this
case, the tax is also recognised in OCI or direclly in equity, respectively.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle
current lax labilities and assets on a net basis, or their tax assets and labilities will be

realised simultaneously.

j. Foreign currency transactions

Ttems included in the financial statements of the Company are measured using the currency of
the primary economic environment in which the entity operates i.e., functional currency. The
Company’s financial statements are presented in INR, which is also the Company’s functional

~and presentation currency.

Transactions in foreign currencies are initially recorded at the functional currency spot rates al
the date the transaction first qualifies for recognilion. When advance payments are made to
the supplier, the related asset or expense is accounted using the spot exchange rate as on the

date of advance payment.

Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date. Exchange differences arising
on settlement or translation of monetary items are recognized in the Statement of Profit and

Loss in the year in which it arises.

There are no foreign currency transactions in the Company during the year 2021-22.

k. Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign
currency borrowings to the extent that they are regarded as an adjustment to interest costs)
incurred in connection with the borrowing of funds. Borrowing costs directly attributable to
acquisition or construction of an asset which necessarily take a substantial period of time to
getready for their intended use are capitalized as part of the cost of that asset. Other borrowing
costs are recogmzed as an expense in the period in which they are incurred. There are no

borrowing costs dmmg the year

1. Government grants

Government grants are recognised initially as deferred income at fair value when there is
reasonable assurance that the grant will be received, and-the Compan}’l will comply with the
conditions associaled with the grant. The grants are recognised in profit or loss as other
operating revenue on a systematic basis. Grants related to depreciable assets are recognised in
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profit or loss over the period and in the proportion in which depreciation expense on those
assets is recognised. Capital grants other than those related to depreciable assets are treated as
deferred income which is recognized in the Statement of Profit and Loss statement on a
systematic and rational basis over the useful life of the asset, i.e., such amounts are allocated
to income over the periods.

m. Provision, contingent liabilities and contingent assets

A provision (other than for employee benefits) is recognized if, as a result of a past event, the
Company has a preseni legal or constructive obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will be required to settle the obligation. If the
effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. When discounting is used, the increase in

the provision due to the passage of time is recognized as a finance cost.

Contingent liabilities are possible obligations that arise from past events and whose existence
will only be confirmed by the occurrence or non-occurrence of one or more future events not
) wiwolly within the control of the Company. Where it is not probable that an outflow of
economic benefits will be required, or the amount cannot be estimated reliably, the obligation
is disclosed as a contingent liability, unless the probability of outflow of economic benefits is
-remote. Contingent liabilities are disclosed on the basis of judgment of the management. These

are reviewed at each balance sheet date and are adjusted to reflect the current management
estimate.

Contingent assets are possible assets that arise from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Company. Contingent assets are disclosed in the financial
statements when inflow of economic benefits is probable on the basis of judgment of
management. These are assessed continually to ensure that developments are appropriately
reflected in the financial statements.

n. Operating segments

An operating segment is a component of the Company that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate
to transactions with any of the Company's other components, and for which discrete financial
information is available. Operaling segments are reported in a manner consistent with the
internal reporting provided to the Chief Operating  Decision Maker (“CODM”). The
Company's Board of Directors are responsible for allocating resources and assessing
performance of the operating segments and accordingly is identified as the CODM. The
Company's CODM reviews financial information presented, for purposes of making operating
decisions and assessing financial performance of the Company. The Company is operating in
a single segment and there are no other reportable segments.

3
—re
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o. Earnings per share

The basic earnings per share (“EPS”) for the year is computed by dividing the net profit/ (loss)
after tax for the year attributable to equity shareholders by the weighted average number of
equity shares outstanding during the year. The Company has no potentially dilutive equity
shares, as the Company is a Government of Tamil Nadu undertaking with 100% equity

shareholding.

p- Prior period items, accounting estimates and effect of change in accounling pulicy

Prior period ilems/errors of material nature are corrected retroépeélively by restating the
comparative amounts for the prior period(s) presented in which the error occurred, If the prior
period ervror found malerial occurred before the earliest period presented, the opening
balances of assets, Habilities and equity for the earliest period presented, are restated

The effect of change in accounting estimale is recognised prospectively in the Statement of
¥ !

Profit and Loss except where they relate lo asscls and liabilities, the same is recognised by
adjusting the carrying amount of related assels/liabilily /equity in the period of change.
Changes in accounting policy due to initial application of Ind AS are dealt with in accordance
with specific transitional provisibns, if any in the respective Ind AS. In other cases, the changes
in accounling policy are done retrospectively; the application of such change is Timited to the

earliest period practicable.

q. Events occ urring after the balance sheet date

Assets and liabilities are adjusted for events that occur between the end of the reporting period
and the date when the financial statements are approved by the Board of Directors that provide
additional evidence to assist the estimation of amounts relating to conditions existing at the
end of the reporting period. Such events are disclosed or given effect to in the financial
statements as provided for in Ind AS 10, Events after the reporting period.

r. Recent accounting pronouncements
-

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time.
On 23 March 2022, MCA amended the Companies (Indian Accounting Standards)
Amendment Rules, 2022, applicable from 1 April 2022, as below.

i Ind AS 16 ~ Property, Plant and Equipment (PPE)
The amendment clarifies that excess of net sale proceeds of items produced over the
cost of testing while preparing the asset for its intended use (if any), shall not be
recognised in the Statement of Profit and' Loss but deducted from the directly
attributable cost considered as part of cost of an item PPE. The Company has evaluated
the amendment and there is no impact in recognition of its property, plant and
equipment on its financial statements.
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il.

1ii.

Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets

The amendments specify that the “cost of fulfilling’ a contract comprises the ‘costs that
relate directly to the contract'. Costs that relate directly to a contract can either be
incremental costs of fulfilling that contract (examples would be direct labour, materials)
or an allocation of other costs that relate directly to fulfilling contracts (an example
would be the allocation of the depreciation charge for an item of property, plant and
equipment used in fulfilling the contract). The amendment is essentially a clarification,
and the Company does not expect the amendment to have any significant impact in its
financial statements. ' ’

Ind AS 109 - Financial Instruments

The amendment clarifies the fees to be included in applying the 10 percent’ test of Ind
A5109 in assessing whether to derecognise a financial liability. The Company does not
expect the amendment to have any significant impact in its financial statements.
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TNEB Limited _
Notes to the financial statements for the year ended 31 March 2022

5 Financial assets - Investments

(in INR crores)

31 March 2022 31 March 2021
Non-current investments
Investment in subsidiaries
a. Tamil Nadu Generation and Distribution Corporation Limited
20,06,11,26,573(31 March 2021: 20,05,78,22,273) equity
shares of INR 10 each 20,061.13 20,057.82
_ b. Tamil Nadu Transmission Corporation Limited
5,748,023,478 (31 March 2021: 5,308,933,478) equity shares
of INR 10 each 5,748.02 5,308.93
25,809.15 25,366.75
All units-ure in absolute numbers
Aggregate value of quoted investimenls - -
Aggregate value of unquoted investuents 25,809.15 25,366.75
Agypregate amount of impairment in value ol investments - -
¢ Tinancial assets - Cash and bank balances
31 March 2022 31 Muxch 2021
Balances with banks )
Balance in current accounl ) : . 005 0.00
0.05 0.05

7  Other financial assets
31 Murch 2022

31 March 2071

"Receivable from related parties _ 5.76

41.97

5.76

497

8 Other current assets
31 March 2022

Prepaid expenses 0.04

31 March 2021
0.04

0.04

0.04




TNEB Limited .
Notes to the financial statements for the year ended 31 March 2022

9 . Equity share capital

a)

o

d)

o)

10.1

102

31 March 2022

(in INR crores)

31 March 2021

Authorized

30,00,00,00,000 shares (31 March 2021: 30,00,00,00,000) equity shares of INR 10 each
30,000.00 30,000.00
30,000.00 30,000.00

Issued, subscribed and paid-up’

25,81,83,38,014 (31 March 2021: 25,37,59,43,714) equity shares

of INR 10 each fully paid up 25,818.34 25,375.94
25,818,34 25,375,94

' All issued shares are fully paid up

Reconciliation of equity shares and share capital outstanding at the beginning and at the end of the reporting year

31 March 2022

31 March 2021

e . e : ) No. of shares* Amount Na. of shares? Amount
At the commencement of the year 25,37,59,43,714 25,375.94 25,37,59,43,714 25,375.94
Issued during the year 44,23,94,300.00 44240 L T
Abthe end of the year 25,81,83,38,014 25,818.34 25.37,59,43,714 25,375.94

1.

Note : The company has allotied 3,98,49,320 equity shares during the year as partially paid 33,04,300 up at par in consideration
towards Dam Rehabilitation and Improvement works in (DRIP) Phase-II & 11l Works in Mukurthy Dam, Pykara Dam and Pykara New
Forebay Dam in Kundha Ceneration Circle, Nilgiris Distrst and Kodayar 1I Dam and Manalar Dam-in Tirnnelveli Generation Circle in
Kanyakumari and Theni Districts of Tamit Nadu for an amount of Rs, 3984.94 Lakhs - C.0. {Ms) No.65 dated 23 Decemeber 2021 vide
Board Approval dated 19 March 2022 and 3,50,00,000 equity shares during the year as fully pad up at par in consideration towards

~execution of East Coast Economic Corridor Phase II Chennai Kanyakumari Industrial Project Releasing of Fund of Rs. 375 crores Equity

Assistance vide G.O.(MS). No.50, dated 01 October 2021, vide Board approval dated 19 March 2022, and and 6,40,90,000 equity shares
during the year as fully paid up at par in consideration towards execution of Implementation of Tamil nadu Transmission System
improvement project under JICA funding - release of Fund to the tune of Rs. 64.09 crores vide G.O.(MS). No.56, dated 26 October 2021

vide Board approval dated 19 March 2022.

Rights, preferences and restrictions attached to equity shares

The Company has one class of equity share having a par value of INR 10 per share. Each equity shareholder is eligible for one vote per share held. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Anntial General Meeting, excepl in case of
interim dividend. In the event of liguidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all

preferential amounts, in proportion to their shareholding.

No dividend has been declared and distributed to equity shareholders during the current year as well as previous year.

Details of shares held by the holding and uliimate holding company

31 March 2022

31 March 2021

: No. of shares* Amount No. of shares* Amount
i}(z‘lgltly shares of INR 10 each fully paid-up held by Government of Tamil 25,81,83,38,014 2581834 25,37,59,43,714 25.375.94
25,81,83,38,014 25,818.34 25,37,59,43,714 25,375.94

Particulars of shareholders holding more than 5% of equity shares of INR 10 each fully paid in the Company
31 March 2022

31 March 2021

No, of shares* % held No. of shares* % held
(L;](::;:ly shares of INR 10 each fully paid-up held by Government of Tamil 25,81,83,38,014 100.00% 25,37,59,43,714 100.00%
25,81,83,38,014 100.60% 25,37,59,43,714 100.00%

Disclosure of Shareholding of Promoters
31 March 2022

31 March 2021

Promoter Name No. of shares* % held % change No. of shares* % held % change
Government of Tamil Nadu ) 25,81,83,38,014 100.00% 171% 25,37,59,43,714  100.00%  0.00%.
25,81,83,38,014 100.00% 1.71% 2537,59,43,714  100.00% 0.00%

*Shares details are in absolute numbers,
Other equity

: 31 March 2022 31 March 2021
Retained earnings 251.85 252.58

251.85 252,58

Retained earnings

Opening balance
Add: Profit (loss) for the year
Add : Other comprehensive income for the year, net of tax

31 March 2022 31 March 2021

252.58 253.31
(0.73) (0.73)

Closing balance

251.85 252.58
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11 Other financial liabilities
: 31 March 2022

(in INR crores)

31 March 2021

3252

Payable to related parties 37.59
' 37.59

3252

12 Other current liabilities
31 March 2022

31 March 2021

Provision for liability of expenses 0.08

0.07

0.08

0.07

2
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Notes to the financial statements for the year ended 31 March 2022

13 Depreciation and amortization expense

(in INR crores)

Year ended Year ended

_ 31 March 2022 31 March 2021

Depreciation of property, plant and equipment (Refer Note 4(a)) 0.73 0.73
0.73 0.73




TNEB Limited

Notes to the financial statements for the year ended 31 March 2022

14 Earnings per share

(in INR crores)

The shares issued by the Company are non- dllunve in nature. Hence, the Company s basic and

diluted earnings per share are same.

The calculations of profit attributable to equity shareholders and weighted average number of
equity shares outstandin.g for purposes of basic and diluted earnings per share calculation are as

i. Profi* (loss) attributable to equity shareholders (basic and diluted)

Year ended Year ended
. ' 31 March 2022 31 March 2021
Profit (loss) for the year, attributable to the equity .
holders (0.73) (0.73)
ii. Weighted average number of equity shares (basic and diluted) _
Year ended Year ended
31 March 2022 31 March 2021
Opening balance 25,37,59,43,714 25,37,59,43,714
Effect of fresh issue of shares 44,23 94,300 -
Closing balance of issued equity shares 25,81,83,38,014 25,37,59,43,714
Weighted average number of equity shires for the year 25,50,16,07,713 20,37,59,13,714
Basic and diluted earnings per share (In INR) ' {0.00) . (0.00)
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Financial Instruments Disclosures
15 Capital management

The Company’s policy is to maintain a strong capital base so
future development of the business, The Company monitors
to continue as going concern while attaining breakeven thro

The Company determines the amount of capital required on the basis of budgeting

31 March 2022

as to maintain investor, creditor
the return on capital and it mana
ugh optimized utilization of capital.

other strategic involvements. The funding requirements are met through equity and internal accruals.

The Company’s objective when managing capital is to maintain

The capital structure is as
follows:

Particulars o
Total liabilities
Less: Cash and cash equivalents

Adfusted net debt (A) .

jiuial equity (B)

Gearing ratio (A/B)

e .

an optimal structure so as to maximize sh

and plan for working capital, ¢

(in INR crores) -

areholder value, No changes

31 March 2022
37.67
0.05

res )
3762

26,070.19

0.00 |

16 Financial instruments by category

Particulars

17 Fair value hierarchy

33 March 2022

31 March 2021

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within Leve

prices) or indirectly (i.e. derived from prices).
Level 3 - Inputs for the. assets or Habilities that

The carrying amount of all financial assels anl 1j

hterarchy is presented.

are not based on obeervable market data (unobservable inp

abilities are considered to be same as their f;

L FVTPL | FVTOCI |Amortized cosf FVTPL FVTOCI____Kg_n__Qrtizedﬂgt
Financial assets

Cash and cash equivalenis - ~ 0.05 - - 0.05
Other financial assets -] o R 5.76 L - 497
Total assets N an ] - 5.81 :7 S 502
Financial Tiabilities

Other financial Habilities | - - _37.59 - - 32.52
Total Habilities _:j - 37.59 -4 - 32,52

11 that are observable for the asset or liability, either directly

uts).

alr values, and hence no separate fair valuc

apital outlay and

and market confidence and to sustain
ges its capital to ensure that it will be able -
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Notes to the financial statements for the year ended 31 March 2022
’ (in INR crores)

18 Financial risk management

i. Risk management framework
The Company s risk management activities are managed, directed and controlled by the Board of Directors of the Company. The

Management ensures appropriate risk governance framework for the Company through appropriate policies and procedures and that
risks are identified, measured and managed in accordance with the Company’s policies and risk objectives.

The Company’s principal tinancial liabilities comprise of payable to related parties. These financial Liabilities represent the amount '
payable to TANGEDCO for the excess expense reimbursement. The Company’s principal financial assets include other -eceivables
from related parties and cash and cash equivalents.

In the ordinary course of business, the Company is exposed to credit risk and liquidity risk.
Risk Exposure arising from

Management Response

The Company's receivable is solely from its subsxdlary,
' |TANTRANSCO. The risk on these receivables is
o Cash and cash equivalents and otherjconsidered to be nil as both the Company and
Credit risk " {linancial assets : : TANTRANSCO are directly or indirectly owned by GoTN.
’ Hence, the Company has not recognized any pmvmmn for
Expected Credit Losses ('LCL").

The Company's board regularly monitors the liguidity
position of the Company and takes proactive measures to
_ ensure that the Company does not default on payment
Other liabilities {obligations. Further, the Company's payable solely
represent the amount payable to its subsidiary,
TANGEDCO, hemce has credit lings o milipate any
wnplanned events, A

Liquidity Risk

A Credit risk
Credit visk is the risk that counterparty will not meet its obligations under a financial instrument or customer centract, leading to a

financial loss. The Company is exposed to credit risk from its operating activities, cash & cash equivalents, and from its financing
activities, other financial instruments. Bank balances are held with reputed and creditworthy banking institutions.
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Notes to the financial statements for the year ended 31 March 2022

(in INR crores)
Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting
31 March 31 March

Financial assets for which loss allowance is measured using 12 months ECL
Current financial assets
(i) Cash and cash equivalents

0.05 0.05
(ii) Other financial assets 5.76 4.97
5.81 5.02

Provision for ECL

a) Financial assets for which loss allowance is measured using 12 month expected

The Company has assets where the counter-parties have sufficient capacity to meet the obligations and where the risk of default is very
low. Accordingly, no loss allowance for impairment has been recognized.

B Liguiditv risk .
Liquidity risk is defined as the risk that the company will not be able to settle or meet its obligations on time or at a reasonable price.
The Company monitors the net liquidity position on the basis of expected cash flows vis-a-vis debt service fulfilment obligation. The
Company has sufficient liquidity to meet its obligations. The Company manages liquidity risk by maintaining adequate banking
facilities. The Company ensures that, it has sufficient liquidity to meet its expected operational expenses including servicing of financial
obligations. -

Maturities of financial liabilities '
The table below provides details regarding the contractual maturities of significant financial liabilities as at 31 March 2022 and 31
March 2021 .
M

Particulars 6 months or [ More than 5
. . 2 -5 years
o less months ____years
Other financial liabilitics - 5.07 249 Al) . -
31 March 2021
Particulars 6 months or 6-12 More than 5
. 1-2vears 2 -5 yvears
less months 7 i years
Other financial liabilities - 2.92 3.90 25.70 -
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Notes to the financial statements for the year ended 31 March 2022
: . . (in INR crores)

19 Disclosure as per Ind AS 27 'Separate financial statements'

a) Investment in subsidiary companies:
] R Proportion of ownership interest {in]
Company name Country of incorporation %
31 March 2022 31 March 2021
Tamit Nadu Generation and Distribution Corporation Lin| " India 100 . 100
Tamil Nadu Transmission Corporation Limited India : 100 100

20 Related parties
a. List of related parties

i) Parent and ultimate controlling party
Government of Tamil Nadu is the parent and the ultimate controlling party of the Company.

ii) Subsidiary company
Tamil Nadu Generation and Distribution Corporation Limited (TANGEDCO)

Tamil Nadu Transmission Corporation Limited (TANTRANSCO)

jiiy Key Managerial Personnel and their relatives
Chairman rim managing director )
Thiru. Pankaj Kumar Ransal,l.A.S - Chairman cum Managing Director (from 08 June 2020 o 17 May 2021)
Thiru. Rajesh Lakhoni, L. A.S - Chairman cum Managing Director (from 17 May 2021 to Till date)

Directors ) ) .
Tinty. M.A. Helen - Director (Lnstribution) (from 02 November 2016 to 05 August 2021)

Thiru. M.Sivalingarajan - Director (Distribution) (from 19 January 2022 to Till Date)
‘thuru. R. Ethira{ - Direclor (Generation) (from 24 Qctober 2019 to 05 August 2021) ’
Thiru,U.B.Eleni Director {Generation) (from 19 January 2022 o Till date)

Thiru., K. Sundaravadhanam - Director (Finance) {from 24 September 2018 to Till date)
Thiru. S. Shanmugam - Part time Director /TG (from 01 March 2016 to Till date) -
Thiru. S. Krishnan, LAS ., Additional Chief Secretary to Govt (Finance Department) - Director (Ex-Officio) (from 01 July 2019 to 06 November 2021)
Thiru. Prashant M. Wadnere, LA.S., Additional Chief Secretary to Govt (Finance Department) (from 27 December 2021 to Till date)
Thiru. S.K. Prabakar, I.A.5,, Principal Secretary to Govt (Energy Department)‘— Director (Ex-Officio) (from 08 June 2020 to 26 May 2021)
Thiru. Dharmendra Pratap Yadav,1.A.S., Principal Secretary to Govt (Energy Department) (from 05 August 2021 to 06 November 2021)
Thiru. Ramesh Chand Meen, 1. A.S (Additional Secretary to Govt) Energy Department (from 06 November 2021 to Till date)

‘I'mty. V.Amudavalli, LAS., Additional Secretary to Gavt (Industries Department) -Director (Ex-Officio) (from 23 September 2020 to 05 August 2021)

Thiru, Anil Meshram 1 AS (Industries Department) {from 05 August 2071 to Till date)

Cumpany gcerctary )
D. Suresh Kumar (from 20 July 2021 to 19 August 2021), (from 02.11.2021 to Till date) .

Thiru. K.Sundaravadhanam (from 19 August 2021 to 1 November 2021)

Entitics under the contral of the same government
eclor Undertaking (SPSU) contralled by State Government by holding majority of shares. Pursuant to Paragraph 25 and 26 ¢

"The Company is a State Public Se
Ind AS 74, entihies over which lhe same governnnt has contral nr joint confrol nf, or significant influence, then the reporting entity and other enlilies sha

be regarded as related parties. Transactions with these parties are carried out at market terms at arm length basis. The Company has applied the exetiplo
available for government related entities and have made limited disclosures in the financial statements.

b. Transactions with subsidiaries, associates and joint ventures ’ . : .
. . Year ended Year ended
f th d Nature of transaction by the C a
Name of the related party e of transaction by the -ompany 31 March 2022 31 March 2021
Tamil Nadu Transmission Corporation Limited Reimbursement of TNEB Expenses 0.79 0.73

Tamil Nadu Generation and Distribution Corporation Reimbursement of TNEB Expenses 5.08 292

Limited

¢. Outstanding balances including commitments with related parties are as follows

Name of the related party Nature of relationship 31 March 2022 31 March 2021

Tami! Nadu Transmission Corporation Limited Subsidiary 5.76 497
Tamil Nadu Generation and Distribution Corporation Subsidiary 37.5% 3252
Limited
d. Sharing of Expenses
2021-22 2020-21
- Nature of Expenses . Share of Tangedco __ 3hare of TantranseShare of Tangedco3hare of Tanlransco
Maintenance of headquarters building expenses : 1.02 0.68 0.85 0.57
Maintenance of Delhi Guest House Expenses 0.12 0.08 0.16 0.10
Consultancy charges 000 0.00 0.08 0.05
0.01 - 0.01 0.01 0.00

Audit Fees

f.  Terms and conditions of transactions with the related parties:

th the related parties are macde on normal commercial terms and conditions and at market rates.

Transactions wi

(e
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21
A

22

(in INR crores)
Income Tax

Amounts recognized in the Statement Profit and Loss

Year ended| Year ended
31 March 202231 March 2021

Current tax - R
Deferred tax expense/ (income) {0.22) 1.03

Reversal of Deferred tax expense/ {(income) (refer note Bbelow) - - Co - T e 922 ~(1.03)
Tax expense for the year

Movement in deferred tax balances

31 March 2022
Opening I}ecogrf\.ltzed Recognized in|  Closing
balance m }31‘0 1_ or QI balance
igss®
Tax effect of items constituting deferred tax assets
Property, plant and equipment , (14.29) 2.06 - {12.23)
Carry forward losses {44.00) (2.28) - {46.28)
(58.29) (0.22) - (58.51)
Net tax (asset) / liabilities {58.29) (0.22) - {58.51)
31 March 20271
% Opening Ii{sc(oizl;izte;/d Recognized in Clusing
balance Foss ole] balance
Tax effect of items constituting deferred tax .
Property, plant and equipment -16.59 230 - -14.29] -
Carry forward losses » v (42.73) (1.27) - (44.00);
(59.32) 1.03 - (58.29)
Net tax {asset) / liabilities {59.32) 1.03 - (58.29)

“The Company has recognized deferred tax asset only to the extent of deferred tax liability. The Company has not
recognized any deferred tax assets as there is no probable future taxable profits which will be available against which such

deferred rax ascet shall be 11+lioad
aererred wx asset shatll be utilized.

Corporate Social Responsibility Expenses (CSR) :

As per Section 135 of The Companies Act, 2013, the Company is required to spend, in every financial year, at least two per
cent of the average net profits of the Company made during the three immediately preceding financial years in accordance
with its CSR Policy. Since the Company incurred loss during the three immediate preceding financial years for FY 2021-22
and FY 2020-21, and no CSR expenditure was incurred by the Company for both the years.

o
=
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Notes to the financial statéments for the year ended 31 March 2022 _
. (in INR crores)

23 Disclosure as per Ind AS 116 Leases

(A) Company as Lessor )
TANGEDCO and TANTRANSCO, the subsidiaries of the Company, are currently using the land and building belonging to the

Company for their head office and branch offices on free of cost basis.

24 Operating segments

A Basis of segmentation )
An operating segment is a component of the Company that engages in business activities from which it may earn revenues and

incur expenses, including revenues and expenses that relate to transactions with any of the Company’s other components, and for

which discrete financial informat,-n is available. All operating segments’ operating result: are reviewed regularly by the

Company’s Board of Directors to make decisions about resources to be allocated to the segments and assess their performance. The
" Board of Directors is considered to be the Chief Operating Decision Maker (CODM) within the purview of Ind AS 108 Operating

Segments. , : '

The CODM considers the entire business of the Company on a holistic basis to make operating decisions and thus there are no

segregated operating segments. Board of Directors of the Company reviews the operatinig results of the Company as a whole and

‘therefore there is only one reportable segment as required by Ind AS 108,

B Information about veoeravhical
The geographical information analyses the Company's revenues and non-current assets by the Company's country of domicile (i.e.

India) and other countries. In presenling the geographical information, the non-current assets have been based on the geographical
location of the assets. In the case of the Company, all non-current assets are situated in India ondy. '

25 Contingent liahilities .
The Company has no contingent liabilities as of 31 March 2022 and 31 March 2021. The total capital commitment pertaining to the

capital work-in-progress as on 31 March 2022 is INR 13.58 crores {31 March 2021: INR 18.24 crores).

26 Rightof Way - TNEB Ltd did not have Right of Way, hence not provided in the SFS. However, relevant disclosures is provided in CFS since

the subsidiaries had Right of Way assets.

27 MSME - Since TNEB Ltd did not have any trade payables including MSME payables, this disclosures is not applicable.

28 Age-wise trade payable - The only payable for TNEB Ltd is payable to TANGEDCO which is presented as ‘other financial liabilities’ inthe

SFS.

Trade receivables - The only receivable for TNEB Ltd is receivable from TANTRANSCO which is presented as ‘other financial assets’ in the
. SFS. Since TNEB Ltd has no other receivables, disclosure for ‘trade receivables’ is not applicable to SFS. :

an  Additional xegulatory information :

29

1; Details of benami properties: There are no benami properties held by the Company as on date of financials. Hence the
additiona) disclosure as specified in the said notification Companies Act 2013 is not applicable to the Company.

2. Relationship with struck off companies: There is no transaction with struck off Companies during year.

3. Registration of charges or satisfaction with Registrar of Companies (ROC): The Company does not have any loans or
borrowings, therefore registration of charges with ROC is not applicable. ’

4. Compliance with number of layers of companies: Clause (87) of Sections 2, Section 450 read with sub-sections (1) and (2) ot
Section 469 of the Companies Act, 2013 and Section 2 Companies (Restriction on number of layers) Rules, 2017, Government
Companies are exempt from requirements of disclosing the number of layers of its holding in subsidiaries . Hence the additional
(¢) dated 24th March 2021 to Companics Act 2013 is not applicable to the

disclosure as specified in the notification no.GSR 207
Company.

5. Details of Crypto Currency or Virtual Currency: The Company has not traded or invested in crypto currency or virtual
currency during the current financial year or any of the previous financial years.

."‘;,“\{) .
'O’g
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Independent Auditors’ Report on Consolidated Ind AS Financial Statements
To the Members of T 1EB Limited

Qualified Opinion

We have audited the accompanying consolidated Ind AS financial statements of TNEB Limited
(“the Holding Company”) and its subsidiaries (the Holding Company and its subsidiaries are
together referred to as “the Group”), comprising of the consolidated balance sheet as at 31"
March 2022, the consolidated statement of Profit and Loss, the consolidated cash flow statement
for the year then ended and the summary of significant accounting policies and other explanatory
information (hereinafter referred Lo as “the consolidated Ind AS financial statements”)

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matter described in the Basis for Qualified Opinion section of our
report, the aforesaid consolidated Ind AS financial statements give the information required by
the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the consolidated state of
affairs of the Group as at 31° March 2022, their consolidated loss and their consolidated cash

flows for the year ended on that date.

Basis for Qualified Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Consolidated Ind AS
Financial Statements section of our report. We are independent of the Group in accordance with
the Code of Ethics issued by Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and we have fulfilled our other ethical responsibilities in accordance with

these requirements and the ICAI’s Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified opinion.

Emphasis of matter

1. As per Notification of Ministry of Corporate Affairs dated 16th February 2015, Ind AS has
to be followed mandatorily by the Company with effect from the accounting period

beginning 01°" April 2016 based on Net Worth Criteria. The Company has complied with
the year
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The Company has prepared the Consolidated financial statements in accordance with the
Indian Accounting Standards (Ind AS 110). The Consolidated Financial Statements has not
been prepared by the TANGEDCO (“subsidiary company”) as it satisfies the criteria
mentioned in the Ind AS 110:

i. The Company is 100% Holding Company of TANGEDCO who in turn is o
100% holding company of UPCL,

ii. As the company TANGEDCO neither trades jts debts or equity instruments
in a public market nor in the process of filing, its financial statements with o
securities commission or other regulatory organisation for the purpose of
Issuing any class of instruments in public market. Hence not prepared the

consolidated  financial statements between TANGEDCO and Udangudi

Power Corporation Limited (UPCL).

ii. The Company which is a ultimate holding company (TNEB Limited) has
prepared the consolidated financial statements in gccordance with the Ind
AS consolidating financials of TANGEDCO and its 100% subsidiary(UPCL).

2. The financial statement of the Joint ventures and agssociate entities (Mandakini B Coal
Corporation Limited, Maha Tamil Collieries Limited, NLC Tamil Nadu Power Limited) of the
wholly owned subsidiary company (TANGEDCO) have been consolidated in the financial

statements of the Company by giving effect of its operational results during the year in the
Other comprehensive income.

3. The financial statements of the Joint venture (Bengal Birbhum Coal Fields Ltd) of the
wholly owned subsidiary company (TANGEDCO) has not been consolidated in the financial

statements of the Company, since the Jjoint venture entity is in the process of being
acquired by other entity.

4. In wholly owned subsidiary 'company’s(TANGEDCO) financials for the year ended 315

" March 2022, the wholly owned subsidiary company noticed that there were errors due to
omission/misstatement in the audited financials of for the year ended 31 March, 2022,
and the same was rectified through a revision in the year 315t March 2022, in stand-glone
financials. Accordingly, in the consolidated financial statement of 31° March 2022, the
revised financials related to errors due to omissions/misstatements on 315 March 2022,
are considered as the restated financial statement will prevail over original signed
financial statement.

Qur opinion is not modified in respect of the above matter.

Key Audit Matters

We have determined that there are no other key audit matters to communicate in our report.

Other Matters

a) In the absences of confirmation of balances
TANTRANSCO(“subsidiary company”} and amount
company”) as on 31° March 2022, we are not in a posif
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otherwise of these figures in the Statement of Profit and Loss Account and Balance Sheet
respectively.

b) The building of TNEB is being used by TANGEDCO, for which the Company has not entered
into any lease agreement and/or rental income, including sharing of common utility
expenses, has not been shared in the period under audit. Resulting in non-compliance of
matching principles and has the effect of suppression of income in the Statement of Profit
and Loss Account and the receivable from TANGEDCO to that extent in the Balance Sheet

respectively.

The Independent auditors of the Subsidiary company TAMIL NADU GENERATION AND
DISTRIBUTION CORPORATION LTD (TANGEDCO), have provided Qualified Opinion on the Ind AS
financial statement and have stated as follows:

Basis for Qualified Opinion:

Property, Plant and Eqdipment (PPE)

1. In respect of the fair valuation exercise of PPE, carried out as on the date of transition

toindASi.e, 15t April 2019 and having an impact on the opening balance of PPE as on

15t April 2021, we observed the following:

a) In general, with regard to quantity, date of capitalisation and the useful life of PPE
as certified by the management, the maintenance of sufficient supporting

documents to corroborate the details as stated above requires strengthening.

b) Further, in the absence of sufficient supporting document we are unable to confirm

whether physical, technical, and economic obsolescence have been factored in the

valuation of PPE.

¢) In respect of most of the lands, title deeds are not registered in the name of the
Company. In addition, sufficient supporting documents for rate adopted for valuing
Jarids have not been made available. Further, documents provided forland area
measurement do not correspond with the measurement considered fof the purpose
of valuation. In the absence of adequate information, we are unable to quantify

the impact of the above on the valuation of land.

d) In respect of building and other civil works, sufficient supporting documents to

confirm the built-up area were not made available.
e) In respect of Plant and Machinery, Lines, cable network,

i. Sufficient supporting document to confirm the quantity and date of

acquisition/capitalisation were not made available.

ii. In respect of the base acquisition cost, considered for arriving at the fair value,

documents to substantiate the correctness and c

given in the cost data book.
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g)

2. In

iii. The methodology adopted for valuing plant and machinery, in respect of which
no values (base acquisition cost) have been provided in the cost databook, are
hot supported by sufficient and appropriate documents.

In respect of additions made to PPE during Financial Year 2019-20 and 2020- 21,

the Company has adopted the same fair valuation method adopted for the

transition date i.e., 15t April 2019 instead of actual cost incurred in respect of such
additions.

The Company has capitaiised contingencies (1%), labour and transport (15%),
establishment and supervision (15%) and interest during construction (IDC} and
other overheads (i14.59% / 32.62%j), to the base acquisition cost of each
asset/component of asset except land and buildings. In addition, these percentages

have been applied on a cumulative basis in the order mentioned above on the base

acquisition cost for arriving at the fair value as on 15t April2019 as well as additions
made during Financial Year 2019-20 and 2020-21.
In respect of the above, the Company has not furnished any supporting document

to substantiate these percentages as well as the manner of applying these

percentages on cumulative basis.

In view of the above observations stated in para 1{a) to (g} we are unable to
comment on the accuracy of the value of PPE and the consequential impact on the

statement of profit and loss.

respect of additions to PPE during the Financiol vear 2021-22, we observed the

following:

a)

b)

In respect of additions to the value of Plant and Machinery and other assets during

the year, cost adopted for value of materials issued upto 315t March 2021, ie., prior
to the date of implementation of ERP is at standard cost and not at actual cost
which is not in accordance with Ind AS 16. Further in respect of some account
rendering units, the value of additions to plant and machinery is the work order
sanctioned amount which is only an estimated value which is also not in
accordance with ind AS 16.

In respect of Interest During Construction (IDC) at 10.24% and other overheads at
4.29% capitalised to the cost of each asset/component of asset (except land and
other non-qualifying assets), no information or explanations have been provided to

substantiate the rate of capitalisation and period of charge.




c)

d)

1

g)

We are unable to comment on whether physical verification of PPE has been

conducted during the year since no reports were made available to us for our

verification.

The Company has not conducted any impairment assessment of its PPE including

co-generation facilities located at sugar mills and other financial assets.

Balance of PPEs as at the yearend appears as credit balance in the books of various

account rendering units which is neither explained nor corrected.

Accounting procedure followed for sale or scrapping of assets is not in compliance
with accounting standard. In the absence of information including listing and
computations in respect of Profit/Loss on sale of disposed assets, we are unable to
ascertain the impact of such disposals on the statement of profit and loss for
depreclation and consequential profit and/or loss on such sale or scrapping of

assets for the year ended and PPE balances thereon.

In respect of value of capital spares included as part of Plunt and Equipment,
information and explanations have not been provided and hence we are unableto
comment on the correctness of value of Plunl und Equipment given in the financial

statement to that extent.

Further, in respect of capital spares at various account rendering units, there are no
movements from opening balance. In the absence of information and year wise list,
we are unable to confirm whether such materials are usable or obsolete and

require provision to be made for obsolescence.

The balance as per PPE Register maintained in SAP has not been reconciled with the

balance as per books of account. In the absence of such reconciliation, we are unable

to comment on the completeness and accuracy of the PPE balance.

Several work orders have been capitalised during the year ended 315t March 2022 and

forming part of PPE whereas such completed work orders have been considered as

part of PPE at the time of transition to Ind AS. Consequently, the PPE balance in respect

of these work orders, to the extent already capitalized may be overstated. The

consequential impact on the PPE and Statement of Profit and Loss is unascertainable

due to nonavailability of proper information and explanations.




Reference is drawn to Note 4a of the financial statements wherein additions/ deletions
during the year and opening / closing balances of PPE have not been presented in
accordance with Schedule 1il of the Companies Act, 2013 including differences noted in

the carry forward of previous year closing balance.

Description Note Ind AS balance as Difference
Referenc at
€ 315t March | 15t April
2021 2021
| Cost or deemed cost (Gross carrying amount)
Buiidings and other civil works 4a 3,811.22 | 5,673.09 (1,861.87)
Plant and Equipment 4a 51,670.41 ] 50,617.89 1,052.52
Vehicles da 24.71 24.74 (0.03)
Capital Spares and Others 4a 1,875.19 | 1,065.80 809.39
| Accumulated depreciation and impairment losses
Building and other civil works 45 99.43 359.75 {(60.32)
Plant and Equipment 43 7,151.80 | 7,445.12 {293.32)
Office Equipment 4a 46.27 46.31 (0.04)
Others 43 592.77 2359.09 353.68

Total depreciation provided for the current year Rs 3,819.00 Crores (Previous yearRs
. 3,924.17 Crores) does not correspond with the total additions to and/or opening gross
carrying amount of PPE made during the current year which we are unable to confirm

the correctness thereof in the absence of information and explanations.

In respect of devolution of assets for the purpose of repair and reuse or sale as scrap,
the accounting treatment given in the books of account is not appropriate as regards
removal of assets from PPE balance and corresponding accumulated depreciation of
such assets,

Reference is drawn to Note 4c ~intangible assets under development amounting toRs

86.72 Crores as at the yearend, which comprises SAP ERP already been put to use by

the Company with effect from 15t April 2021. The same is still shown as intangible
assets under implementotion and has not been amortised in accordancewith Ind AS 38 -
Intangible Assets.

Further, the above balance also includes a sum of Rs 2.11 Crores pertaining to
employee benefit cost. In the absence of information and explanations, we are unable

to ascertain whether such amount is required to be char/ged’”qﬁ*m{he Statement of
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Profit and Loss. /C’ / h <R\
dv/’ ) ‘
(%\ CHENNAI *)
\‘\\ e \\ /’li}l/i/
o O

4o N/

ﬁ \ L0 accods



cwip

9.

10.

11.

12.

13.

In respect of Capital Work in Progress (CWIP) balance as at 315t March 2021:

a) Several work orders have been completed as on 315t March 2021 and form partof
CWIP balances in the books whereas such completed work orders have been
considered as part of PPE at the time of transition to Ind AS. Consequently, the
CWIP balance i. respect of these work orders, to the extent already capitalized as
part of PPE, may be overstated. The consequential impact on the CWIP, PPE and
statement of profit and loss account is unascertainable due to nonavailability of

proper information and explanations.

b) Work order and scheme wise listing for CWIP balances dre not belng maintained.

Iherefore, we are unuable to comment on the completeness and accuracy of the

same.

c) Material cost Included in CWIP is at standard rate and not at actual cost.

d) Revenue expenses amounting to Rs 5,875.22 Crores pertaining to earlier years have

been capitalized and included as part of CWIP bhalances

Reference is drawn to Note 4(a) — Property, Plant and Equlpment balances wherethe
movement of CWIP, both additions to CWIP and transfers/disposal during theyear have
not been adequately disclosed. In the absence of proper information and explanation

from management, we are unable.to confirm the correctness of the said disclosures.

Periodical settlement process in ERP as regards unmapped legacy work orders created
prior to implementation of ERP has not been carried out properly. Consequently, an
amount of Rs 198.29 Crores incurred during the year in respect of these legucy work
orders remain in capital consumption and WIP upgradationaccounts in various account
rendering units which are classified as Other expenses
~ Repairs and Maintenance. The CWIP and/or PPE balances are understated, and
Joss overstated to the extent of the aforesaid amounts.
In various account rendering units, payments made to vendors have been posted to
CWIP instead of relevant vendor account. This error in posting has an impacton both

balances of CWIP and vendor outstanding.

Balance of CWIP as on 315t March 2022 includes value of work completed but pending
to be capitalised. Further, CWIP balance also includes completed work orders that have

been considered as part of PPE at the time of transition to Ind AS.

Cﬂ %




Borrowing costs/ Overheads
14. As regards borrowing cost capitalized:

a)  for additions made to PPE during the Financial Years 2019-20 and 2020-21 isnot in
accordance with the recognition principles contained in Ind AS 23 - Borrowing
costs as regards identification of qualifying assets, borrowing cost eligible for
capitalisation, cost of borrowings adopted, commencement, suspension, cessation
of capitalisation, in respect of which the impact on the opening gross carrying
amount of the relevant PPE is not ascertainable,

b) amounting to Rs 4,720.30 Crores during the year, including an amount ofRs

borve? Imabe Af irrressend , . Fn
2,346.37 Crores in Hesdguarters’ books of account, and contained in closing

balance of Copital Work in Progress as at the yearend, in the absence of
information and explanation including work order wise detuails, we are unable to
comment on whether the same is in accordance with the recognition principles
contained in Ind AS 23 ~ Borrowing costs and there is any effect onthe Statement

“JJ

of Profit and Loss for the year,

o
~—

amounting to Rs 514 Crores during the year for Uppur Project, temporarily
suspended, the same is not in accordance with recognition principles contained in
Ind AS 23 ~ Borrowing costs.

15. The basis of capitalisation of empioyee cost at 4.29% is done on estimated man- days
(or) hours likely to be incurred on capital works or works capitalised rother than on
actual man-days (or) hours spent on such works, which is not in accordance with

measurement principles contained in Ind AS 16 — Property, Plantand Equipment.

16.In certain account rendering units, borrowing costs and overheads have not been

capitalized in respect of work orders capitalised and/or in progress due to which th

Liy ! Sy

(1)

balances of PPE are understated, and corresponding expenses overstated.

Inventory

17. Opening inventory other than coal has been valued considering the rate as per the
latest purchase order which is not in accordance with Ind AS 2 - Inventories. The
consequential impact on the Statement of Profit and Loss for the current year is not

ascertainable in the absence of information and explanatlons.

18. Closing vulue of coal Includes estimated figures of occan freight component whichis not
in accordance with applicable Ind AS-2 - Inventories.




19.

20.

21,

22.

23.

In respect of coal inventory, an amount of Rs 152.83 Crores being difference between
value of physical inventory and books at the respective account rendering units sti[l
forms part of inventory balance as at the yearend. No proper information and
explanations were provided for retaining the above value as partof inventory. This has
the effect of overstatement of inventory balance and corresponding understatement of

loss for the year.

Convey 1nce loss and operational loss of coal inventory has not been ascertained and
accounted at North Chennai Thermal Power Station 2, value of which is not

ascertainable in the absence of information and explanations.

Opening balances of inventory other than coal includes balances migrated from the
erstwhile accounting software into SAP which displays negative balance amounting to
Rs.1,518.72 Crores in respect of which no information or explanation have been

provided.

Inventory balance as per Material Management module in SAP does not reconcilewith

the Inventoi*y balance us per general ledger in SAP at various accouht rendering units.

An amount of Rs 17.70 Crores pertaining to matcrial cost variance has been recognised
as dan expenditure in the Statement of Profit and Loss during the year in respect of
which no‘explanation and injurﬁmtion have been provided as regards the accounting
treatment as well as cost attributable to closing inventory.. Consequently, we are

unuble to comment whether the closing inventory has been correctly stated.

Finance Liabilities

24.

25,

26.

The Company has not reconciled the differences between the value of security deposits
as per separate billing software and books of accounts and consequent impact on such
balances and statement of profit and loss for any shortfall/excess of interest on such

deposits is not ascertainable.

In several account rendering units, balances of vendor and TDS payable appear asdebit
balance which are unadjusted and unreconciled. In the absence of information and
explanations, we are unable to ascertainable the impact of the Statement of Profit and

Loss and the correctness of such debit balances as at the year end.

Reference is drawn to Note 22 — Other financial liabilities wherein payment entries
against employee benefits payable have been recorded both at Headquarters and
account rendering units which has resulted in the understatement of employee

benefits payable and corresponding balances with bank by Rs 933.90 Crores.




27.

28.

29,

30.

31.

In several account réndering units, vendor invoices are accounted net of retention
amounts and in effect retention amount recovered from contractors/vendors are not
recorded as o liability ot the time of receipt and recording of invoice. Consequently, the
impact of closing vendor balance and the corresponding expenditure/asset balances is

not ascertainable in the absence of information andexplanations.

The balance of vendors prior to implementation of ERP in most of the account
rendering units have not been recorded in respective vendor’s sub-ledgers and
recorded only in the vendor control account in the general ledger. However,
subsequent payments to vendors against such opening balances have been recorded in
the respective sub-ledgers. Consequently, we are unable to confirm the vendor wise
balances outstanding as at the yearend as well the ageing of such balonces which is
required to be disclosed as per Schedule I of Companies Act, 2013.

Provision of salaries for employee transferred between account rendering units arenot
properly accounted in ERP at various account rendering units. The consequentimpact of
such non provision on the Staotement of Profit and Loss account for the year is not

ascertainable in the absence of information and explanations.

Belated payment surcharge payable amounting to Rs 5,421.26 Crores has not been
provided for by the Company.

Reference is drawn to Note 51 - Contingent liabilities, wherein the Company is required
G recognise and provide for the foiiowing iiabiiities in the books of account and the

same has not been done:

a) Impact of Frauds and Embezzlements detected in preceding years amountingto Rs
20.63 Crores,

b)  Water Cess payable to TN Pollution Control Board upto the year ended 315t
March 2022 amounting to Rs 696.65 Crores,

¢) Lease rent payable to TN Forest department amounting to Rs 888.00 Crores,

d) Lease rent payable to Port amounting to Rs. 158.02 Crores,

e} Reference is drawn to Note 73 — Other notes regarding non-moving / obsolete

)

tores amounting to Rs 53.88 Crores,

f). Liability for default and delay in remittance of Tax Deduction liabilitiesunder
the Income Tax Act, 1961 amounting to Rs 8.81 Crores,

9) Grade slippage bills received from coal vendor amounting to Rs. 16.60 Crores

h)  Balance of GST amount charged by M/s. BHEL for construction of SEZ projectin
Ennore amounting to Rs 122.07 Crores, after considering an amount of Rs.
70.83 Crores which was paid on Adhoc basis subject to cision tobe
taken by the board.




32. Reference is drawn to Note 58 regarding contract awarded to Lanco Infratech

(“Lanco”) by the Company and terminated due to non-performance, in respect of which
bank guarantee amounting to Rs 723.00 Crores was invoked by the Company and the
same was accounted as income in prior years. In the proceedingsof Corporate Insolvency
Resolution process initiated against Lanco, NCLT approved Rs 708.38 Crores against
the Company’s claims. In respect of the excessamount of Rs 14.62 Crores recovered
through the bank guarantee invoked, the Company is required to provide for the
excess amount to be refunded in the books of accounts. This has an effect of

overstatement of retained earnings and understatement of current liabilities to that

extent.

33. Reference is drawn to Note 20 — Current financial liabilities — Borrowings regarding a

sum of Rs 23.04 Crores being short provision of penal interest upto the yearend on
principal amount payable in respect of Ways and Means Advance of Rs 1,000 Crores '
obtained from the Government of Tamil Nadu. This has resulted in understatement of

Other Financial Liabilitics and interest expense under finance cost (Note 30) to that

extent.

Statutory Liabilities

NES

35.

36.

37.

The staff wise balances of General Provident Fund (GPF)/Contributory Pension Scheme
(CPS) as maintained in the physical registers/HR module in SAP does notreconcile with
the books of account. In the absence of adequate information, the difference and the
carrectness of interest liability recoqnized in the books of account could not be
confirmed. Further, in respect of CPS scheme, the recovery atthe agreed proportion of
1/7th. of total expense from TANTRANSCO has not been recovered from them ‘in

accordance with the Company’s policy of apportionment of employee liability.

The Company’s books of account have not been reconciled with the reported values of
turnover and Input Tax Credit availed under the GST Act, the impact of which is not

ascertainable as also the corresponding liability if any.

Payment towards Labour Welfare Fund recoveries have not been properly accounted

in the books of account.

Provision for bonus and ex-gratia made in the books of account of various account

rendering units do not correspond to statements and documents provided by the unit.

G{*ﬁ»




Deposit Contribution Works (DCW)

38. Reference is drawn to Note 25 - Revenue Jrom operations, wherein an amount of Rs
1527.03 Crores (Previous year Rs 1618.35 Crores) has been recognised as incomeduring
the year under the head ’)ncome from other services provided to customers. This
represents moneys collected from its consumers against cost of infrastructureand other

works against which the Company has an obligation to perform.

In the absence of information and explanations, we are unable to ascertain whether
performance obligation have been completed by the Company in respect of such
amounts recognised as income in accordance with recognition principles contained in

e Disrsaerm Lo sam oo s bos e nd Lo
IndAS 115 - NEVEITUE §

Others

39. There are old balances of various asset and liability general ledgers whose values
aggregate to Rs 1,826.51 Crores and Rs 9,048.80 Crores respectively as at the yearend
appearing as legacy balances without having any movement in most of the account
rendering units. These general ledgers balances have been categoriséd under various
assets and liabilities in the Financial statements for the year ended315t March 2022 in
respect of which no information or explanations have been provided. Cdnsequently, we
are unable to confirm the accuracy of such asset and liability balances and whether
there is any impact on the Statement of Profit andLoss for the year ended 315t March
2022,

40. Transactions relating to Co-generation facilities during the year have not been
accounted in the books of accounts.

41. In Tirunelveli account rendering unit (EDC), in the previous year audited gocounts an
accounting entry for an expenditure amounting to Rs.420.88 Crores was made without
proper approval which may have impacted the previous year audited financial

statement and consequently the current year financial statement also.

42. Balance confirmation in respect of advance payments made to coal suppliers have not
been provided.

Statutory Compliance
43. The'Company does not comply with Provident Fund and Miscellaneous Provisions Act,
1952 as regards investment of the employees’ contributions to various terminal benefit

funds including Family Benefit Funds, General Providentfund and Contributory Pension

Scheme with matching contributions by the Company in accordance with the Act.

9%




44. The Company has not prepared and annexed a Consolidated Financial Statementof its
accounts with Udangudi Power Corporation Limited, NTPC Tamilnadu Energy Company
Ltd., (NTECL) and NLC Tamilnadu Power Ltd., (NTPL) which is not in accordance with
Companies Act, 2013.

Actuarial valuation

45.In the absence of documents and information substantiating the validation of
employees and pensioners master data and benefit paid against obligation as wellas
the assumption used for the valuation including salary growth rate, discount rate used, |
we are unable to confirm the completeness and accuracy of such data provided to the
actuary for valuing grotuity liability, pension liability, earned leave liability, leave on
private daffairs liability. Consequently, we are unable to confirm the accuracy of
provision for employec benefits.

46. The value of provision made for employée benefits by the Company in the books of
account falI§ short by Rs 672.53 Crores as compared to the total liability required to be

made as per the Company’s policy of apportionment of employee liability 6at the rate
of 6/7th of the total liubility.
Inter Company /Inter Unit

47. As regards inter unit and inter-company balances with Tamil Nadu Transmission
Corporation Limited (TANTRANSCO) and TNEB Limited,

a) Reference is drawn to Note 24 regarding an amount of Rs. 4,137.91 Crores shown
under other current liabilities (Previous Year Rs 693.61 Crores in Note 13 — Other
Current Assets) representing unreconciled interunit balances.

b) Reference is drawn to Note 11 regarding unreconciled balance of Rs.

284.75 Crores with TANTRANSCO as at the year end.
Schedule lll - Companies Act, 2013

48. The Company does not maintain a list of vendors who are categorised as MSME and
registered under MSMED Act, 2006. Consequently, we are unable to ascertain whether
the provisions of MSMED Act have been fully complied as regards transactions
including settlement of dues within the time limits prescribed under that Act and
payment/provision of prescribed interest for delayed settlements. Thevalue of overdue

and interest payable and the consequent impact on the Statement of Profit and Loss is

not ascertainable in the absence of adequate information andexplan
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49. In the absence of ihformation and explanations, we are unable to confirm whether
trade receivable balances have been classified according to their tenure of
outstanding and nature of dispute, if any, in accordance with Schedule Il of the
Companies Act, 2013, |

30. In the absence of information and explanations, we are unable to confirm whether
trade payable balances have been classified according to their tenure of outstanding
ond nature of dispute in respect of MSME vendors, if any, in accordance with
Schedule Il of the Companies Act, 2013.

51. Balances lying in Capital Work-in Progress have not been classified according totheir
tenure in accordance with Schedule Il of the Companies Act, 2013.

52. Information relating to intangible assets under implementation including time and
cost overrun have not been disclosed in accordance with Schedule 1l of the
Companies Act, 2013.

53. Disclosures relating to working capitol limits obtained by the Company on the basis
of security of current assets have not been disclosed in accordance with Schedule [l

of the Companies Act, 2013,

54. In the absence of information and explanation, we are unable to confirm whether
disclosure relating to title deeds of land have been fully disclosed in accordance with

Schedule Il of the Companies Act, 2013.

55. Information relating to Registration of charges or satisfaction with Registrar of

Companies has not been disclosed in accordance with Schedule Il requirements.

56. Reasons for major variance (More than 25%) in disclosure of financial ratios havenot

been disclosed in accordance with Schedule 111 requirements.

Borrowings

57. Reference is drawn to Note 10 ~ Financial assets — cash and bank balances which

include transactions during the year in cash credit from banks accounts and

consequent balance as at the yearend have been grouped under the head balances

with bank - on current account while the opening balance of cash credit from banks
- os at 15 April 2021 of Rs 5,860.82 Crores have been disclosed under Note 20

~ Current financial liabilities — borrowings. Consequently, balances with bank —

on account and cash credit from banks have not been disclosed correctly.

Finance Cost

58. Reference is drawn to Note 10 relating Finance cost — other borrowing cost is

understated by Rs. 1.34 Crore due to short provision of interest o balance

as on 31st March 2022 resulting in understatement of liability abel Toss 3.1.34

Crores in respect of certain account rendering units,
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Financial Assets

59.

60.

61.

62.

63.

64.

65.

Reference is drawn to Note 9 - Financial assets — Trade Receivables, whereinRs.
294.93 Crores representing amounts shown as due from Puduchery Electricity
Department has not yet been written off in the books of account and consequently

Trade receivable balances are overstated and loss understated to that extent,

In certain account rendering units, customer collections have not been properly
applied towards their respective dues. Consequently, trade receivable balances
appear in negative balances as at the yearend in the books of account of such units

and we are unable to confirm the correctness of Trade Receivables balance for the

Company as a whole.

Reference is drawn to Note 9 — Financial Assets — Trade'receivables which includes
unreconciled receivables from HT consumers of Rs 65.49 Crores (Previous YearRs
65.49 Crores) and LT consumers Rs 1,932.39 Crores (Previous Year Rs
1,932.39 Crores). Further, we are unable to confirm whether proper reconciliation
exercise fof receivables from HT and LT consumers have beencarried out during the
year and the correctness of Trade Receivahles halance as atthe yearend.

In respect of cerluin account rendering unlts, imprest and temporury advance yivento
the employees are not adjusted on a timely basis due to delay in submission of bills
and supporting documents by the employees. The conscquent impact of non-
settlement of advances on a timely basis on the Statement of Profit and Loss for the
yearended is not ascertainable.

The balances of employee wise loans and advances maintained at the account
rendering units do not match with the bulance available in the books of accountsof

the Company.

In many account rendering units, amounts prepaid are not properly adjusted and
accounted in the books of account.

Reference is drawn to Note 11 - Other Financial Asset, regarding difference in
unbilled revenue of LT service connections between billing software and books of

account of a few account rendering units by Rs 179.16 Crores remains unreconciled

“and unexplained. The differences are on account of non-reversal of previous year

end accrual entries as well as non-accrual of current year revenue in respect of a few
account rendering units. This has resulted in the overstatement of both revenue from

operations as well other financial assets.
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Capital material consumption

66. Reference is drawn to Note 32 — Other expenses regarding a sum of Rs 30.63 Crores
(Credit) relating to capital material consumed classified under Repairs and
Maintenance — Plant and Machinery.. In the absence of information and
explanations, we are unable to confirm whether this results in the understatementof

loss in the Statement of Profit and Loss and/or correctness of the CWIP balanceas at
the yearend.

67. An amount of Rs 384.61 Crores representing capital materials has been transferredto

CWIP balance without adequate supporting ogainst each work order. Similarly, an

amount of Rs 122.53 Crores representing revenue materials has beentransferred +
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CWIP balance without adequate supporting against each work order. Consequentily,
we are unable to confirm the correctness of CWIP balance as at the yearend.,
Depreciation
68. In most of the account rendering units, depreciation has not been provided in respect

of legacy balances as well as additions during the year posted manually, impact of

which cannot be quantified in the absence of information and explanations.

Grants

69. A sum of Rs 23.60 Crores representing grants received from World Bank in respectof
Dam Rehabilitation and Improvement Project (DRIP) Scheme has been incorrectly

accounted under inter unit accounts and not recognised in accordance with ind AS 20
- Government Grants.

Cash/Bank

70. Bank Reconciliation has not been done for many bank accounts at various account

rendering units and Headquarters. Further, closing balance of banks in various

account rendering units shows huge credit balance for which no information and
explanations were provided.

71. At Headquarters, no entries have been accounted for payment made during the year
for deductions towards LIC, GPF, society, PLI made from employees becauseof an ERP

error. Consequently, bank balances remain unreconciled.

72.The collections from consumers through online payment gateways which are

deposited into designated bank accounts have not been reconciled with books of
account.

73. Cheques in transit, cheques on hand, stale cheque and uncleared cheques remain

made available at various account rendering units. Further, coll {1&?} %_am
appearing in stale cheque account at various account renderi

information and explanations have been provided.
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Balance of cash on hand shows huge balance in some account rendering units as at the
yearend. Further, physical balance of cash and as per books of account remain unreconciled.

74. Balances in fixed deposits amounting to Rs 2,320.74 Crores as per confirmation of

balance have not been reconciled with books of accounts

75. Reference is drawn to Note 10 — cash and cash equivalent, which comprises cash on
hand Rs 32.45 Crores (net) and the balance represents imprest, cheques on hand,

temporary advance which have been classified as cash on hand balance as at tne

yearend.
Revenue

76. Reconciliation of revenue between separate billing software and books of accounthas

not been done. Consequently, the impact on both revenue and receivable balance at

the yearend of certain account rendering units is not ascertainable.
For instance, in Chennai South | account rendering  unit, an amount ofRs
917.91 Crores pertaining to LT and HT have not been accounted in the boaks of
account resulting in understatement of revenue and understatement of trade
receivable balances.

77. Invoices raised for sale of fly ash, scrap and mill réject coal through a separate ZEN
accounting software which are not captured in books of account at various account
rendering units. Consequently, the impact on both revenue and receivablebalance at

the yearend of certain account rendering units is not ascertainable.

Purchase

78. In certain accaunting rendering units, invoices for purchases of solar power have not
been accounted properly during the year which has an impact on the Statement of

Profit and Loss.

79. The Company has not accrued for the amounts due in respect of excess O&M
expenditure, capital expenditure and additional profit earned by the NLC during the
years from 2009-14 based on CERC orders passed with the applicable interest from

the date on which the amount in dispute was payable/refundable.

Non-accrual of the above sum from the date of orders of the CERC has resulted in
overstatement of trade payable and loss to the Company, the impact of which could

not be quantified due to non-availability of relevant information andexplanations.
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ind AS

80. As regards compliance with Ind AS 109 - Financial Instruments, the following non-

compliances were noted:

a) Concessional loans obtained from the government has not been measured as
per the recognition and measurement principle laid as per Ind AS 109,

b) Employee Loans of Rs 267.29 Crores has not been measured using the Effective
interest Rate as prescribed in the Ind AS 109.

¢} As per the current practice, the company applies o flat 2.5% on Trade
receivable for the purpose of arriving at Expected Credit Loss (ECL). But thereis no
ECL framework/policy are in nossession with management and no trendanalysis
were carried out in a way to validate the application of such 2.5%.

d)  Discount on issue of bonds has not been amortised over the tenure of the bond.

81. As regards compliance with Ind AS 116 -Leases, the Company has not measured the
Right Of Use Asset and Liability as per the provisions contained in IND AS

116 - Leases with respect to the building taken on ledse for the purpose of

providing staff accommodation. Since the relevant details with respect to the lease

is not provided to us, the financial impact of the same cannot be quantified.

82. As regards compliance with Ind AS 21 - Effect of Changes in Foreign Exchange rates,
the Compan y has not measured the forex gain or loss as per the measurementprinciple

faid down in the standard therein,

83. As regards compliance with Ind AS 105 - Noncurrent Assets held for sale, since the
company does not have a proper system in place to identify and report the assets
that are soiely held for sale rather than future economic use, we are unable to

comment on the compliance with respect to Ind AS 105,

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10} of the Act. Our
responsibilities under those Standards are further described in the Auditor’s

Responsibilities for the Audit of the Standalone Financial Statements section of our report.

We are independent of the Company in accordance with the Code of Ethics issued bythe
Institute of Chartered Accountants of India (ICAl) together with the independence
requirements that are relevant to our audit of the standalone financial statements under
the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirementsand the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our adverse opinion.
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Emphasis of Matter

The Company has accumulated loss amounting to Rs 151,638.78 Crores. However, the
accompanying financial statements have been prepared assuming that the Company
will continue as a going concern since the company is carrying on its business operations

and financial support has been assured by Tamil Nadu Government by G.0.(Ms).no. 38

dated 18.08.2021.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the conlexl of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these

matters.

Reporting of key audit matters as per SA 701 are not applicable to the Company asitis an

unlisted Company.

The Independent Auditors of the subsidiary company TAMIL NADU TRANSMISSION
CORPORATION LTD{TANTRANSCO). have given a Qualified opinion and have stated as
follows:

Basis for Qualified Opinion:

Attention is drawn to note 4(a) of the Financial Statements, the company is in the process of a
detailed review of its capital work in progress balances and pending completion of the same,
we are unable to assess the appropriateness of the Company’s Cupital Work in progress as at
the year ended 31°' March 2022. ' -

Attention is drawn to note 21 of the Financial Statements wherein the company has completed
the process of reconciling its book balance with its fellow subsidiary company, Tamil Nadu
Generation and Distribution Corporation (TANGEDCO) and a difference of Rs. 221.65 crores
payable pending confirmation from the said party. Pending such confirmation and in the
absence of sufficient appropriate evidence, we are unable to comment on the impact in the
balances and corresponding impact in the loss for the year. Attention is drawn to note 7 of the
financial ~ statements - wherein  the company has completed the process of
identification/reconciliation of its book balance with its fellow subsidiary company TANGEDCO
and a difference of Rs.283.60 crores receivable pending for the further reconciliation. Pending
such confirmation and in the absence of sufficient appropriate evidence, we are unable to
comment on the impact in the balances and corresponding impact in the loss for the year.




AN

S

Attention is drawn to note 25 of the financial statements under Other Non-Operating Income,
which includes unreconciled inter unit opening balance of Rs. 30.31 crores, which has been
transferred to statement of Profit and Loss.

Attention is drawn to notes 16, 22 and 32 of the financial statements, where the Company has
recognised an amount of Rs.7758.68 crores as liability based on an available independent
actuarial valuation. Since the Company has no employees on its own, based on its Board’s
policy, the amount recognised by the Compan:' represents about 1/7" of the total eployee
cost incurred by TANTRANSCO. Attention is drawn to note 32(B) read with note 26 of the
financial statements. The amount of Employee benefit expenses of Rs.1,210.05 crores is
carrying the impact of available actuarial valuation’s cumulative true-uyp upto FY 2020-21. In
the absence of sufficient appropriate evidence, we are unable to validate the approprigteness
of the amount recognised as employee cost/ liability in its books and its compliances with Ind
AS 19 - Employee Benefits.

Attention is drawn to note 40 and note 46 of the Financial Statements, where compiete
disclosures as required under Ind AS 24 — Related Party Disclosures and Ind AS 108 ~ Operating
Segments has not been made by the Company. In the absence of sufficient appropriate
evidence, we are unable to comment on the compliance of Ind AS 108 — Operating Segments
and Ind AS 24 — Related Party Disclosures.

(a) Attention is drawn to note 23 of the Financial Statements, where the company has
acknowledged a liability of Rs. 52.88 crores in its GST returns for the earlier years, which has
not been provided in the financial statements. In addition, the Company is in the process of
ascertaining its GST liabilities for the current year.

(b) Turnover for the FY 2021-22 is Rs.3,631.28 crores, but as per GSTR-3B return it is Rs.2,843.32
crores. Turnover of Rs.787.96 crores is understated in GST Returns. Contingent liability of GST
payable @18% on the Taxable potion not provided for. Pending completion of the said process,

sy i f S > 3 o e
we are unable to assess the impact on the Company’s loss for the year ended 31° March 2022

and the corresponding impact on statutory liabilities as at 31t March 2022

(a) Attention is drawn to note 7 of the Financial Statements, party-wise break-up and
confirmation of balances of trade receivables not produced for verification. We are unable to
assess the provisioning requirements if any and its impact on the financials.

(b) Attention is drawn to note 20 of the Financial Statements, ageing of Trade payables and
confirmation of balances party-wise not produced for verification. We are unable to assess the
provisioning requirements if any and its impact on the financials. In the absence of sufficient
appropriate evidence, we are unable to comment on the impact in the balances and
corresponding impact in the loss for the year.
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8.

10.

11.

12,

13

Attention is drawn to note 18 of the Financial Statements, . project-wise
reconciliation/outstanding statement for Deferred revenue on consumer contribution (DCW) is
not available for verification. In the absence of sufficient appropriate evidence, we are unable
to comment on the impact in the balances and corresponding impact in the loss for the year.

Attention is drawn to note 18 of the Financial Statements, In the absence of appropriate
documentary evidences, we are unable to verify the correctness of Government grant additions
of Rs.5.03 crores received during the year. Also, In the absence of the details of opening
balances and its corresponding amortizations, we are unable t> assess the accuracy of the

carrying values.

Attention is drawn to note 15 of the Financial Statements, wherein the ageing details of Earnest
Money Deposits, Security Deposits and Retention money not produced for verification. In the
absence of sufficient appropriate evidence, we are unable to comment on the impact in the
balances and corresponding impact in the loss fur the year.

There are un-reconciled opening balances aggregating to Rs.75.24 crores (Credit balance) are
included in various items of Assets and liabilities as detailed below. In the absence of sufficient
appropriate evidence, we are unable to comment on the impact in the balances and
corresponding impact in the loss for the year.

Attention is drawn to note 4(b) of the Financial Statements, wherein Intangible assets of
Rs.21.84 crores is shown as Intangible assets under development are not evidenced by proper
documents. In the absence of sufficient appropriate evidence, we are unable to comment on the
impact in the balances and corresponding impact in the loss for the year.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (‘ICAI’) together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these

requirements and the Code of Ethics. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our Adverse opinion.

Information Other than the Financial Statements and Auditors’ Report Thereon
The other information comprises the information included in the Annual Report but does not
include the consolidated ind AS financial statements and our auditors’ report thereon, The

Holding Company’s Board of Directors is responsible for other information.

Our opinion on the consolidated Ind AS financial statements does not cover other information

and we do not express any form of assurance conclusion thereon.
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In connection with our audit of the consolidated Ind AS financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated ind AS financial statements, or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. The annua report is not made
available to us at the date of this auditor’s report. We have nothing to report in this regard.

Responsibilities of Management for the Consolidated Ind AS Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these
consolidated Ind AS financial statements in terms of the requirements of the Act that give a
true and fair view of the consolidated financial position, consolidated financial performance
and consolidated cash flow of the Group in accordance with the accounting principles generally
accepted in India, including the accounting standards specified under section 133 of the Act
read with rule 7 of the companies (Accounts) Rules, 2014(as amended).

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting fraud and other irregularities: the selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls , that
were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Consolidated Ind AS financial
statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error , which have been used for the purpose of preparation of these

consolidated Ind AS financial statements by the Board of Directors of the holding company as
aforesaid.

in preparing the financial statements, management is responsible for assessing the Company’s
~ ability to going concern, disclosing, as applicable, matters related to going concern and. using
the going concern basis of accounting unless management either intends to liquidate the
company or to cease operations, or has no realistic alternative to do so.

Those Board of Directors are also responsible for overseeing the company’s financial
statements. '

Auditor’s responsibilities for the Consolidated Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a

material misstatement when it exists.




Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit L.rocedures responsive to those risks, ai.d "
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

2. Obtain an 'unders'tanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evideénce obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a

going concern.

5. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communi ith them all

and where applicable, related safeguards.
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We believe that the audit evidence obtained by us, and the audit evidence obtained by the
other auditors in terms of their reports referred to in “Other Matters” paragraph below, except
for the matters included in the basis of opinion paragraph is sufficient and appropriate to
provide a basis for our audit opinion on the consolidated Ind AS financial statements.

Qualified Opinion

in our opinion and to the best of our information and according to the explanations given to us,
the aforesaid consolidated Ind AS financial statement give the information required by the Act
in the manner so req:ired and give a true and fair view in ~onformity with the accounting
principles generally accepted in India, of the consolidated state of affairs of the group as at 315t
March 2022, and their consolidated Loss and their consolidated cash flow for the year ended
on that date.

Consoiidated
Other Matters

We did not audit the financial statement / financial information of two subsidiaries, whose
financial statements / financial information reflect total asset {including investments) of Rs.
1,87,252.18 Crores as at 31% March 2022, total revenue of Rs. 66,430.65 Crores and net cash
outflows amounting to Rs. 832.40 Crores for the year ended on that date, as considered in the
financial statements. Those financial statements have been audited by other auditors whose
report has been furnished to us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosure including in respect of
these subsidiaries, and our report in terms of sub-sections (3) and (11) of section 143 of Act,
insofar as it relates to aforesaid subsidiaries, is based solely on the reports of the other
auditors.

We have not considered the financials of the following subsidiary / Associate Companies for
consolidation, as the direct holding company of the below said subsidiaries viz. TAMIL NADU
GENERATION AND DISTRIBUTION CORPORATION LTD has not consolidated the financials of the

below said companies, in the preparation of its consolidated financial statements for the
reasons mentioned below by the management.

s1. Name  of  the | Relationship | Reasons for'Norni-consolidation of Accounts
No. | company

1 Udangudi 100% The process of merger of UPCL with TANGEDCO is
Power subsidiary of | with High Court of Chennai. The petition is filed with
Corporation TANGEDCO | HC. Since there is no operations in UPCL and any
Limited (UPCL) expenses to be incurred related to UPCL are

incurred only by TANGEDCO, the annual dceounts of
UPCL is not consolidated with TANGEDCO's Annual
Accounts.




2 NTPC Tamil | 50% share | Since Joint venture company NTECL is having their
Nadu Energy | holding by | annual accounts under format of Companies Act,
Company Ltd TANGEDCO | the same could not be consolidated with TANGEDCO
(NTECL) Accounts, which is in the framework of Electricity
(Supply) Annual Accounts Rules, 1985. Hence the
consolidated financial statement of accounts of JV

company are not prepared.

3 NLC Tamil | 11% share | Since Joint venture company NTPL is having their
Nadu Power | holding by | annual accounts under format of Companies Act,
Ltd (NTPL) TANGEDCO | the same could not be consolidated with TANGEDCO

Accounts, which is in the framework of Electricity
(Supply) Annual Accounts Rules, 1985. Hence the
consolidated financial statement of accounts of IV

company are not prepared.

4 Mandakini B | 25% Share There is no operations being carried out in this
Coal : holding by | company and kept as Dormant company. Due to its
TANGEDCO | Dormant  status, the annual accounts of the

Corporation
company could not be consolidated.

Limited

5 Maha  Tamil | 74% Share | There is no operations being carried out in this
Collieries holding by | company consequent to the de-allocation of coal by
TANGEDCO | the order of supreme court. The company has
commenced the winding up process also. Due to its
Dormant status, the annual accounts of the
company could not be consolidated.

Limited

6. Bengal 8.1% Share | There is no operations being carried out in this
Birbhum Coal | holding by | company. Since this JV is proposed to be taken over
Fields Ltd TANGEDCO by West Bengal Power Corporation Ltd, consequent

- . | to the re-allocation of coal Block, TANGEDCO’s
investment in JV company would be returned. Due
to such scenario, the accounts of IV company was
not consolidated.

Our opinion on the consolidated Ind AS financial statements, and our report on Other legal and
Regulatory Requirement below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors and the financial

statements certified by the Management.
Report on Other Legal and Regulatory Requirements.

1. The Companies (Auditors report) Order, 2016 (“The Order”) issued by the Central
Government of India in terms of sub-section 11 of section 143 of the Companies Act
2013, is not applicable to the company as per Para 2 of the said order.
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2. As required by section 143(3) of the Act, based on our audit and on -consideration of
Report of the other auditors on separate financial statements and the other financial
information of subsidiaries as referred in “Other Matters” paragraph, we report, to the
extent applicable, that:

a)

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit of

* the aforesaid consolidated financial scatements.

In our opinion proper books of account as required by law relating to preparation
of the aforesaid consolidated financial statements have been kept so far as it

. ' s
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om oui examination of those books and the reports of the other

The consolidated balance sheet, the consolidated statement of profit and joss,
and the consolidated cash flow statement dealt with by this report are in
agreement with the relevant books of account maintained for the purpose of
preparation of the consolidated Ind AS financial statements.

In our opinion the aforesaid consolidated Ind AS financial statements comply with
the accounting standards specified under section 133 of the Act, as applicable.

On the basis of the written representations received from the directors of the
holding company as on 315t March 2022 taken on record by the board of directors
of the holding company and the report of the statutory auditors of the subsidiary

companies, none of the directors of the group companies, is disqualified as on 315t
March 2022 from being appointed as director in term of section 164(2) of the Act.

With respect to the adequacy of Internal Financial controls over Financial
Reporting and the operating effectiveness of such controls, refer to our Report in
Annexure “A” which is based on the Auditor’s reports of the company and its

-subsidiaries companies incorporated in India. R

With respect to other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and based on the consideration of reports’ of other statutory
auditors of subsidiaries, the holding company has not paid the managerial
remuneration for the year ended 31% March 2022 and in case of subsidiary
companies, the managerial remuneration for the year ended 315 March 2022 has
been paid/provided by the subsidiaries is in accordance with the provisions of
Section 197 read with Schedule V of the Act.




h) With respect to the other matter to be included in the auditor’s report in
accordance with the Rule 11 of the Companies (Audit and Auditors) Rules, 2014 in
our opinion and to the best of our information and according to the explanations

given to us:

i) The consolidated Ind AS financial statements have disclosed the impact
of the pending litigations on its consolidated financial position of the
group.

ii) The group has made provisions in its consolidated Ind AS financial

statements for material foreseeable losses as required under applicable
law or accounting standards.

iii) There were no amounts which were required to be lrunslerred to the
investor education and protection fund by the holding company, and its
subsidiary companies.

For 5. Ram & Co., FRN 0028418
Chartered Accountants

*
. Q Lon]
CA. 5. Ramalingam. FCA. N \i\'?//
Partner .Mem. No. 022020 .(?PED ACCQ\\"/
L

Place : Chennai.
Date :12/05/2025

UDIN: 25022020BMKZXP1515
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Annexure ~A to the Independent Auditors’ Report

Report on the Internal Financial Controls over Financial reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of M/s. TNEB Ltd.
(herein after referred to as the Holding Company) and its subsidiary companies, incorporated
in India as at 31° March 2022 in conjunction with our audit of the Consolidated Financial
Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of directors of the Holding Company and its subsidiary companies
incorporated in India are responsible for establishing and maintaining internal financial
controis based on the respective internal control over financial reporting criteria established by
the Holding Company and its subsidiary companies incorporated in india considering the
essential components of internal control stated in the guidance note on audit of internal
financial controls over financial reporting issued by the Institute of Chartered Accountants of
India (“The Guidance Notes”). These responsibilities include the design, implementation and
maintenance of adequate internai financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the
respective company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Holding Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Standards on auditing prescribed under section 143(10) of the Act and the guidance note, to
the extent applicable to an audit of internal financial controls over financial reporting and the
standards on auditing (the ‘Standards’) issued by ICAl and deemed to be prescribed under
section 143 {10 of the Companies Act, 2013, to the extent applicable to an audit of internal
i ial controls. Those Standards and the Guidance Note require that we comply with cthical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained

and if such controls operated cffectively in all material respects

Hinandci

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of inlernal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on Lhe assessed risk. 1 he procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the Financial
Statements, whether due to fraud or error.




We believe that the audit evidence we have obtained, and the audit evidence obtained by the
other auditors of the subsidiary companies incorporated in India, in terms of the reports
referred to in the other matter paragraph below, is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.
Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
Financial Statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedukes that (i) pertain to the maintenance of records that, in.reasonable
detail, accurately and fairly reflect the transactions and dispositions of the awwels of the
company; (ii) provide reasonable assurance that transactions are recorded as necessary to
permil preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are beihg made only in
accordance with authorisations of management and directors of the company; and (iii) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company’s assets that could have a material effect on the Financial

Statements.
inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial conliols over financial reporting,
“including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods arc
subject to the risk that the internal financial control over financial reporting may become
‘inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

The Statutory Auditors of Subsidiary Company M/s TAMIL NADU GENERATION AND
DISTRIBUTION CORPORATION LTD. have given the following Adverse opinion on the internal
Financial Controls of the company. :

Adverse Opinion

In our Opinion, to the best of our information and according to the explanations given to
us, the Company does not have an adequate internal financial controls over financial
reporting and such internal financial controls over financial reporting were not operating
effectively as at March 31, 2022, based on “the internal control over financial reporting
criteria established by the Company considering the essential components of internal
controls stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Accountants of india”.




Basis of Adverse Opinion

The Company did not have an appropriate Internal Control over Financial Reporting in

respect of the following aspects:

1

Ineffective supervision over the Company’s Internal Financial Controls over

financial reporting by those charged with governance.
Ensuring compliance with the applicable accounting standards regarding

a) validating the completeness and accuracy of cost, including the direct costs

eligible for [,‘npifn/icnfinnl an Drnp,or.fy/ Plaont gnd Fouinment {PD
2 J capitalisarion, or Pronerty D)
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anvand cquipment {PPE},

b) establishing a process of periodic verification of PPE and reconciling the same with

the PPE register and books of account,
¢} validating the correctness of classification of the PPE and intangible assets.

Absence of a comprehensive policy/circular relating to capitalisation of borrowing costs

considering the requirements of Ind AS 23 — Borrowing costs.

Process of identifying, determining qualifying assets, work order wise, and related
borrowing cost resulting in incorrect recognition of PPE/Capital Work In Progress (CWIP)
and related expenditure. Similarly, assets created out of government grants and
deposit contribution received from customers are not identified separately to enable

depreciation computation as well exclusion from capitalisation of borrowing costs.

In many Ca_ées, assets of the company are capitalised on approval of corresponding
work bifis for payment/ financiai ciosure of work orders which is after the date on
which the assets are ready for use which is against criteria for capitalisation
prescribed in Ind AS 16 - Property, Plant and Equipment, leading to delay in the

recognition of assets.

Process of evaluating completeness and accuracy of transactions reiating to

impairment and derecognition of PPE based on the periodic verification and

technical evaluations.

Internal  financial controls prescribed over accounting and reconciling bank
transactions not operating effectively in many account rendering units, potentially

resulting in incorrect accounting and reporting of bank transactions and balances.




8.

10.

11

12

14.

15.

Process for identifying, recognizing, accounting, impact of physical verification and

determining the obsolescence of inventory and related expenses for the year. -

Process for accounting of inter-unit transactions and reconciliation balances thereon not
operating effectively resulting in huge unreconciled balances in inter- unit accounts and
resultant misstatement of account balances. The amount of unreconciled differences
stated in Para 47 of the Basis for Adverse Opinion section indicates the depth of
deficiency in internal financial control over financia‘/ reporting as regards inter unit
transactions.

Manual posting of journal entries by Headquarters towards payment made to
vendors on behalf of various account rendering units and not routing it through SAP
ERP process leading to such entries nul getting mirrored in account rendering units
concerned and conseguential effect on the vendor balances, hring both unadjusted

and unreconciled.

Lack of effective process and controls ovver ussessment of the health of its

investments to ascertain provisioning required for impairment, if any.

Absence of processes to reconcile material deficiencies identified between the balances

as per Company’s books of account and its group entities.

3. Lack of integration and reconciliation of various software and CRP modules for

various functions such as revenue billing, payroll processing, material accounting, coal
accounting, online collections with the Company’s books of accodnt, leading to

manual intervention in respect of which internal controls are pervasively and

persistently deficient.

Deficiency in supervision and control over online collections resulting in excess

collections reported by banks.

Lack of evaluation of internal financial controls and risk management systems by the

Company required under section 177(4) (vii) of the Companies Act, 2013.

16. Absence of the process of obtaining balance confirmation and reconciliation of loans

17.

and advances, deposits, party wise trade payable and receivable, Goods and Service

Tax, Retentions, other financial liabilities and Co-Generation units.

Lack of internal audit system required by Section 138 of the Companies Act, 2013 read

with Rule 13 of Companies (Accounts) Rules, 2014. pM &

IR




18. Non implementation of Risk Control Matrix (RCM) for various operational activities

of the Company resulting in non-evaluation of adequacy of the internal control

process.

19. Manual posting of accounting entries even after implementation of SAP ERP
resulting in failure to ensure that the accounting as well as financial reporting is in

accordance with generally accepted accounting standards, practices and principles.

20. Non-adherence to Delegation of Power matrix leading to possible unauthorised entries

being recorded.

N
i

. Following are the major issues observed during the audit on impilementation of SAP

ERP:

o8]
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There are no system controls in place to prevent or detect the omission or duplication

or wrong accounting of transactions in the books of accounts.

b) There is no consistency in data entry since multiple general ledger codes are being
used to account for one or similar type of transaction. Further, we noted that there is
no updated accounting manual or implementation of procedures specified in the

accounting manual.

c) There is no system in place to ensure the implementation of maker-checker
procedure which is provided as part of the design in SAP ERP at the transaction level
data entry. This is against the principles of segregation of duties which may

adversely affect the accuracy of recording of transaction level data.

)]

bata migration audit has not been performed to confirm the completeness and

jwi
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accuracy of data migrated to the newly implemented SAP ERP from the erstwhile

Oracle ERP.

e) Based on information and explanations provided to us, we understand that details of

employee wise advances and other applicable recoveries have been D
SAP ERP implementation date. However, transactions during the year including
employee wise fresh staff advances and recoveries made have not been updated.
Further, information furnished by the account rendering units as per manual

register maintained by them do not tally with general ledger balance of the unit.

1€
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g)

In respect of certain general ledger accounts relating to loan principal and
interest repayment etc., whose control for operations lie exclusively at
Headquarters, accounting entries have been posted into such general ledgers
by other account rendering units of the company erroneously evidencing the

fact that there is no control to prevent or correct such errors.

On perusal of details of opening pending work orders, SAP ERP module neither

captured nor made it mandatory to capture the following details:
i. Date of work orders

ii. Status of work orders

iii. Work order and year wise details in respect of opening Asset Under

Construction (AUC)/ Legacy Internal Work Qrders.

Further, while some of the work orders have been closed, the status in SAP ERP
has not heen updated resulting in such closed work orders not gcetting

capitalisation in the books of account.

On ourverificution of work order creation proccss, we observed that the waork
order number is not an auto generated number and is only manually entered

in SAP ERP.

On our verification of general ledger accounts pertaining to AUC and PPE, we
observed several unexplained debit cntrics posted by other account rendering
units. These type of errors results in overstating the figures in AUC and/or PPE
accounts at the unit level. These discrepancies have not been explained and

information have not been available for audit.

In most of the account rendering units, there is no system in place to ensure the
depreciation is charged respect of legacy balances as well as additions during
the year posted*manually. Further, whenever there is an alteration warranted

in the date of capitalization due to correction of some errors, SAP ERP does not

" consider the altered date for the purpose of depreciation calculation.

k)

periodical settlement process in ERP as regards unmapped legacy work orders

created prior to implementation of ERP has not been carried out properly.

Consequently, amounts incurred during the year in respecvt of these legacy
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p)

q)

Y

various account rendering units which are classified as Other expenses —

Repairs and Maintenance.

There is no provision in SAP ERP for tracking physical inventory movement

Jrom the stage of receipt to consumption in respect of coal inventory.

Individual vendor balances as well as ageing of vendors are not made available

in SAP ERP.,

MSME mapping is neither available nor made mandatory in SAP ERP Vendor
master. Consequently, we are unable to ascertain whether the provisions of
MSMED Act have been fully complied as regards transactions including
settlement of dues within the time limits prescribed under that Act and

payment/provision of prescribed interest for delayed settlements.

In several account rendering units, vendor invoices are accounted net of retention
amounts and in effect retention amount recovered from contractors/vendors are

not recorded as a //ab///ty at the tlme oj recmpt and recordmg of invoice.

Payments made to vendors by the Headquarters on behalf of circles are not

settled against vendor liability at the account rendering unit level.

Material identified as scrap are not routed through SAP ERP - Material

Management (MM) module. No details are available for scrap materials.

Payroll processing during the year was carried out manually at each account
rendering unit level up to certain period. Paralielly, payroll processing through
SAP ERP — Human Resource (HR) module for the company as whole for the
year was again carried out which has resulted in double entries in both

expenditure and liability accounts for a certain period.

Certain account rendering units initiating inter unit transactions with other units
are posting entries for such transactions to incorrect units who are unable to

<

confirm and provide explanation as to the nature of such transactions.

Separate billing software is maintained for recording customer wise revenue
billing and customer deposit transaction which is not integrated with SAP ERP.
Further, no reconciliation of revenue between such software and FRP has been
carried out on real time basis. Consequentially we are unable to confirm the

accuracy of revenue and customer deposited recognised.




u) Separate ZEN accounting software is maintained for recording other income
including sale of mill reject coal, sale of scrap and sale of fly ash which is not
integrated with SAP ERP. Further, no reconciliation of other income between
such software and ERP has been carried out on real time basis. Consequentially

we are unable to confirm the accuracy of income recognised on such sales.

Material weakness’ is a deficiency, or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable possibility
that a material misstatement of the company’s annual financial statements will not be

prevented or detected on a timely basis.

In their opinion, because of the collective effect of the material weaknesses described
above on the achievement of ihe -objectives of the control criteria, the
Company has not maintained adequate und effective internal financial controls over
financial reporting as of March 31, 2022.

They have considered the material weaknesses identified and repbrted above in
determining the nature, timing, and extent of audit tests applied in their audit of
the standalone financial statements of the Corpuny as at March 31, 2022, These

material weaknesses have daffected their opinion on the standalone financial

statements of the Company and they have issued an adverse opinibn on the

standalone financial statements.

The Statutory Auditors of Subsidiary Company M/s TAMIL NADU_TRANSMISSION
CORPORATION LTD. have given the following Adverse Opinion on the internal Financial
Controls of the company.

Basis for Adverse Opinion:

1. According to the information and explanations given to us and based on our audit, the
following material weaknesses have been identified as at 31 March 2022:

a. Ineffective oversight over the Company’s internal financial controls over financial
reporting by those charged with governance.

_b. The Company does not have an internal audit system commensurate with the
nature and size of its operations.

c. The Company’s internal control system with regard to its Capital Work in progress
and Property, Plant and equipment is deficient in areas of capitalization, physical
verification and consequent impairment.

Lo
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d. Lack of integrated process between various functions such as revenue invoicing,

payroll processing and material accounting for which material internal controls
weaknesses were identified.

e. Refer our note in our Basis of Adverse Section, where timely inter-company and
inter-unit reconciliation process is not available.

f. Absence of a process to evaluate internal financial controls and risk management

systems by the company as required by section 177(4){vii) of the Companies Act,
2013.

g. Controls relating to Informat/on Technology migration to present accounting
oftware are not adequate.

h. The company does not have appropriate process with regard periodic review

Ond {Judlf nf fhP Infnrmnflnn Techr)c/nmll ger‘\nrnl nnrl f,”n!":lr‘

new accounting system.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable possibility that
a material misstatement of the company’s annual or interim financial statements wiil
not be prevented or detected on a timely basis.

In our opinion, because of the effects of the material weaknesses described above on
the achievement of the objectives of the control criteria, the Company did not have
adequate internal financial contro/S over financial reporting and such internal financial
controls over financial reporting were not operating effectively as at 31st March 2022,
based on internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
issued by the ICAI.

We have considered the material weaknesses identified and reported above in
determ/nmg the nature, timing, and extent of audit tests applied in our audit of the
financial statements of the Company as at and for the year ended 31st March 2022, and

se muaterial weaknesses have also affected our opinion on the financial statements of
the Company and we have issued a Adverse opinion.

|



Other Matters

Our aforesaid Report under section 143(3)(i) of the Act on the adequacy and operative
effectiveness of the Internal Financial Controls over financial reporting in so far as it
relates to two subsidiary companies, incorporated in India, is based on the
corresponding Reports of the auditors of such companies incorporated in India.

For S. Ram & Co. FRN-002841S
Chartered Accountants
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CA. S. Ramalingam. FCA
Partner Membership No : 022020
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Date: 12/05/2025
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Partners :S. Ramalingam, FCA V. Bagyarani, FCA D.S. Rema, FCA

Independent Auditors’ Revised Report on Consolidated Ind AS Financial Statements
To the Members of TNEB Limited

We draw attention to our earlier audit report dated 12/05/2025 on the consolidated financial
statements of TNEB Limited for the year ended 31/03/2022, wherein we had expressed a Qualified
Opinion, which was an inadvertent clerical error, though the intention was to state the Adverse Opinion.
We have corrected our report on the consolidated financial statements to Adverse Opinion ta
appropriately reflect the material misstatement identified in the financial statements of the subsidiary
and its impact on the consolidated financial statements. Accordingly, this revised audit report
supersedes our earlier report

Adverse Opinion

We have audited the accompanying consolidated Ind AS financial statements of TNEB Limited
(“the Holding Company”) and its subsidiaries (the Holding Company and its subsidiaries are
together referred to as “the Group”), comprising of the consolidated balance sheet as at 315t
March 2022, the consolidated statement of Profit and Loss, the consolidated cash flow
statement for the year then ended and the summary of significant accounting policies and
other explanatory information (hereinafter referred to as “the consolidated Ind AS financial
statements”) '

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matter described in the Basis for Adverse Opinion section of our
report, the aforesaid consolidated Ind AS financial statements give the information required by
the Companies Act, 2013 (“the Act”) in the manner so required and do not give a true and fair
view in conformity with the accounting principles generally accepted in India, of the
consolidated state of affairs of the Group as at 315 March 2022, their consolidated loss and
their consolidated cash flows for the year ended on that date.,

Basis for Adverse Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies act, 2013. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Consolidated Ind AS
Financial Statements section of our report. We are independent of the Group in accordance
with the Code of Ethics issued by Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI’s Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our adverse opinion.

Branches : Coimbatore and Thiruvananthapuram
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Empbhasis of matter

1. As per Notification of Ministry of Corporate Affairs dated 16th February 2015, Ind AS has
to be followed mandatorily by the Company with effect from the accounting period
beginning 01 April 2016 based on Net Worth Criteria. The Company has complied with
Ind AS and prepared financial statements complying with applicable Ind AS for the year

ended 315t March 2022.
2. The Company has prepared the Consolidated financial statements in accordance with the

indian Accounting Standards (Ind AS 110). The Consolidated Financial Statements has not
been prepared by the TANGEDCO (“subsidiary company”) as it satisfies the criteria
mentioned in the ind AS 110: :

i. The Company is 100% Holding Company of TANGEDCO who in turnis a
100% holding company of UPCL. ‘

1. As the company TANGEDCO neither trades its debtsor equity instruments |
in a public market nor In the process of filing, its financial statements with
a securities commission or other regulatory organisalion for the purpose
of issuing any class of instruments in a public market. Hence not prepared
the cansolidated financial statements between TANGEDCO and Udangudi
Power Corporation Limited (UPCL). :

jii. The Companvy which is a ultimate holding company (TNEB Limited) has
prepared the consolidated financial statements in accordance with the Ind
AS consolidating financials of TANGEDCO and its 100% subsidiary{UPCL).

3. The financial statement of the Juinl ventures and associate cntities (Mandakini B Coal
Corporation Limited, Maha Tamil Collieries Limited, NLC Tamil Nadu Power Limited) of
the wholly owned subsidiary company (TANGEDCO) have been con,soblidated in the
financial statements of the Compuny hy giving effect of its operational results during the
year in the Other comprehensive income.

4. The financial statements of the Join't venture (Bengal Birbhum Coal Fields Ltd) of the
wholly owned subsidiary company (TANGEDCO) has not been consolidated in the financial
statements of the Company, since the joint venture entity is in the process of being

acquired by other entity.

5. 'In wholly owned subsidiary company’s(TANGEDCO) financials for the year ended 31
March 2022, the wholly owned subsidiary company noticed that the company had to
prepare accounts in INDAS format as per NCLT order and in order to give consequential
impact of on the opening balance from Annual Accounts of FY 2020-21, revised under Ind
AS as allowed by NCLT on 12/06/2023, the Annual Accounts were revised effect 31
March 2022, in stand-alone financials. Accordingly, in the consolidated financial
statement of 315t March 2022, the revised financials are considered as the restated
financial statement will prevail over original signed financial statement.

Our opinion is not modified in respect of the above matter.
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Key Audit Matters
We have determined that there are no other key audit matters to communicate in our report.
Other Matters

a) In the absences of confirmation of balances for the amount due from
TANTRANSCO(“subsidiary company”) and amount due to TANGEDCO(“subsidiary
company”) as on 315 March 2022, we are not in a position to certify the correctness or
otherwise of these figures in the Statement of Profit and Luss Account and Balance Sheet
respectively.

b) The building of TNEB is being used by TANGEDCO, for which the Company has not
entered into any lease agreement and/or rental income, including sharing of common
utility expenses, has not been shared in the period under audit. Resulting in non-
compliance of matching principles and has the effect of suppression of income in the
Statement of Profit and Loss Account and the receivable from TANGEDCO to that extent

o . "
in the Balance Sheet respectively.

¢) The consolidated financiai statements of the Group for the year ended 31/03/2021,
which form the comparative figures in these consolidated financial statements, were not
presented toand approved hy the shareholders of the Company at any general meeting.
Consequently, we do not express any opinion or assurance on whether those
comparative financial statements were duly adopted by the shareholders. Our opinion
on the current year’s consolidated financial statements is modified in respect of this

matter,

The Independent auditors of the Subsidiary company TAMIL NADU GENERATION AND
DISTRIBUTION CORPORATION LTD (TANGEDCO), have provided Adverse Opinion on the Ind AS
financial statement and have stated as follows:

~ In their opinion and to the best of the information and according to the explanations given
to them, because of the significance of the matters discussed in the Basis of Adverse Opinion
section of their report, the aforesaid standalone findncial statements do not give the
information requiredby the Companies Act, 2013 (“the Act”) in the manner so required and
do not give a true andfair view in cbnfdr_mity with accounting principles generally accepted
‘in India including Indian Accounting Standards(“Ind AS”) specified under section 133 of the
Act, of the state ofaffairs of the Corhpany as at March 31, 2022 and its loss (including other
comprehensive income), its cash f/ows’ and the changes in equity for the year ended on that
date.
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Basis for Adverse Opinion:

Property, Plant and Equipmént (PPE)

1. In respect of the fair valuation exercise of PPE, carried out as on the date of transition

to Ind AS i.e., 15t April 2019 and having an impact on the opening balance of PPE as

on 15t April 2021, we observed the following:

a)

b)

c)

d)

7

In general, with regard to quantity, date of capitalisation and the useful 'fe ofPPE
as certified by the management, the maintenance of sufficient supporting

documents to corroborate the details as stated above requires strengthening.

Further, in the absence of sufficient supporting document we are unable to confirm

whether physical, technical, and economic obsolescence huve been factored in the
valuation of PPE.

In respect of most of: the lands, title deeds are not registered in the name of the
Company. In additidh, sufficient supporting -documents for rate adopted for
valuing lands have not been made available. Further, documents provided forland
arca measurement do not correspond with the measurement considered for the
purpose of valuation. In the absence of adequate information, we are unable to

quantify the impact of the above on the valuation of land.

In respect of building and other civil works, sufficient supporting documents to

confirm the built-up area were not made available.

In respect of Plant and Machinery, Lines, cable network,

4. Sufficient supporting documenl o confirm the quantity and date of

acquisition/capitalisation were not made available.

ii. In respect of the base acquisition cost, considered for arriving at the fair value,
which has been obtained from the cost data book internally maintained by the
management, we have not been provided with sufficientand appropriate

documents to substantiate the correctness and completéness of the values
given in the cost data book.

iii. The methodology adopted for valuing plant and machinery, in respect of which
no values (base acquisition cost) have been provided in the cost databook, are
not supported by sufficient and appropriate documents.

In respect of additions made to PPE during Financial Year 2019-20 and 2020- 21,

the Company has adopted the same fair valuation method adopted for the
transition date i.e., 15t April 2019 instead of actual cost incurred in respect of such

additions.




g) The Company has capitalised contingencies (1%), labour and transport (15%),

establishment and supervision (15%) and interest during construction {IDC} and
other overheads (14.59% / 32.62%), to the base acquisition cost of euch
asset/component of asset except land and buildings. In addition, these

percentages have been applied on o cumulative basis in the order mentioned

above on the base acquisition cost for arriving at the fair value as on 15t April2019
as well as additions made during Financiol Year 2019-20 and 2020-21,

In respect of the above, the Company has not furnished any supporting document
to substontiate these percentages as well os the manner of opplying these
percentages on a cumulative basis.

in view of the above observations stated in para 1f{a) to (g) we are unable to
comment on the accuracy of the value of PPE and the consequential impact on the

statement of profit and ioss.

2. In respect of additions to PPE during the Financiai yeor 2021-22; we observed the

foilowing:

a) Inrespect of additions to the value of Plant and Machinery and other assets during

h)

the year, cost adopted for value of materials issued upto 315t March 2021, ie.,
prior to the date of implementation of ERP is at standard cost and not at actual
cost which is not in accordance with Ind AS 16. Further in respectof some account
rendering units, the value of additions to plant and machineryis the work order
sanctioned amount which is only on estimated value which is olso not in
accordance with Ind AS 16.

In respect of Interest During Construction (IDC) ot 10.24% and other overheadsat

to substantigte the rate of capitalisation and period of charge.
We are unable to comment on whether physical verification of PPE has been

conducted during the year since no reports were made available to us for our

verification.

The Company has not conducted any impairment assessment of its PPE including

co-generation focilities located at sugar mills and other financial assets.

Balance of PPEs as at the yearend appears as credit balance in the books of various

account rendering units which is neither explained nor-corrected.



f) Accounting procedure followed for sale or scrdpping of assets is not in compliance
with accounting standard. In the absence of information including listing and
computations in respect of Profit/Loss on sale:of disposed assets, we are unable
to ascertain the impact of such disposals on the statement of profit and loss for
depreciation and consequential profit and/or loss on such sale or scrapping of

assets for the year ended and PPE balances thereon.

g) In respect of value of capital spares included as part of Plant and Equipment,
information and explanations have not been provided and hence we are unableto
comment on the correctness of value of Plant and Equipment given in the financial
statement to that extent.

Further, in respect of capital spares at various account rendering units, there are

no movements from opening balance. In the absence of information and year wise
list, we are unable to confirm whether such materials are usable or obsolete and

require provision to be made for obsolescence. .

3. The balance as per PPE Register maintained in SAP has not been reconciled with the
balance as per books of account. In the absence of such reconciliation, we are unable

to comment on the completeness and accuracy of the PPE balance.

4. Several work orders have been capitalised during the year ended 315t March 2022 and
forming part of PPE whereas such completed work orders have been considered as
part of PPE at the time of transition to Ind AS. Consequently, the PPE balance in respect
of these work orders, to the extent already capitalized may be overstated. The
consequential impact on the PPE and Statement of Profit and Loss is unascertainable

due to nonavailability of proper information and explanations.

5. Reference is drawn to Note 4a of the financial statements wherein additions/
deletions during the year and opening / closing balances of PPE have not been
presented in accordancé with Schedule Il of the Companies Act, 2013 including

differences noted in the carry forward of previous year closing balance.

Description Note ind AS balance as Difference
Referenc at
€ 315t March | 1St April
2021 2021
Cost or deemed cost (Gross carrying amount)
Buildings and other civil works 4a 3,811.22 | 5,673.09| (1,861.87)
Plant and Equipment 4a 51,670.41 | 50,617.89 1,052.52
_Viticles - 4a 2471 24.74 {0.03)
L | Capital Spares and Others 4a 1,875.19 | 1,065.80 809.39
‘I Accumulated depreciation and impairment Iosseé
ﬂding and other civil Works 4a 299.43 359.75 (60.32)




Plant and Equipment 4a 7,151.80 | 7,445.12 (293.32)
Office Equipment 43 4627  46.31 (0.04)
Others 4a 592.77|  239.09 353.68

6. Total depreciation provided for the current year Rs 3,819.00 Crores {Previous yeorRs
3,924.17 Crores) does not correspond with the total additions to and/or openinggross
carrying amount of PPE made during the current year which we are unable to confirm

the correctness thereof in the absence of information and explanations.

In respect of devolution of assets for the purpose of repair and reuse or sale os scrap, the
accounting treatment given in the books of account is not appropriate as regards removal of
assets from PPE balance and corresponding occumulated depreciation of such assets.

7. Reference is drawn to Note 4c ~intangible assets under development amounting toRs

86.72 Creores as at the yearend, which comprises SAP ERP already been put to use by

the Company with effect from 15t April 2021. The same is still shown as intangible
assets under implementation and has not been amortised.in accordancewith Ind AS 38

— Intangible Assets.

Further, the above balance dlso includes o sum of Rs 2.11 Crores peitaining to employee

benefit cost. in the absence of information and explanations, we are unable to ascertain

whether such amount is required to be charged off in the Statement of Profit and Loss.

CWwip

8. In respect of Capital Work in Progress (CWIP) balance as at 315t March 2021:

a)

b)

c)
d)

Several work orders have been completed as on 315t March 2021 and form partof
CWIP balances in the books whereas such completed work orders have been
considered as part of PPE at the time of transition to Ind AS. Consequently, the
CWIP balance in respect of these work orders, to the extent alreadycapitalized as
part of PPE, may be overstated. The consequential impact on.the CWIP, PPE and
statement of profit and loss account is unascertainable due to nonavailability of
proper information ond explanations. |

Werk order and scheme wise listing for CWIP balances are not being maintained.
Therefore, we are unable to comment on the completeness and accuracy of the

same.
Materiol cost included in CWIP is at standard rate and not ot actual cost.

Revenue expenses amounting to Rs 5,875.22 Crores pertdining to earlier years

have been capitalized and included as part of CWIP balances

\




9. Reference is drawn to Note 4(a) - Property, Plant and Equipment balances wherethe
movement of CWIP, both additions to CWIP and transfers/disposal during theyear have
not been adequately disclosed. In the absence of proper information andexplanation

from management, we are unable to confirm the correctness of the said disclosures.

Periodical settlement process in ERP as regards unmapped legacy work orders created prior
to implementation of ERP has not been carried out properlv. Consequently, an amount of Rs
198.29 Crores incurred during the year in respect of these legacy work orders remain in
capital consumption and WIP upgradationaccounts in various account rendering units which

are classified as Other expenses
~ Repairs and Maintenance. The CWIP and/or PPE balances are understated, and
Joss overstated to the extent of the aforesaid amounts.
10. In various account rendering units, payments made to vendors have been posted to
CWIP instead of relevant vendor account. This err()r in posting has an impacton both

balances of CWIP and vendor outstanding.

11. Balance of CWIP as on 315t March 2022 includes value of work completed but pending
to be capitalised. Furthe_r, cwip _balq_nce also includes completed work orders that
have been considered as part of PPE at the time of transition to Ind AS. ' '

Borrowing costsv/ Overheads

12. As regards borrowing cost copitalized:

a) for additions made to PPE during the Financial Years 2019-20 and 2020-21 isnot
in.accordance with the recognition principles contained in ind AS 23 - Borrowing
costs as regards identification of qualifying assets, borrowing cost eligible for

capitalisation, cost of borrowings adopted, commencement, suspension,

cessation of capitalisation, in respect of which the impact on theopening gross

carrying amount of the relevant PPE is not ascertainable,

b) amounting to Rs 4,720.30 Crores during the year, including an amount ofRs
2,346.37 Crores in Headquarteré’ books of acbount, and contained in clbsihg
balance of Capital Work in Progress as at the yearend, in the absence of
information and explanation including work order wise details, we are unable to
comment on whether the same is in accordance with the recognitionprinciples

contained in Ind AS 23 — Borrowing costs and there is any effect onthe Statement

of Profit and Loss for the year,

¢) amounting to Rs 514 Crores during the year for Uppur Project, temporarily

suspended, the same is not in accordance with recognition principles contained

in Ind AS 23 — Borrowing costs.




13. The basis of capitalisation of employee cost at 4.29% is done on estimated man- days
(or) hours likely to be incurred on capital works or works copitalised rotherthan on
actual man-days (or) hours spent on such works, which is not in accordance with

measurement principles contained in Ind AS 16 — Property, Plantand Equipment.

In certain account rendering units, borrowing costs and overheads have not been capitalized
in respect of work orders capitalised and/or in progress due to which the balances of PPE a-e
understated, and corresponding expenses overstated.

Inventory

14. Opening inventiory other than coal has been vaived coiisidering the rate as per the

L]

iatest purchase order which is not in accordance with Ind AS 2 -~ Inventories. The
consequential impact on_the Statement of Profit and Loss for the current year is not
ascertainabie in the absence of information and explanations.

15. Closing value of coal includes estimated figures of ocean freight component whichis
not in dccordance with applicable ind AS-2 - inventories.

16. in respect of coal inventory, on amount of Rs 152.83 Crores being difference between
value of physical inventory and books at the respective account renderingunits still
forms part of inventory balance as at the yearend. No proper information and
explanations were provided for retaining the above vaiue as partof inventory. This has
the effect of overstatement of inventory balance and corresponding understatement
of loss for the year.

17. Conveyance loss and operational loss of coal inventory has not been ascertained and
accounted at North Chennai Thermal Power Station 2, value of which is not
ascertainable in the absence of information and e)ép!anations,

18. Opening balances of inventory other than coal includes balances migrated from the
erstwhile accounting software into SAP which displays negative balance amounting
to VR5.1,‘518.72 Crores in respect of which no information or explanation have been
provided. :

r Material Management moduie in SAP does not reconciiewith
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the inventory balance as per general ledger in SAP at various account rendering units.

20.An amount of Rs 17.70 Crores pertaining to muaterial cost vearighce hus been
recognised as an expenditure in the Statement of Profit and Loss during the year in
respect of which no explanation and information have been provided as regardsthe
occounting treatment as well as cost attributable to closing inventory. Consequently,

we are unahle to comment whether the closing inventory has been correctly stated.
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Finance Liabilities

21.

22.

23.

24.

25.

26.

27.

28.

The Company has not reconciled the differences between the value of security
deposits as per separate billing software and books of accounts and consequent
impact on such balances and statement of profit and loss for anyishortfall/excessof

interest on such deposits is not oscertainable.

In several account rendering units, balances of vendor and TDS payable appear asdebit
palance which are unadjusted and unreconciled. In the absence of information and
explanations, we are unable to ascertainable the impact of the Statement of Profit

and Loss and the correctness of such debit balances as at the year end.

Reference is drawn to Note 22 - Other financial liabilities wherein payment enttles
against employee benefits payable have been recorded both at Headquarters and

account rendering units which has resulted in the understatement of employee

benefits payable and corresponding balances with{hank by Rs 933.90 Crores.

In several account rendering units, vendor invoices are accounted net of retention
amounts and in effect retention amaunt recavered from contractors/vendors dre not
recorded as a liability at the time of receipt and recording of invoice. Consequently,
the impact of closing vendor balance and the corresponding ‘expenditure/asset

halances is not ascertainable in the absence of information andexplanations.

the balance of vendors prior to implementation of ERP in most of the account
rendering units have not been recorded in respective vendor’s sub-ledgers and
recorded only in the vendor control account in the general ledger. However,
subsequent payments to vendors against such opening balances have been recorded
in the respective sub-ledgers. Consequently, we are unable to confirm thevendor wise
balances outstanding as at the yearend as well the ageing of such balances which is
required to be disclosed as per Schedule Ill of Companies Act, 2013.

Provision of salaries for employee transferred between account rendering units arenot
properly accounted in ERP at various account rendering units. The consequentimpact
of such hon provision on the Statement of Profit and Loss account for theyear is not
ascertainable in the absence of information and explanations.

Belated payment surcharge payable amounting to Rs 5,421.26 Crores has not been
provided for by the Company.

Reference is drawn to Note 51 - Contingent liabilities, wherein the Company is
required to recognise and provide for the following liabilities in the books of account

and the same has not been done:




a) Impact of Frauds and Embezzlements detected in preceding years amounting

to Rs. 7.86 Crores,

b}  Water Cess payable to TN Pollution Control Board upto the year ended 315t
March 2022 amounting to Rs 696.65 Crores,

¢) Lease rent payable to TN Forest department amounting to Rs 888.00 Crores,

d) Lease rent payable to Port amounting to Rs. 158.02 Crores,

e) Reference is drawn to Note 73 — Other notes regarding non-moving / obsoiete
stores amounting to Rs 53.88 Crores,

fl  Liability for defauit and deloy in remittance of Tax Deduction liabiiities
under the Income Tax Act, 1961 amounting to Rs 8.81 Crores,

g) Grade slippage bills received from coal vena’ok amounting to Rs. 16.60 Crores

h)  Balance of GST amount charged by M/s. BHEL for construction of SEZ projectin
Ennore amounting to Rs 122.07 Crores, dfier considering on amount of Rs.
70.83 Crores which was paid on adhoc basis subject to the final decision tobe
taken by the boord. ' '

29. Reference is drown to Note 58 regarding contract awarded to Lanco Infratech

(“Lanco”) by the Company and terminated due to non-performance, in respect of
which bank guaraniee amounting to Rs 723.00 Crores was invoked by the Company
ond the same was accounted as income in prior years. In the proceedingsof Corporate
Insolvency Resolution process initiated against Lanco, NCLT approved Rs 708.38
Crores against the Company’s claims. In respect of the excessamount of Rs 14.62
Crores recovered through the bank guarantee im)oked, the Company is required to
provide for the excess amount to be refunded in the booksof accounts. This has an
effect of overstatement of retained earnings and uhderStatement of current liabilities
to that extent. '

30. Reference is drawn to Note 20 - Current financial liabilities — Borrowings regarding a
sum of Rs 23.04 Crores being short provision of penal interest upto theyearend on
principal amount payable in respect of Ways and Means Advance of Rs 1,000 Crores
obtained from the Government of Tamil Nodu. This has resulted in understatement of
Other Financial Liabilities and interest expense under finance cost (Note 30) to that

extent.
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Statutory Liabilities

31. The staff wise balances of General Provident Fund (GPF)/Contr/butory Pension Scheme
(CPS) as maintained in the physical registers/HR module in SAP does notreconcile with
the books of account. In the absence of adequate information, the difference and the
correctness of interest liability recognized in the books of account could not be
confirmed. Further, in respect of CPS scheme, the recovery atthe agreed proportion of

1/7th of total expense from TANTRANSCO has not been recovered from them in
accordance with the Company s policy of apport:onment of Pmplayee liability.

32. The Company’s books of account have not been Iecom:lled with the reported values
of turnover and Input Tax Credit availed under lhe GST Act, the impact ofwhich is not

ascertalnable us also the corresponding liability if any.

33. Payment towards Labour Welfare Fund recoveries have not been properly accounted
" in the books of account.

34. Provision for bonus and ex-gratia made in the books of account of various account
rendering units do not correspond to statements and documents provided by the unit.

Deposit Contribution Works (NCW)

35, Reference is drawn to Note 25 - Revenue from operations, wherein an amount of Rs
1527.03 Crores (Previous year Rs 1618.35 Crores) has been recognised as incomeduring
the year under the head ‘Income from other services provided to customers. This
represents moneys collected from its consumers -agginst cost of lnfrastructureand

ather works aguainst which the Company has an obligation to perform.

In the absence of information and explanations, we are unable to ascertainwhether
performance obligation. have been completed by the Company-in respect of such
amounts recognised as income in accordance with recognition prmc:ples contained in

Ind AS 115 — Revenue from contract with customers.’

Others

36. There are old balances of various asset and liability general ledgers whose values
aggregate to Rs 1,826.51 Crores and Rs 9,048.80 Crores respectively as at the yearend
appearing as legacy balances without having any movement in most of the account

rendering units. These general ledgers balances have been categorisedunder various

assets and tiabilities in the Financial statements for the year ended315t March 2022 in




respect of which no information or explanations have been provided. Consequently,
we are unable to confirm the accuracy of such asset and liability balances and

whether there is any impact on the Statement of Profit andLoss for the year ended

315t Morch 2022,

37. Transactions relating to Co-generation facilities during the year have not been

accounted in the books of accounts.

38. In Tirunelveli account rendering unit (EDC), in the previous year audited accountsan

accounting entry for an expenditure amounting to Rs.420.88 Crores was made
without proper approval which may have impucted the previous year audited

N T T T I T S N RN DU I [ PO L S SO PRI U R S
jinanciai statement and consequently the current year financial statement also.

39. Balance confirmation in respect of advance paymeﬁts made to coal suppliers havenot

been provided.

Statutory Compliance

40. The Company does not comply with Provident Fund dnd Miscellaneous Provisions Act,

41.

1952 as regards investment of the employees’ contributions to various terminal
benefit funds including Family Benefit Funds, General Providentfund and Con tributory
Pension Scheme with matching contributions by the Company in accordance with the
Act.

The Company has not prepared and annexed o Consolidated Financial Statementof its
~ ,

accounts with Udangudi

Company Ltd., (NTECL) -and NLC Tomilnadu Power Ltd., (NTPL) which is not in
accordance with Companies Act, 2013. :

milnadu  Energy

Actuarial valuation

42.

43.

In the absence of documents and information substantiating the validation of
employees and pensioners master dato and benefit paid against obligation as wellas
the assumption used for the valuation including salary growth rate, discount rate
used, we are unable to confirm the completeness and accuracy of such data provided
to the actuary for valuing gratuity liability, pension lability, earned leave iidbiiity_,
leave on private affairs liability. Consequently, we are unable to confirm the accuracy

of provision for employee benefits.

The value of provision made for employee benefiis by the Company in the books of
account falis short by Rs_5672.53 Crores as compared to the total liability required to
be made as per the Company’s policy of apportionment of employee liability 6at the

rate of 6/7th of the total liability.
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Inter Company /Inter Unit

44,

As regards inter unit and inter-company balances with Tamil Nadu Transmission
Corporation Limited ( TANTRANSCO) and TNEB Limited,

a) Reference is drawn to Note 24 regarding an amount of Rs. 4, 137.91 Crores shown
under other current liabilities (Previous Year Rs 693.61 Crores in Notel3 — Other
Current Assets) representing unreconciled interunit balances. '

b) Reference is drawn to Note 11 regarding unreconciled balance of Rs.

284.75 Crores with TANTRANSCO as at the year end.

schedule 11l - Companies Act, 2013

45,

46.

47.

48.
" tenure in accordance with Schedule i of the Companies Act, 2013.

49.

50.

The Company does not maintain a list of vendors who are categoriséd as MISMIE and
registered under MISMED Act, 2006. Consequently, we are unable to ascertain whether
the provisions of MSMED Act have been fully complied as regards transactions
including settlement of ducs within the time limits prescribed underthat Act and
payment/provision of prescribed interest for delayed settlements. Thevalue of overdue
and interest payable and the consequent impact on the Statementof Prafit and Loss is
not ascertainable in the absence of adequate information andexplanations.

In thf’ absence of information and explanations, we are unable to confirm whether
trade receivable balances have been classified accordlng to thelr tenure of
outstanding and nature of dispute, if any, in accordance with Schedule Il of the

Companies Act, 2013.

In the absence of mformatlon and explanatlons we are unable to confirm whether
trade payable balances huve been classified mwrdmg to their tenure of outstanding
and nature of dispute in respect of MSME vendors, if any, in accordance with Schedule

m of the Companies Act, 2013.

Balances lying in Capital Work in Progress have not been classified according totheir

Information relating to intangible assets under implementation including time and
cost overrun have not been disclosed in accordance with Schedule Ill of the Companies

Act, 2013.

Disclosures relating to working capital limits obtained by the Company on the basis of
security of current assets have not been disclosed in accordance with Schedule Il of

the Compar.ies Act, 2013




51. In the absence of information and explanation, we are unable to confirm whether

disclosure relating to title deeds of land have been fully disclosed in accordance with
Schedule 1l of the Companies Act, 2013. :

52. Information relating to Registration of charges or satisfaction with Registrar of

Companies has not been disclosed in occordance with Schedule Il requirements.

53. Reasons for major variance (More than 25%) in disclosure of financial ratios havenot

been disclosed in accorddnce with Scheduie 1li reqdirements.

Borrowings

54. Reference is drawn to Note 10 — Financiai assets — cash and bank balances which

include transactions during the year in cash credit from banks occounts and

with bank — on current account while the opening balance of cash credit from banks

s

as at 150 April 2021 of Rs 5,860.82 Crores have been disclosed under Note 20
— Current financiol liabilities — borrowings. Consequently, balances with bank —

on account and cash credit from banks have not been disclosed correctly.

Finance Cost

55. Reference is drawn to Note 10 relating Fincmcé cost — other borrowing cost is

understated by Rs. 1.34 Crore due to short provision of interest on CPS/GPF balance
ason 31st March 2022 resulting in understatement of liability and loss byRs 1.34 Crores

in respect of certain account rendering units,

Financial Assets

56. Reference is drawn to Note 9 - Financial assets — Trade Receivables, whereinRs.

Wy
~

294.93 Crores representing amounts shown as due from Pudichery Electricity
Department has not yet been written off in the books of account and consequently

Trade receivable balances ore overstated and loss understated to that extent,

T R )

rtain account rendering units, custoimer collections have not been properiy
applied towards their respective dues. Consequently, trade receivable balances
appear in negative balances as at the yearend in the books of account of such unitsand
we are unable to confifm the correctness of Trade Receivables balance for the

Company as a whole.

1%



58. Reference is drawn to Note 9 ~ Financial Assets — Trade receivables which includes
unreconciled receivables from HT consumers of Rs 65.49 Crores (Previous YearRs
65.49 Crores) and L7 consumers Rs 1,932.39 Crores (Previous Year Rs 1,932.39
Crores). Further, we are unable to confirm whether proper reconciliation exercise for
receivables from HT and LT consumers have beencarried out during the year and the

correctness of Trade Receivables balance as atthe yearend.

59. In respect of certain account rendering units, impré_st and temporarv advance givento
the employees are not adjusted on a timely basis due to delay in submission ofbills
and supporting documents by the employees. ‘The consequent impact of non-

settlement of advances on a timely basis on the Statement of Profit and Loss for the

year ended is not ascertainablé.

60. The balances of employee wise loans and advances maintained at the account
rendering units do not match with the balance available in the books of accountsof

the Company.

61. In many account rendering units, amounts prepaid are not properly adjusted and

accounted in the books of account.

62. Reference is drawn to Note 11 - Other Financial Asset, regarding difference in unbilled
revenue of LT service tonneclions between hilling software and boaks afaccount of u
few account rendering units by Rs 179.16 Crores remains unreconciled and
unexplained. The differénces are on account of non-reversal of previous year end
accrual entries as well as non-accrual of current:year revenue in respect of a few
account rendering units. This has resulted in the overstatement of both revenuefrom

aperativns as well other financial assets.

Capital material consumption .

63. Reference is drawn to Note 32 — Other expenses regarding a sum of Rs 30.63 Crores
(Credit) relating to _cqpitablb n_d;iierial consumed classified under Rehairs ahd
I\/ldintenance — Plant and Machinery. Ih the absénée.o-f‘ infbrmation and explanations", .
we are unable to cohfirmﬂ whether this results in the understatementof loss in the

Statement of Profit and Loss and/or correctness of the CWIP balanceas at the yearend.

64. An amount of Rs 384.61 Crores representing capital materials has been transferredto
CWIP balance without adequate supporting against each work order. Similarly, an
amount of Rs 122.53 Crdres representing revenue materials has beentransferred to
CWIP balance without adequate supporting again&t each work order. Consequently,
we are unable to confirm the correctness of CWIP balance as at the year end.
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Depreciation

65. In most of the account rendering units, depreciation has not been provided in respect
of legacy balances as well as additions during the year posted manually, impact of

which connot be quantified in the absence of information and explanations.

Grants

66. A sum of Rs 23.60 Crores representir.j grants received from World Bank in respectof
Dam Rehabilitation and- Improvement Project (DRIP) Scheme has been incorrectly
accounted under inter unit accounts and not r’ecoghised in accordance with ind AS 20
— Government Grants. .

Cash/Bank
£7 B ir D H FPTS + b o £, H
6/. Bank Reconciliation has not been done for many bank accounts at varicus account

rendering units and Headquarters. Further, closing balance of banks in various
account rendering units shows huge credit balance for which no information and

explanations were provided.

68. At Headquarters, no entries have been accounted for payment made during the year
for deductions towards LIC, GPF, society, PLI made from employees becauseof an ERP

error. Consequently, bank balances remain unreconciied.

69. The collections from consumers through online payment gateways which ore
deposited into designated bank accounts have not been reconciled with books of

agccount,

70. Cheques in transit, cheques on hand, stale cheque and uncleared cheques remain
unadjusted in respect of which no information for subsequent realisations have been
made available at various account rendering units. Further, collection cheques are
appearing in stole cheque account ot various account rendering units for which no
information and expidgnations have been provided.

71. Balance of cash on hand shows huge balance in some account rendering units as at
the yearend. Further, physical balance of cash and as per books bf account remain

unreconciled.

2. Balances in fixed deposits amounting to Rs 2,320.74 Crores as per confirmation of

~

balance have not been reconciled with books of accounts

73. Reference is drawn to Note 10 ~ cash and cash equivalent, which comprises cash on
hand Rs 32.45 Crores (net) and the balance represents imprest, cheques on hand,
temporary advance which have been clossified as cash on hand balance as at the

yearend.



Revenue

74.

75.

Reconciliation of revenue between separate billing software and books of accounthas
not been done. Consequently, the impact on both revenue and receivable balance at
the yearend of certain account rendering units is not ascertainable.

For instance, in Chennai South | account rendering unit, an amount ofRs
917.91 Crores pertaining to LT and HT have not been accounted in the books ofaccount
resulting in understatement of revenue and unders.atement of trade receivable
balances.

Invoices raised for sale of fly ash, scrap and mill feject coal through a separate ZEN
accounting software which are not captured in books of account at various account
rendering units. Consequently, the impact on both revenue and receivablebalance at

the yearend of certain account rendering units is not ascertainable.

Purchase

76.

77.

In certain accounting rendering units, invoices for purchases of solar power have not
been accounted properly during the year which has an impact on the Statementof Profit

and Loss.

The Company has not accrued for the amounts due in respect of excess O&M
expenditure, capital expenditure and additional praflt earned by the NLC during the
years from 2009-14 based on CERC orders passed with the applicable interestfrom the

date on which the amount in dispute was payable/refundable

Non-accrual of the above sum from the date of orders of the CERC has resulted in
overstatement of trade puyuble and loss to the Company, the impact of which could

not be quantified due to non-availability of relevant information andexplanations.

Ind AS

78. As regards compliance with Ind AS 109 - Financial Instruments, the following non-

compliances were noted:

a) Concessional loans obtained from the government has not been measured asper

the recognition and measurement principle laid as per Ind AS 109.

" b) Emplcyee Loans of Rs 267.29 Crores has not been measured using the Effective

Interest Rate as prescribed in the Ind AS 109.

c) As per the current practice, the company applies a flat 2.5% on Trade receivable
for the purpose of arriving at Expected Credit Loss (ECL). Buti thereis no ECL
framework/policy are in possession with management and no trendanalysis were

carried out in a way to validate the application of such 2.5%.




d)  Discount on issue of bonds has not been amortised over the tenure of the bond.

As regards compliance with Ind AS 116 -Leases, the Company has not measured the Right of
Use Asset and Liobility as per the provisions contained in IND AS 116 - Leases with respect to
the building taken on lease for the purpose ofproviding staff accommodation. Since the relevant
details with respect to the leaseis not provided to us, the financial impact of the same cannot be
quantified.

79. As regards compliance with Ind AS 21 - Effect of Change.s in Foreign Exchange rates,

CF B

the Company has not measured the forex gain or loss as per the measurementprinciple
laid down in the standard therein.
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¢ nave o proper system in pidce to identify and report the asseisthai

are solely held for sale rather than future economic use, we are unable to comment
ith

The Company has accumuloted loss amounting to Rs 151,638.78 Crores. However, the
accompanying financiol statements have been prepared assuming that the Company will
continue as a going concern since the company is carrying on its business operations and
financial support has been assured by Tamil Nadu Govemment by G.0.(Ms).no. 38 dated
18.08.2021.

Key Audit Matters

Key audit matters are those matters that, in our professional judgrhent, were of most
signiﬁca'nce in our audit of the financial statements of the current period These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

The Independent Auditors of the subsidiary company TAMIL NADU TRANSMISSION
CORPORATION LTD{TANTRANSCO). have given a Adverse opinion and have stated as follows:

Basis for Adverse Opinion:

Attention is druwn to note 4(a) of the Financial Statements, the company is in the process of o
detailed review of its capital work in progress balances and pending compietion of the same, we
are unable to assess the approprioleness of the Company s Capital Work in progrc 5 as at the
year ended 315 March 2022.
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Attention is drawn to note 21 of the Financial Statements wherein the company has completed
the process of reconciling its book balance with its fellow subsidiary company, Tamil Nadu
Generation and Distribution Corporation (TANGEDCO) and a difference of Rs. 221.65 crores
payable pending confirmation from the said party. Pending such confirmation and in the absence
of sufficient appropriate evidence, we are unable to comment on the impact in the balances and
corresponding impact in the loss for the year. Attention is drawn to note 7 of the financial
statements wherein the company has completed the process of identification/reconciliation of
its book balance with its fellow subsidiary company TANGEDCO and a difference of Rs.283.60
crores receivable pending for the further reconci.iation. Pending such confirmation and in the
absence of sufficient appropriate evidence, we are unable to comment on the impact in the
balances and corresponding impact in the loss for the year. o

Attention is drawn to note 25 of the financial statements under Other Non-Operating Income,
which includes unreconciled inter unit opening balance of Rs. 30.31 crores, which has been

transferred to statement of Profit and Loss.

Attention is drawn to notes 16, 22 and 32 of the financial stolernents, where the Company has
recognised an am
actuarial valuation. Since the Company has no employees on its own, based on its Board'’s policy,
the amount recognised by the Company represents ahout 1/7 of the total employec cost
incurred by TANTRANSCO. Attention is drawn to note 32(B) read with note 26 of the financial
statements. The omount of Cmployce henefit expenses: of Rs.1,21 0.05 crores is carrying the
impact of available actuarial valuation’s cumulative true-up upto FY 2020-21. In the absence of
sufficient appropriate evidence, we are unable Lo validate the appropriatencss of the amount
recognised as. employee cost/ liability In its bouks und its compliances with Ind AS 19 - Employee

Benefits.

Attention is drawn to note 40 and note 46 of the Finoncial Stulements, where complete
disclosures as required under Ind AS 24 ~ Related Party Disclosures and Ind AS 108 — Operating
Segments has not been made by the Company. In Lthe absence of sufficient appropriate- evidence,
we are unable to comment on the compliance of Ind AS 108 — Operating Segments and Ind AS 24

— Related Party Disclosures.

(a) Attention is drawn to note 23 of the Financial Statements, where the company has
acknowledged a liability of Rs. 52.88 crores in its G5T returns for the earlier years, which has not
been provided in the financial statements. In addition, the Company is in the process of

ascertaining its GST liabilities for the current year.

(b) Turnover for the FY 2021-22 is Rs.3,631.28 crores, but as per GSTR-38 return it is Rs.2,843.32
crores. Turnover of Rs.787.96 crores is understated in GST Returns. Contingent liability of GST
payable @18% on the Taxable potion not provided for. Pending completion of the said process,
we are unable to assess the impact on the Company’s loss for the year ended 31° March 2022
and the corresponding impact on statutory liabilities as at 315 March 2022

ounl of Rs.7758.68 crores as liability based on an available independent
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{a) Attention is drawn to note 7 of the Financial Statements, party-wise break-up and
confirmation of balonces of trade receivables not produced for verification: We are unable to
assess the provisioning requirements if any and its impact on the financials.

(b) Attention is drawn to note 20 of the Financial Statements, ageing of Trade payables and
confirmation of balances party-wise not produced for verification. We are unable to assess the
provisioning requirements if any and its impact on the financials. In the absence of sufficient
appropriate evider ~e, we are unable to comment on the impact in the balances and

corresponding impact in the loss for the year.

Attention is drawn to note 18 of the Finoncial Statements, project-wise

fa statement for i antrihiitinn 1 ) ic
reconcifiati / standing stateiment for Deferred revenue ot consumer contribution (DCW) is
not available for verification. In the absence of sufficient appropriate evidence, we are unable to

€ g
comment on the impact in the ba Iance and corresponding impact in the loss for the year.

Attention is drawn to note 18 of the Financial Statements, In the absence of appropriate
documentary evidences, we are unable to verify the correctness of Government grant additions

of Rs.5.03 crores received during the year. Also, In the absence of the details of opening balances
and its corresponding amortizations, we are unable to assess the accuracy of the carrying values.

Attention is drawn to note 15 of the Financial Statements, wherein the ageing details of Earnest
Money Deposits, Security Dep‘Osits ond Retention money not .produced for verification. In the
absence of sufficient appropriate evidence, we are unable to comment on the lmpact in the
balances and corresponding impact in the loss for the year

There are un-reconciled opening balances aggregating to Rs.75.24 crores (Credit balance) are
included in various items of Assets and liabilities as detailed below. In the absence of sufficient
appropriate” evidence, we are unable to comment on the impact in the balances and
corresponding impact in the loss for the year.

Attention.is drawn to note 4(b) of the Financial Statements, wherein Intangible assets of Rs.21.84
crores is shown as Intangible assets under development are not evidenced by proper documents.
In the absence of sufficient appropriate evidence, we are unable to comment on the impact in
the balances and corresponding impact in the loss for the year.

information Other than the Financiai Statements and Auditors’ Report Thereon

The other information comprises the information incl'ud_ed in the Annual Report but does not
include the consolidated Ind AS financial statements and our auditors’ report thereon. The
Holding Company’s Board of Directors is responsible for other information.
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Our opinion on the consolidated Ind AS financial statements does not cover other information

and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated ind AS financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated Ind AS financial statements, or our knowledge

obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. The annual report is not made
available to us at the date of this auditor’s report. We have nothing to report in this regard.

Responsibilities of Management for the Consalidated Ind AS Financial Statements

The Holding Company’s Board ot Directors is responsible fur Lhe preparation of these
consolidated Ind AS financial statements in Lerms of the requirements of the Act that give a true
and fair view of the consolidated financial position, consolidaled financial performance and
consolidated cash flow of the Group in accordance with the accounting principles generally

accepted in India, including the accounting standards specified under section 133 of the Act read

with rule 7 of the companies (Accounts) Rules, 2014(as amended).

This responsibility also incJudes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting fraud and other irregularities: the selection and application of appropriate
- accounting policies; making judgments and estimates that are reasonable and prudent; and the

design, implementation and maintenance of adequate internal financial controls , that were
_ operating effectively for ensuring the accuracy and completeness of the accouriling records,
relevant to the preparation and presentation of the Consolidated ind AS financial statement
that give a true and fair view and are free from material misstatement, whether due to fraud or
error , which have been used for the purpose of preparation of these consolidated Ind AS
financial statements by the Board of Directors of the holding company as aforesaid.

In preparing the financial statements, management is responsible for assessing the Company’s

ability to going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the company
or to cease operations , or has no realistic alternative to do so.

Those Board of Directors are also responsible for overseeihg the company’s financial statements.




Auditor’s responsibilities for the Consolidated Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantes that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. '

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken

on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the bverride of internal contrdl.

2. Obtainan understanding of internal financial controls relevant to the auditin order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a materal uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to

continue as a going concern. If we conclude that a material uncertainty exists, we are -

required to draw attention:in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

R !
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements. regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on.our independence,

and where applicable, related safeguards.

We believe that the audit evidence obtained by us, and the audit evidence vobtained by the other
auditors in terms of their reports referred to in “Other Matters” paragraph below, except for the
matters included in the basis of opinion paragraph is sufficient and appropriate to provide a basis
for our audit opinion on the consolidated Ind AS financial statements.

Adverse Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid consolidated Ind AS financial statement give the information required by the Act
in the manner so required and do not give a true and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of affairs of the group as at 31t
March 2022, and their consolidated Loss and their consolidated cash flow for the year ended on

that date.
Consolidated

Other Matters

We did not audit the financial statement / financial information of two subsidiaries, whose
financial slalements / financial information reflect total asset (including investments) of Rs.
1,87,252.18 Crores as at 31°' March 2022, total revenue of Rs. 66,430.65 Crores and net cash
 outflows amounting to Rs.-832.40 Crores for the year ended on that date, as considered in the

financial statements. Those financial statements have been audited by other auditors whose
report has been furnished to us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosure including in respect of
these subsidiaries, and our report in terms of sub-sections (3) and (11) of section 143 of Act,
insofar as it relates to aforesaid subsidiaries, is based solely on the reports of the other auditors.

We have not considered the financials of the following subsidiary / Associate Companies for
consolidation, as the direct holding company of the belbw said subsidiaries viz. TAMIL NADU
GENERATION AND DISTRIBUTION CORPORATION LTD has not consolidated the financials of the
below said companies, in the preparation of its consolidated financial statements for the reasons

mentioned below by the management.
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Sl. | Name of the | Relationship | Reasons for Non-consolidation of Accounts

No. | company

1 Udangudi 100% The process of merger of UPCL with TANGEDCO is
Power subsidiary of | with High Court of Chennai. The petition is filed with
Corporation TANGEDCO | HC. Since there is no operations in UPCL and any
Limited (UPCL) expenses to be incurred related to UPCL are incurred

only by TANGEDCO, the annual accounts of UPCL is
not consolidated with TANGEDCQ’s Annual Accounts.

2 NTPC Tamil | 50%  share | Since Joint venture company NTECL is having their
Nadu Energy | holding by | annual accounts under format of Companies Act, the
Company Ltd | TANGEDCO | same could not be consolidated with TANGEDCO
{NTECL) Accounts, which is in the framework of Electricity

(Supply) Annual Accounts Rules, 1985. Hence the
consolidated financial statement of accounts of JV
company are not prepared,

3 NLC Tamil | 11% share | Since Joint venture company NTPL i's,mh_éving their
Nadu  Power | holding by | annual accounts under format of Companies Act, the
Ltd (NTPL) TANGEDCO | same: could not be consolidated with TANGEDCO

Accounts, which is in the framework of Electricity
{Supply) Annual Accounts Rules, 1985. Hence the
consolidated financial statement of accounts of JV
company are not prepared.

4 Mandakini B | 25% Share | There is no operations being carried out in this
Coal holding by | company and kept as Dormant company. Due to its
Corporation TANGEUDCO’ Dormant status, the annual accounts of the company
Limited could not be consolidated.

5 Maha  Tamil | 74% Share | There is no operations being carried out in this
Collieries holding by | company consequent to the de-allocation of coal by
Limited TANGEDCO | the order of supreme court. The company has

commenced the winding up process aiso. Due o its
Dormant status, the annual accounts of the company
could not be consolidated.
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6. Bengal 8.1% Share | There is no operations being carried out in this |
Birbhum Coal | holding by | company. Since this JV is proposed to be taken over
Fields Ltd TANGEDCO by West Bengal Power Corporation Ltd, consequent
to the re-allocation of coal Block, TANGEDCO's

investment in JV company would be returned. Due to
such scenario, the accounts of JV company was not
consolidated.

Our opinion on the consolidated ind AS financial statements, and our report on Other legal and
Regulatory Requirement below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors and the financial statements

certified by the Management.
Report on Other Legal and Regulalory Requirements.

1. The Companies (Auditors report) Order, 2016 (“The Order”) issued by the Central
Government of India in terms of sub-section 11 of section 143 of the Companies Act 2013;
is not applicable to the company as per Para 2 of the said order.

2. As required by section ;143(3) of the Act, based en our audit and on consideration of
Report of the other auditors on separate financial statements and the other financial
information of subsidiaries as referred in “Other Matters” paragraph, we report, to the

extent applicable, that:

a) We have sought and obtained all the information and explavnations which to the
best of our knowledge and belief were necessary for the purpose of our audit of the
aforesaid consolidated financial statements. ' -

b) In our opinion proper books of account as required by law relaling o preparation
of the aforesaid consolidated financial statements have been kept so far as.it -
appears from our examination of those books and the reports of the other auditors. '

¢) The consolidated balance sheet, the consolidated statement of profit and loss, and
the consolidated cash flow statement dealt with by this report are in agreement
with the relevant books of account maintained for the purpose of preparation of
the consolidated Ind AS financial statements.

d) In our opinion the aforesaid consolidated Ind AS financial statements comply with
the accounting standards specified under section 133 of the Act, as applicable.

e) On the basis of the written representations received from the directors of the
holding company as on 31% March 2022 taken on record by the board of directors
of the holding company and the report of the statutory auditors of the subsidiary
companies, none of the directors of the group companies, is disqualified as on 31%
March 2022 from being appointed as director in term of section 164(2) of the Act.




CA. S. Ramalingam. FCA.
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With respect to the adequacy of Internal Financial controls over Financial Reporting
and the operating effectiveness of such controls, refer to our Report in Annexure
“A” which is based on the Auditor’s reports of the company and its subsidiaries
companies incorporated in India.

With respect to other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and based on the consideration of reports of other statuto, y auditors
of subsidiaries, the holding company has not paid the managerial remuneration for
the year ended 315 March 2022 and in case of subsidiary companies, the
managerial remuneration for the year ended 31t March 2022 has been
paid/provided by the subsidiaries is in accordance with the provisions of Section
157 read with Scheduie V of the Act.
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accordance with the Rule 11 of the Companies (Audit and A dlto
oui opinion and to Lhe best of our
given to us:

i) The consolidated Ind AS financial statements have disclosed the impact of
the pending litigations on its consolidated financial position of the group.

if) The group has made provisions in its consolidated Ind AS financial
statements for material foreseeable losses as required under applicable
law or accounting standards.

iii) There were no amounts which were required to be transferred to the
investor education and protection fund by the holding company, and its
subsidiary companies.

1987, WL L

UDIN: 25022020BMKZY)3418
Place : Chennai.
Date :18/08/2025
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Annexure —A to the Independent Auditors’ Report

Report on the Internal Financial Controls over Financial reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s. TNEB Lid. (herein
after referred to as the Holding Company) and its subsidiary companies, incorporated in India as
at 315t March 2022 in conjunction with our audit of the Consolidated Financial Statements of the

company for the year ended on that date.
Management’s Responsibility for internal Financial Controls

The respective Board of directors of the Holding Company and its subsidiary companies
incorporated in India are responsible for establishing and maintaining internal financial controls
based on the respective internal control over financial reporting criteria established by the
Holding Company and its subsidiary companies incorporated in India considering the essential
components of internal control stated in the guidance note on audit of internal fina ncial controls
over financial reporting issued by the Institute of Chartered Accountants of India (“The Guidance
Notes”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act. ’ : o

Auditors’ Responsibility

Our responsibility is to express an opinion on the Holding Company's internal financial controls
over financial reporting based on our-audit. We conducted our audit in accordance with the
Standards on auditing prescribed under section 143(10) of the Act and the guidance note, to the
extent applicable to an audit of internal financial controls over financial reporting and the
standards on auditing (the ‘Standards’) issued by- ICAl and deemed to be -prescribed under

_section 143 (10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and
if such controls operatedeffect{ively in all material respects. :

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financia! controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the -auditor’s judgement,
including the assessment of the risks of material misstatement of the Financial Statements,

whether due to fraud or error.




We believe that the audit evidence we have obtained, and the audit evidence obtained by the
other auditors of the subsidiary companies incorporated in India, in terms of the reports referred

to in the other matter paragraph below, is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
Financial Statements for external purposes in accordance with generahy accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (i) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (ii)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (ili} provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that couid have a material effect on the Einancial
Statements. '

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material

misstatements due to error or fraud may occur and not be detected. Also, projections of any

evaluation of the internal financial controls over financial reporting to future periods are subject

to the risk that the internal financial control over financial reporting may become inadequate

because of changes in conditions, or that the degree of compliance with the policies or
. procedures may deteriorate.

The Statutory Auditors of Subsidiary Company M/s TAMIL NADU GENERATION AND
DISTRIBUTION CORPORATION LTD. have given the following Adverse opinion on the internal
Financial Controls of the company.

Adverse Opinion

In their Opinion, to the best of their information and according to the explanations given to
them the Company does not have an adequate intefnal financial controls over financial
reporting and such internal financial controls over financiai reporting were not operating
effectively as at March 31, 2022, based on “the internal control over financial reporting
criteria established by the Company considering the essential components of internal
controls stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Accountants of India”.
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Basis of Adverse Opinion

The Company did not have an appropriate Internal Control over Financial Reporting in
respect of the following aspects: '

1. Ineffective supervision over the Company’s Internal Financial Controls over

financial reporting by those charged with governance.
2. Ensuring compliance with the applicable accounting standards regarding

a) validating the completeness and accuracy of cost, including the direct costs

eligible for capitalisation, of Property, Plant and Equipment (PPE),

b) establishing a process of periodic verification of PPE and reconciling Lhe same with

the PPE reg/ster and books of account,

¢) validating the cor rectness of classification ofthe PPF and mtunJ/ble assets.

3. Absence of a comprehensive policy/circular relating to capital/sat/on of borrowing costs

considering the requirements of Ind AS 23 — Rmmwmg costs.

4. Process of identifying, determining qualifying assets, waork order wise, and related
horrowing cost resulting in incorrect recognition of PPE/Capital Work In Progress (CWIP)

and related expenditore. Similarly, assets created out of government grants and deposit

contribution received from customers are not identified separately to enable depreciation

computotion as well exclusion from capitalisation of borrowing costs.

5. Inmany coses assets of the company are capitalised on approval of correspondmg work
bills for payment/ financial closure of work orders which is ofter the date on which the
assets are ready for use which is against criteria for capitalisation prescribed in Ino/ AS

16 - Property, Plant and _Equipment, leading to deloy in the recognition of assets.

6. Process of evaluating completéness and accuracy of transactions relating to
impairment and derecognition of PPE based on the periodic verification and technical
evaluations.

7. Internal financial controls prescribed over accounting and reconciling bank
transactions not operating effectively in many account rendering units, potentially

resulting in incorrect accounting and reporting of bank transactions and balances.
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8. Process for identifying, recognizing, accounting, impact of physical verification and

determining the obsolescence of inventory and related expenses for the year.

9. Process for accounting of inter-unit transactions and reconciliation balances thereon not
operoting effectively resulting in huge unreconciled balances in inter- unit accounts and
resultant misstatement of account balances. The amount of unreconciled differences
stated in Para 47 of the Basis for Adverse Opinion section indicates the depth of deficiency

in internal financial control over financial reporting as regards inter unit transactions.

10. Manual posting of journal entries by Headquarters towards payment made to vendors
on behalf of various dgccount rendering units and not routing it through SAP ERP
process leading to such entries not getting mirrored in account rendering units
concerned and consequential effect on the vendor balances, being both unadjusted

and unreconciled.

11. Lack of effective process and controls over assessment of the health of its investments

to ascertain provisioning required for impairment, if any.

12. Absence of processes to reconcile material deficiencies identified between the balances as

per Company’s books of account and its group entities.

13. Lack of integration and reconciliation of various software and ERP modules for various
Jfunctions such as revenue billing, payroll processing, material accounting, coal
accounting, online collections with the Company’s books of account, leading to
manual intervention in respect of which internal controls are pervasively and

persistently deficient. -

14. Deficiency in supervision and control over online collections resulting in excess

collections reported by banks.

15. Lack of evaluation of internal financial controls ahd risk management systems by the

Company required under section 177(4) (vii) of the Companies Act, 2013.

16. Absence of the process of obtaining balance confirmation and reconciliation of loans
and advances, deposits, porty wise trade payable and receivable, Goods and Service

Tax, Retentions, other financial liabilities and Co-Generation units.

17. Lack of internal audit system required by Section 138 of the Companies Act, 2013 read with
Rule 13 of Companies (Accounts) Rules, 2014,



18. Non implementation of Risk Control Matrix (RCM) for various operational activities of

19.

20.

21.

the Company resulting in non-evaluation of adequacy of the internal control process.

Manual posting of accounting entries even after imp/ementation of SAP ERP resulting

in failure to ensure that the accounting as well as financial reporting is in accordance

with generally accepted accounting standards, practices and principles.

Non-adherence to Delegation of Power matrix leading to possible unauthorised entries

being recorded.

Following are Lhe major issues observed during the audit on implementation of SAP

ERP:

a)

b)

"d)

There are no system controls in place Lo prevent or detecl the omission or duplication

or wrong accounting of transactions in the book< of accounts.

There is no consistency in data entry since mu/u,ole general ledyer codes are being used
to gccount for one or similar type of transaction. Further, we noted that there is no

updated accounting manual or implementation of procedures specified in the

accounting manual.

There is no system in place to ensure the implementation of maker-checker
procedure which is provided as part of the desiqn in SAP ERP at the transaction level
data entry. This is against the principles ‘of segregdtion of duties which may

adversely affect the accuracy of recording of transaction level data.

Data migration audit has not been performed to cohfifm the completeness and

accuracy of data migrated to the newly implemented SAP ERP from the erstwhile
Oracle [RP.

Based on /nformat/on and exp/anatlons prov:ded to us, we understand that details of
employee wise advances and other app//cable recoveries have been posted as at the
SAP ERP implementation date. However, transactions during "the year including
employee wise fresh staff advances and recoveries made have not been updated.
Further, information furnished by the account rendering units as per manual register

maintained by them do not tally with general ledger balance of the unit.
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8)

j)

k)

In respect of certain general ledger accounts relating to loan principal and
interest repayment etc., whose control for operations lie exclusively at
Headquarters, accounting entries have been posted into such general ledgers
by other account rendering units of the cofnpany erroneously evidencing the

fact that there is no control to prevent or correct such errors.

On perusal of details of opening pending work orders, SAP ERP module neither

captured nor made it mandatory to capture the following details:
i.  Date of work orders
ii. - Stotus of work orders

iii. Work order and year wise details in respect of opening Asset Under

Further, while some: of the work orders havefbeen closed, the status in SAP ERP
has not been updated resulting in such -closed work orders not getting

capitalisation in the books of account.

On our verification of work order creation process, we observed that the work
order number is not an guto

SAP ERP.

On our verification of general ledger accounts pertaining to AUC ond PPE, we
observed several unexplained debit entries posted by other account rendering units.
These type of eriors results in overstating the figures in AUC and/or PPE accounts
at the unit level. These discrepancies have not been explained and information have

not been available for audit.

In most of the account rendering units, there'is no system in place to ensure the
depreciation is charged respect of legacy bd/ances as well ds ddditions during
the year '
the date of capitalization due to correction of some errors, SAP ERP does not

consider the altered date for the purpose of depreciation calculation.

Periodical settlement process in ERP as regards unmapped legacy work orders
created prior to implementation of ERP has not been carried out properly.
Consequently, amounts incurred during the year in respect of these legacy work

orders remain in capital consumption and WIP upgradation accounts in various
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account rendering units which are classified as Other expenses — Repairs and
Maintenance.

There is no provision in SAP ERP for tracking physical inventory movement from

the stage of receipt to consumption in respect of coal inventory.

m) Individual vendor balances as well as ageing of vendors are not made available

)

q)

t)

in SAP ERP.

MSME mapping is neither available nor made mandatory in SAP ERP Vendor
master. Consequenlly, we are unable to ascertain whether the provisions of
MSMED Act have been fully complied as regards lrunsuclions including
settlement of dues within the time limits prescribed under thut Act and

payment/provision of prescribed interest Jor deluyed settlements.

In several account rendering units, vendor invoices are accounted net of retention
amounls and in effect retention amount rccoi/ered from contractors/vendors are

not recorded as a liability at the time of receipt and recording of invoice.

Payments made to vendors by the Headquarters on behalf of circles are not settled

against vendor I/nh///ty at the account rendermq unit level.

Materiol identified as scrap are not routed through SAP ERP - Mateua/

Management (MiM) module. No details are available for scrap materials.

Payroll processing during the year was carried out manually at each account

render/ng unit level up to certain per/od Purullelly, payroll p/owssmg thmugh

SAP ERP — Human Resource (HR) module for the company as whole for the year
was again carried out which has resulted in double entries in both expenditure
and liability accounts for a certain period.

Certain account rendering units initiating /'ntef unit transactions with other units
are posting entries for such transactions to incorrect units who are unable to

confirm and provide explanation as to the nature of such transactions.

Separate billing software is maintained for recording customer wise revenue
billing and customer deposit transaction which is not integrated with SAP ERP.
Further, no reconciliation of revenue between such software and ERP has been
carried out on real time basis. Consequentially we are unable to confirm the

accuracy of revenue and customer deposited recognised.




u) Separ‘ate ZEN accounting software is maintained for recording other income
including sale of mill reject coal, sale of Scrdp and sale of fly ash which is not
integrated with SAP ERP. Further, no reconjci/iation of other income between
such software and ERP has been carried out on real time basis. Consequentially we

are unable to confirm the accuracy of income recognised on such sales.

Material weakness’ is a deficiency, or o combination of deficiencies, in internal
financiol control over financial reporting, such that there is o reasonable possibility
that a material misstatement of the company’s annual finoncial statements will not be

prevented or detected on o timely basis.

In their opinion, because of the collective effect of the material weaknesses described
above on the achievement of the objectives of the control criteria, the Company
has not maintained adequate and effective internal financial conirols over financial

reporting as of March 31, 2022.

They have considered the material weaknesses identified and reported above in
determining the nature, timing, and extent of audit tests applied in their audit of the
standolone financial statements of the Company us ul Murch 31, 2022. These materioi
weoaknesses have aoffected their opinion on the standalone financial statements of
the Company and they have issued an adverse opinion on the standalone financial

statements.

The Statutory Auditors of Subsidiary Company M/s TAMIL NADU TRANSMiSbiON
CORPORATION LTD. have given the followis ne Adv nrce Opinion

Controls of the company.

Basis for Adverse Opinion:

1. According to the information and explanations given to us and based on our audit, the
following material weaknesses have been identified as at 31 March 2022:

a. Ineffective oversight over the Company’s internai financiai controis over financial
reportmg by those charged with governance.

b. The Company does not have an internal audit system commensurate with the
nature and size of its operations.

¢. The Company’s internal control system with regard to its Capital Wark in progress
and Property, Plant and equipment is deficient in areas of capna//zat/on physical
verification and consequent impairment.



d. Lack of integrated process between various: functions such as revenue invoicing,
payroll processing and material accounting for which material internal controls

weaknesses were identified. »

e. Refer our note in our Basis of Adverse Section, where timely inter-company and
inter-unit reconciliation process is not available.

f. - Absence of a process to evaluate internal financial controls and risk management
systems by the company as required by section 177(4)(vii) of the Companies Act,
2013. S

g. Controls relating to Information Technology migration to present accounting
software are not adequate.

h. The company does not have appropriate process with regard to perivdic review
and audit of the Information Technology general und application controls of Lhe
new accounting system.

A 'material weakness’ Is a deficiency, or a combination of deficiencies, in internal
financial control over financial reporting, such that there is u redsonable possibility that
o material misstatement of the company's annual or interim financial statements will

not be prevented or detected vn u timely basis.

In their opinion, because of the effects of the material weaknesses described above on
the achicvement of the objectives of the conlrul criteria, the Company did not have.
adequate internal financial controls over financial reporling und such internal financlal
controls over financidl reporting were not operating effect/vely as gt 31st March 2022,
based on internal control over finuncial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note

issued by the ICAI

They have considered the material weaknesses identified and reported above in
determining the nature, timing, and extent of audit tests applied-in -our audit of the
financial statements of the Company as at and for the year ended 31st March 2022, and
these mater;al weaknesses have also affected our opinion on the financial statements of
the Company and we have issued a Adverse opinion; ‘ '

Other Matters

Our aforesaid Report under section 143(3)(i) of the Act on the adequacy and operative
effectiveness of the Internal Financial Controls over financial reporting in so far as it
relates to two subsidiary companies, incorporated in India, is based on the corresponding
Reports of the auditors of such companies incorporated in India.

For S. Ram & Co. FRN-0028415S

Charte =ed Accountants

CA. S. Ramalingam. FCA
Partner Membership No : 022020
UDIN: 25922020BMKZYJ3418

Place: Chennai.
Date:18/08/2025
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MANAGEMENT REPLY OFFERED ON THE OBSERVATION/COMMENTS OF THE
STATUTORY AUDITOR OF TNEB LIMITED ON THE CONSOLIDATED ACCOUNTS
FOR THE YEAR 2021-22

Reply to Observations of Independent Auditor of Holding Company TNEB Ltd |

Management Reply

Sk Observations of Statutory Auditors
No.
Other | In the absences of confirmation of balances | The reconciliation of the receivable
Matters| for the amount due from | and payable with TANGEDCO and
TANTRANSCO(“subsidiary company”) and TANTRANSCO is yet to be finalised.
(@) | amount due to TANGEDCO("subsidiary |
company”) as on 31 March 2022, we are not
in a position to certify the correctness or
otherwise of these figures in the Statement of
profit and Loss Account and Balance Sheet
respectively.
(b) | The building of TNEB is being used by | Since the entire expenses of Holding

TANGEDCO, for which the Company has not
entered into any lease agreement and/or
rantal income, including sharing of common
ulllity expenses, has not been shared in the
period under - audit. Resulting in - non-
compliance of matching principles and has
the effect of suppression.of income in the
Statement of Profit and Loss Account and the
receivable from TANGFDCO to that extent in
the Balance Sheet respectively.

company is shared between
TANGEDCO- & TANTRANSCO being
subsidiary companies, no-income is
recoynised  séparately for  TNEB
Limited. : '

TANGEDCO

Reply to Observations of Independvent Auditor of Subsidiary Conipany

PPE,

In respect of the fair valuation exercise of
carried out as on the date of

transition to Ind AS i.e., 1St April 2019 and
having an impact on the opening balance
of PPE as on 1St April 2021, we observed
the following: :

a. In general, with regard to quantity, date
of capitalisation and the useful life of PPE
as certified by the management, the
maintenance of sufficient supporting
documents to corroborate the details as
stated above requires strengthening

The creation of fixed assets register
has been made based on the
physical available fixed assets in-all
the circles based on  adequate
supporting documents, assessment
of useful life, etc.

b. Further, in the absence of sufficient
supporting document we are unable to
confirm whether physical, technical, and
economic  obsolescence  have  been
factored in the valuation of PPE.

Periodical  assessment of the
physical, technical functioning of the
fixed assets were made by the
respective field engineers and

G
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Observations of Statutory Auditors

Management Reply

factored at the time of creation of
fixed asset register.

c. In respect of most of the lands, title
deeds are not registered in the name of
the Company. In addition, sufficient
supporting documents for rate adopted for
valuing lands have not heen made
available. Further, documents provided for
land area-measurement do not correspond

with the measurement considered for the
purpose of valuation. In the absence of

Ml LY

quantify the impact of the above on the
valuation of land.

Efforts are being taken to transfer
title deeds in the name of
TANGEDCO for he lands which are |
in the name of Government/local
bodies and other departments.

d. In respect of building and other civil

works, sufficient supporting documents to
confirm the built-up area were not made

available.

For most of the buildings and civil |
works, the records for buildup area
has been provided. However
arrangement for the same for the old
buildings will be taken suitably.

e. In respect of Plant and Machihery,
Lines, cable network,

i Sufficient supporting
document to confirm the
quantity and date of
acquisition/capitalisation
were not made available.

i. In respéct of the base

acquisition cost, considered
for-arriving at the-fair value,

which has been

en obtained
from the cost data book
internally’ maintained by the
management, we haveé. not.
been provided with sufficient
and- appropriate documents
to substantiate the
correctness ~and
completeness of the values
given in the cost data book.

iii. The methodology - adopted
for -~ valuing plant and

The technical certification for the |

plant and machineries are being
.

taken as a basis.

T

The cost data book is approved by
the board of TANGEDCO based on

the purchase order “issued i “the |

previous year and cost data book is
utilised for valuation purposes.

Bench marking valuation
methodology based on industrial
norms were adopted in case of plant

B machinery, in _respect of

1}
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which no values (base
acquisition cost) have been
provided in the cost data
book, are not supported by
sufficient and appropriate
documents. ‘

and machinery for which no cost
data is available.

f. In respect of additions made to PPE

during Financial Year 2019-20 and 2020--
21, the Company has adopted the same
fair valuation method adopted for the

| transition date i.e., 15t April 2019 instead

of actual cost incurred in respect of such
additions.

The valuation for additions during
2019-20 and 2020-21 was arrived on
the basis of cost data approved by
the board as rates mentioned therein
is the compilation from the purchase
orders issued during the previous
year.

g. The Company has capitalised
contingencies (1%), labour and transport
(15%), establishment and supervision
(15%) and interest during construction

| (IDC) and other overheads (14.59% /

32.62%),-to the base acquisition cost of
each asset/component of asset except
land. and buildings: In addition, -these

| percentages have been applied on a
‘cumulative basis in the order mentioned

above on the base acquisition cost for

arriving at the fair value as on 1St April
2019 as well as additions made during
Financial Year 2019-20 and 2020-21.

In respect of the above, the Company

has not furnished any supporting
document to substantiate these

percentages as well as the manner of .

applying these percentages on a
cumulatlve basis. :

In view of the above observations
Stated in para 1(a) to (g) we are |
unable to comment on the accuracy of

_the value of PPE and the on sequential
impact on the statement

of profit and loss.

While carrying out the fair valuation
exercisc the company has adopted
material cost, labour and transport
cost, establishment and supervision
cost, 1DC, etc on a cumnulative basis
which is conventionally adopted by
the management

In respect of additions to PPE during the-
Financial year 2021-22, we observed the

following:-

[62




Sl
No.

Observations of Statutory Auditors

Management Reply

a) In respect of additions to the
value of Plant and Machinery
and other assets during the
year, cost adopted for value of

materials issued up.o 31St
March 2021, ie., prior to the

date of lmplementatlon of ERP
s at standard cost and not at
©actual cost which is not in
‘accordance with Ind AS 16.
Further in respect of some

account rendering units, the

value of additions to plant and

machinery is the work order
sanctioned amount which is
only an estimated value which
is also not in accordance with
Ind AS 16.

Subsequent to the implementation
of ERP, the fixed assets are created
based on the actual cost incurred
and with allocation of IDC and
overheads related to the respective
value of the fixed assets. Due to first
year of ERP implementation, while
uploading the capital work in
progress value for certain internal |

%4 re h\: ro\A: rivel +h
work orders by W aircies, th

estimated value mngmt have been

brought in, however the same may
not have material impact on the

overall value of fixed assets in
TANGEDCO.

b) In respect of Interest During
Construction (IDC) at 10.24%

and other overheadsat 4.29%

capitalised to the cost of each
_ asset/component  of  asset

~ (except land and other non-

qualifying assets), ne
information or explanations
have been provided to
Substantiate the rate of

capitalisation and period of

charge.

Considering the loan profile and rate
of interest of TANGEDCO the
weighted average rate arrived at the
time of valuation of fixed assets has
been adopted during the financial
year 2021-22 which is justifiable for
the allocation of IDC on the work in
progress converted into fixed assets.
In"respect of overhead allocation,
the 4.29% has been arrived based
on detailed work studies on several
representative capital works
obtained from circles. This has been
adopted under reasonable estimates
and judgements-class-d of basis of
preparation  of financials under
accounting pelicy-of TANGEDCO.

¢) We are unable to comment on
whether physical verification of
PPE has been conducted during
the year since no reports were
made available to us for our
verification.

In order to ensure the quantitative
data of = fixed assets, physicai
verification of fixed asscts upto
31.03.2021 has been conducted on
sample basis certified by the field
technical team. For the assets added
during  2021-22, no  physical
verification has been conducted.

d) The Company has not conducted
any impairment assessment. of

its PPE including co-generation

Field technical team is regularly
monitoring the  performance of all
the  assets and  impairment
assessment will be initiated in case

| b3
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facilities located at sugar mills
and other financial assets.

such assets are identified. The Co-
Gen plants are under operation and
generating power, which are being
purchased by TANGEDCO.

e) Balance of PPEs as at the
yearend appears as credit
balance in the books of various
account rendering units which
is - neither explained nor
corrected. - '

| 'Whle migrating fror> JAVA based

accounting package into ERP during
the year 2021-22 there may be
certain legacy balances appears as
credit balance which will be analysed
and rectified.

f. Accounting procedure followed for
sale or scrapping of assets is not in
compliance  with  accounting
standard, In the ‘absence of
information including listing and
computations in  respect of
Profit/Loss on sale of dispused
assets, we are unable Lo ascertain
the impact of such disposals on the
statement of profit and loss for
depreciation and c¢onsequential
profit and/or loss on such sale or
scrapping of asscts for the year
ended and PPE balances thercon.

The value of disposed assets were
not ascertained and such disposals
are accounted based on the
estimated cost of the assets as well
s - ils accumulated depreciation, |
conventionally. Appropriate ERP
process for the disposal of assets
and ils accounting are yet lo be
implemented, but are accountcd
through manual journal.

g. Tn respect of value of capital
“spares included as part of Plant
and Equipment, - information and-
explanations have not been
‘provided and hence we are unable
to comment on the correctness of
value of Plant and Equipment
given in the financial statement to
that extent.

" Further, in respect of capital
spares at various account
rendering units, there are no
. movements  from - opening
balance. In the absence of
information and year wise list,
“we are unable to confirm
“whether such materials are
usable or obsolete and require
provision to be made for
obsolescence. :

The capital spares in the generating
station are considered at book value,
The impairment assessment of such
spares will be taken and appropriate
treatment will be given based on
such assessment.
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The balance as per PPE Register
maintained in SAP has not been
reconciled with the balance as per
books of account. In the absence of
such reconciliation, we are unable to
comment on the completeness and
accuracy of the PPE balance.

may be overstated. The - consequential

Proper reconciliations will be
arranged to be made between PPE
register and books of accounts.

Several work orders have been capitalised
durinn the vaar endsd "‘.Qf_!\, arch 2
wANAE B I:’ ‘\.I ,\4\.‘! \¢| l\.‘\r\.A w A At L4
and forming part of PPE whereas s
completed work orders have been
considered as part of PPE at the time of
transition to 'Ind AS. Consequently, the
PPE balance in respect of these work

orders, to the extent already capitalized

lmnact on the PPE and Statement of Profit

e 2L

and Loss is unascertainable due to non-
availability of proper information and
explanations.

Considering the voluminous fixed
assets valuation exercise carried out,
very few fixed assets were
considered as PPE at the time of
transition and ~  subsequently
capitatised during 2021-22  also.
However, it may not be material.

1. Reference is drawn to Note 43 of the .

financial statements  wherein
additions/ deletions during the year
and opening / closing balances of
PPE have not been presented in
accordance with Schedule III of the
Companies Act, 2013 including
differences noted 'in the carry

forward of previous year closing
’balance

Description | Note Ind AS balance as at. | Difference

Refer
ence
318t | 15t Apyil
March 2021
. 2021
Cost or deemed cost (Gross carrying amount)
Buildings 4a 3,811.22 | 5,673.09 (1,861.87)
and other .
civil works
Plant and 4a 51,670.41 |50,617.89 1,052.52
Equipment 4 3 ) ]
Vehicles 4a 24.71 24.74 (0.03)
Capital 4a 1,875.19 | 1,065.80 809.39
Spares and .
Others , '

197

While uploading the fixed assets
register there are reclassification
among the plant and machinery, civil
works, capital spares, however the
closing balance of previous year of
total PPE has been brought in note

No.4a of financial statements.
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Accumulated depreciation and impairment losses

Building and| 4a 299.43 359.75 (60.32)

other civil

works

Plant and 4a 7,151.80 | 7,445.12 (293.32)
‘| Equipment :

Office 4a 46.27 46.31 (0.04)

Equipment »

Others 4a 592.77 239.09 ] © 353.68

Total depreciation provided for the current

| year Rs 3,819.00 Crores (Previous yearRs
| 3,924.17 Crores) does not correspond with

the total additions to and/or openinggross
| carrying amount of PPE -made during the

current year which we are unable to
confirm the correctness thereof in the
absence of information and explanations.

The depreciation are heing applied
based on the remaining usctul lite of
the assets. It.is also to be noted that
certain assets that have been
exhausted its usclul fife would not be
charged with depreciation. However
analysis will be arranged to be made
for reasvning for the variations in the
current year depreciation.

In tespect of devolution of assets for the
purpose of repair and reuse or sale as
scrap, the accounting treatment given in
the books of account is not appropriate as
regards removal of assets from PPE
balance and correspondmg accumulated

Appropriate ER_P process for
devolution of assets are yet to.be
implemented. :

deprecialion of such assets.

Reference is drawn to Note 4c¢ —intangible
assets under development amounting toRs
86.72 Crores as at the yearend, which

- comprises SAP ERP already been put to

use by the Company with effect from 18t
April 2021. The same is still shown as
intangible assets under implementation
and has not been amortised in accordance
with Ind AS 38 ~ Intangible Assets.

Further, the above balance élso includes a
sum of Rs 2.11 Crores pertaining to employee
benefit cost. In the absence of

information and explanations, we are unable |

to ascertain whether such amount is required
to be charged.off in the Statement of Profit

and Loss.

Since ERP. s implemented :‘on"i;/w

during - FY 2021-22 in a phased
manner and several process -were
sorted out of the teething issues,
appropriate accounting treatment

‘will be initiated during 2022-23 .

The empIOyees cost incurred in the
ERP wing have been allocated
towards ERP intangible assets.

CWIP

In respect of Capital Work in Progress (CWIP)
balance as at 315t March 2021:

{bb
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a) Several work orders have been
completed as on 31t March
2021 and form part of CWIP
balances in the books whereas
such completed wiork orders
have beenconsidered as part of
PPE at the time of transition to
Ind AS. Consequently, the CWIP
balance in respect of these work

Lol

orders, to the extent already

G OGY

capitalized as part of PPE, may

be overstated. The
consequential  impact on  the

CWIP, PPE and statement of
profit and loss account s
unascertainable due to non-
availability of proper information
and explanations.

Considering the voluminous fixed
assets valuation exercise carried out,
very few fixed assets were
considered as PPE at the time of
transition and subsequently
capitalised during 2021-22 also.

However it may not be material.

’ b) Work order and scheme wise

listing for CWIP balances are
no being maintained.
Therefore, we are unable to
comment on the completeness
and accuracy of the same.

In view of the ERP implementation,
the work order wise break up of
CWIP balances will be enabled in
future.

~ C) Material cost included in CWIP is at
standard rate and not at actual cost.

During the vyear 2021~22' the
materials are accounted at weighted
average rate which is actual cost.

d) Revenue expenses amounting to
Rs- 5,875.22 Crores pertaining to
earlier years have been capitalized

and included as part of CWIP
~ balances

CWIP balances kept at the circles
need to be analysed for the
correctness  since the legacy
balances . are  brought and
appropriate accounting treatment -

‘will be given.

Reference is drawn to Note 4(a) —

Property, Plant and Eguipment
balances where the movement of
CWIP, both additions to CWIP and
transfers/disposal during the year
have not been adequately disclosed.
In the absence of proper information
andexplanation from management,
- we are unable to confirm the
correctness of the said disclosures.

The total CWIP balance — opening
as on 01.04.2020, net additions
during 2020-21 and net additions
during  2021-22 has been

‘disclosed in the Note 4a.

3

11.

Periodical settlement process in ERP as

Due to the teething issues in the
first year of ERP, quantum of
expenditure incurred towards capital

1wt
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created prior to implementation of ERP
has not been carried out properly.
Consequently, an-amount of Rs 198.29
Crores incurred during the year in respect
of these legacy work orders remain in
capital consumption and Wi upgradation
accounts in various account rendering units
which are classified as Other expenses

— Repairs and Maintenance. The -

CWIP and/or PPE balances are

understated, andloss overstated:

to lhe extent of the aforcsaid
amounts.

work orders could not be transferred
from revenue expenses and
impacted in Profit and Loss account.

12.

In various account rendering units,
payments made to vendors have been
posted to CWIP instead of relevant vendor
account. This error in posting has an
impact on both balances of CWIP and
vendor outstdndmg

Such accounting errors will be set
right by the circles through proper
rectification journals.

13,

14

Balance of CWIP as on 315 March 2022

includes ‘value of work completed but
pendmg to be capitalised. Further, CWIP

balance also includes completed work

orders that have been considered as part

-| crele
‘ capltahsatlon of completed work

Due to the implementation of ERP
during 2021-22 for the first time
faced - difficulties  in

orders. The same has been resolved

v durlng FY 2022-23.

of PPE at the time of transition to Ind AS.

As regérds borrowing cost capitalized:

a) for
during the - Financial
2019-20 and 2020-21 isnot in
accordance with the
recognition ~ principles
contained in Ind AS 23 -
Borrowing costs - as regards

~ identification "of  qualifying
~ assets, borrowing cost ellglble

for-  capitalisation, cost - of
borrowings - adopted,
_commencement, suspension,

cessation of capitalisation, in
respect of which the impact on
the opening gross carrying
amount of the relevant PPE is
not ascertainable,

additions made to PPE
Years .

The weighted average interest rate
has been applied on the PPE
additions during 2019-20 and 2020-

121 in the process of IND AS

transition as. per the management
accountmg polices.

b} amounting to Rs 4,720.30
Crores during the year,

T The IDC portion on the capital work

in progress could not be allocated for
each of the work orders through ERP

including ~an__amount of Rs

[
{{?&)
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2,346.37 Crores in process and thus, the quantum of
Headquarters’ books of Rs.2,346.37 crores has been brought
account, and contained in into accounts in the year 2021-22.
closing balance of Capital Work

in Progress as at the yearend,

in the absence of information

and explanation including work

order. wise details, we are

unable to comment on whether

the same is in accordance with

the  recognition principles

contained in Ind AS 23 -

Borrowing costs and there is
“any effect onthe Statement of

Profit and Loss for the year, .

¢) amounting to Rs 514 Crores Uppur  project under. work n

during the vyear for Uppur progress and final deqs&on for the
Project, temporarily suspension gf the project from the
suspended, the same is not in | 90vernment is awaited and thus IDC
accordance’ with  recognition quantu.m of Rs.514 Crores has been
principles contained in Ind AS recognised.
23 — Borrowing costs.

15 d) The basis of capitalisation of In view of the v_oluminoqs nature of
employee cost at 4.29% is capital  work o_rders, as - per
done on estimated man- days management [())()hcy the arrived
(or) hours likely to be incurred portion orv4.29 o.on the value (.)f
on capital works or works .capl_tal works towards over heads is
capitalised  rather than  on justifiable.
actual man-days (or) hours
spent on such works, which is
not in  accordance  with
measurement . principles

- contained in Ind AS 16 -
) _ Property, Plantand Equipment. :
16 “In certain account rendering units, | In very few circles there were certain |
borrowing costs and overheads have | omissions i the allocation of
not been capitalized in respect of | overheads and IDC which are not
work orders capitalised and/or in material in nature.
progress due to which the balances '
of PPE are understated, and
corresponding expenses overstated.
17 :

Inventory

Opening inventory other than coal has
been valued considering the rate as per
thelatest purchase order which is not in

accordance with Ind AS 2 - Inventories.
The consequential - impact on the .

| been adopted based on the latest

| be more than the actual cost. More

In the process of IND AS transition,
the opening value of inventory has

purchase order rate, as the net
realisable rate (Market Rate) would

over the inventory  held by

164
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Statement of Profit and Loss for the
current year is not ascertainable in the
absence of information and

explanations.

| TANGEDCO are

indented  for
operational utilisation and not for
sale and thus adoption of latest

‘purchase order rate is reasonable.

18.

Closing value of coal includes estimated
figures of ocean freight component which
is not in accordance with appllcable Ind
AS-2 - Inventories.

In the IGAAP. Accounts itself, actual
landed cost of coal is taken for
valuing the closing stock. ’

19

In respect of coal inventory, an amount
of Rs 152.83 Crores being difference
between value of physical inventory and
books at the respective -account
rendering units . still  forms  part  of
“inventory balance as at the yearend. No
_proper information and explanations
were provided for retaining the above
~value as partof inventory. This has the
~effect of overstalement of inventory
. balance and - corresponding
understatement of loss for the year.

Proper rectification journals will be
arranged to be proposed in 2022-23

accounts by the respective circles.

20.

Conveyance_loss and operational loss of

coal inventory has not been -ascertained
and accounted at North Chennai Thermal
Power Station 2, value of which is not
ascertainable . in the absence of

information and explanations.

‘separately.

Since the Coal yard was  not
separately maintained for NCTPS 2

and all the caal issued from NCTPS 1

are beingt consumed, there is no

| conveyance loss and operational loss

need to be accounted in NCTPS 2,
_ Based on physical
verifi catidn of coal, the excess or
short are being accounted in NCTPS
lasa whole

21.

-| which :
| amounting to Rs.1,518.72 Crores in respect

Opening balances of inventory other than
coal includes balances migrated from the
erstwhile accounting software into SAP
displays -negative  balance

of which no information or explanation
have been provided.

The opening “stock of inventory is
uploaded ‘into the  ERP (material
wise)  duly creating the financial
balances - available in the legacy
account- heads.  The negative
balance arisen- due to movement

from legacy GL needs to be sorted
“out suitably.

22,

-Inventory balance as per

Material
Management module in SAP . does not
reconcilewith the inventory balance as per

general ledger in SAP at various account .

rendering units.

Reconciliation - of ERP  module
balance with. Book balance will be
arranged to be carried out.

23

An amount of Rs 17.70 Crores pértaining

‘Since the material rate variation

claims from vendors has been

£
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to material cost variance has been
recognised as an expenditure in the
Statement of Profit and Loss during the
year in respect of which no explanation
and information have been provided as
regardsthe accounting treatment as well
as cost attributable to closing inventory.
Consequently, we are unable to comment
whether the closing inventory has been

mereactl obo s
LU TULY Staied.

admitted subsequent to the receipt
of materials and its consumption,
such variation has been charged to
P&L considering the same as meagre
compared to the value of materials
consumed and at closing stock.

24

Finance Liabilities

The Company has not reconciled the
differences between the value of
security deposits as per separate
billing softwarc and books of
accounts and consequent impact on
such balances and statement of
profit  and loss  for  any

shortfall/excess of interest on such
pns;i‘c is not :\Cr‘nrf‘::nab!en

VL WO LU

Efforts are being taken to reconcile
the differences between Billing
software and Records on consumers
which will be arranged to be sorted
out.

25.

In several account rendering units,
balances of vendor and TDS payable
appear as debit balance which are
unadjusted and unreconciled. In the
absence of Information and explanations,
we are unabie to ascertamable the impact

kS fag ™ Mh».;,‘ Py = e T
of the Statement of Profit and Loss and the

correctness of such debit balances as at
the year end. o

Wherever debit balances in vendor
accounts and  other liabilities
accounts prevailed, which will be
arranged for rectification suitably in |.
the appropriate liability heads.

Reference is drawh ’co Note 22 ~ Other
financial liabilities wherein  payment

_entries against employee benefits payable
have been recorded both at Headquarters

and account rendering units which has
resulted -in  the understatement of
employee - benefits  payable  and
corresponding balances Wlth bank by Rs
933.90 Crores.

Proper reconciliation between
Headquarters and Circles will be
carried out and rectified.

27.

In Several account rendering units, vendor
invoices are accounted net of retention
amounts and in effect retention amount

recovered from contractors/vendors are

not recorded as a liability at the tnme of
receipt and recordmg of invoice.
Consequently, the impact of closing

Since the ERP is implemented in |
phased manner during FY 2021-22,
certain transactions were carried out
through manual process. The circles
are bemg instructed to book the
gross value, recoveries, net liability

scparately, so as to exhibit® the

T
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vendor balance and the corresponding
expenditure/asset  balances is  not
ascertainable in the absence of
information andexplanations.

vendor liability - properly. Suitable
accounting will be arranged to be
rectified hence forth by the
respective circles.

28.

The - balance of vendors prior to
implementation of ERP in most of the
account rendering units have not been
recorded in respective vendor’s sub-
ledgers and recorded only in the vendor
control account in the general ledger.
However, subsequent payments to
vendors against such opening balances
have been recorded In the respective sub-
ledgers. Consequently, we are unable to
confirm the vendor wise balances
outstanding as at the yearend as well the

-ageing of such balances which is required

to be disclosed as per Schedule III of
Companles Act, 2013. '

Since the ERP is implemented in
phased manner during FY 2021-22,
the vendors sub-ledgers are updated
partially through ERP process and
partially in- manual  process.
Measures will be taken to reconcile

| the vendor outstanding after proper

reconciliation by the circles.

~I-Pravision ---of - ~salaries —for—employee
| transferred between account rendering

‘units arenot properly accounted in ERP at

| various account rendering ‘units. The

consequentimpact of such non provision
‘on the Statement of Profit and Loss
account for theyear is not ascertainable in
the absence. of Information and
explanatlons, ' '

| The__Salary_ for_ the . transferred | .

employees will be claimed on actual
basis, in-the circle in which .such
employees are joined and thus,
there - is- no . necessity to create
provision for the salary liability for
“employees  transferred  between
units of the circles,

30.

Belated payment surcharge payable
amounting to Rs 5,421.26 Crores has not

beenprovided for by the Company.

Since the liability of BPSC are not
mutually accepted = between
TANGEDCO & Vendors, such liability
are disclosed as' contingent liability,
til its -final reconciliation and
acceptance.

- 31,

is drawn to Note 51 -
liabilities, wherein  the

Reference
Contingent

| Company is required to recognise and

provide for the following liabilities in the
books of account and the same has not
been done:

As a company policy, the recovery of
dues towards Embezzlements /
thefts are fixed with the. concerned
staff in charge ~and suitable

‘| proceedings ~are - being taken to
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Reference is drawn to Note 58 regarding
contract awarded to' lLanco Infratech
(“Lanco”) by the Company and terminated
due to non-performance, in respect of

No.
recover the loss, if any and duly
disclosed in notes.

b) Water Cess payable to TN Pollution Proposal seeking exemption from
Control Board upto the year ended water cess payable to TNPCB is
315t March 2022 amounting to Rs under active consideration with
1696.65 Crores, GOTN.

¢) Lease rent payable to TN Forest | Negotiation is being conducted to

- department amounting to Rs 888.00 | reassess the gquantum of arrears of
Crores, lease rent, with Forest Department /

GOTN.

d) Lease rent payable to Port amounting | Negotiation is being conducted to
to Rs. 158.02 Crores, reassess the quantum of dues to

port authorities.

e) Reference is drawn to Note 73 — The Obsolete and non-moving items
Other notes regarding non-moving will be auctioned as a regular
/ obsoletestores amounting to Rs process, and relevant profit or loss
53,88 pmres on sale will be hrought into revenue

account, only after auction procass
v over,

f). Liability for default and delay in TDS defaults in several TANs in
remittance of Tax Deduction circles are being rectified through
liabilities under the Income Tax special drive and such defaults are
Act, 1961 amounting to Rs 881 getting reduced.

Crores,
g) Grade slippage bills received from coal | Since the debit/credit note from the
vendor amounting to Rs. 16.60 Crores | coal vendors are béing received
belatedly the admission of such
claims are not  brought into
accounts. = However proper |
adjustments were made against the
liabilities on admuss;on of such
| claims.

h) Balance of GST amount charged by | Since . deliberations between
M/s. BHEL for construction of SEz | TANGEDCO and M/s.BHEL is under
projectin Ennore amounting to Rs | Process and thus the quantum of
122.07 Crores, after considering an | RS-122.07 crores is shown under
amount of Rs.70.83 Crores which | contingent liabilities.
was paid on adhoc basis subject to
the final decision tobe taken by the
board.

32.

The excess amount realised through
bank guarantee of Rs.14.62 crores is
shown under contingent liabilities as
the claims from liquidator is pending

S 1
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which bank guarantee amounting to Rs

723.00 Crores was invoked by the

Company and the same was accounted as
income in prior years. In the proceedings
of Corporate Insolvency Resolution
process inidated against Lanco, NCLT

approved Rs 708.38 Crores against the

Company’s claims. In respect of the excess

amount of Rs 14.62 Crores recovered -

through the bank guarantee invoked, the
Company is required to provide for the
excess amount to be refunded in the
booksof accounts, This has an effect of
overslatement of retained carnings and
understatement of current liabilities Lo that
extent. ‘

to be finalised before Hon'ble
NCLAT.

33.

1. Reference is drawn to Note 20 —
" Current financial liabilities —
Borrowings regarding a sum of Rs

~23.04 Crores being shart provision of

penal inlerest upto theyearend on
principal amount payable in respect
of Ways and Means Advance of Rs
1,000 Crores  obtained from the
" Government of Tamil Nadu. This has
resulted in understatement of Other
Financial Liabilities and interest
expense under finance cost (Note
30) to that extent.

The short provision of penal Interesl
on ways and means advance from
government will be provided in FY
2022-23.

34.

Statutory Liabilities

The staff wise balances of General

Provident  Fund
Pension ‘Scheme (CPS) as maintained in

the physical registers/HR module in SAP.
does not reconcile with -the books of .

account. In-the absence of adequate
information,
correctness of interest liability recoghized
in. the books of account could not be
confirmed. Further, in respect of CPS
scheme, the recovery at the agreed

proportion of 1/7th of total expense from

TANTRANSCO has not been recovered -

from them in accordance with the
Company’s policy of apportionment of
employee liability.

(GPF)/Contributory

the difference and the

| ‘N.oW,'Employée cutover data for GPF

JCPS has been updated in ERP and
interest on GPF/CPS is being
generated in ERP itself. In certain
cases, the cut over data are yet to
be reconciled, which is expected to
be completed at the earliest. '

f The: interest is being calculatéd
based on the individual broad sheets
| maintained for each employees for |

GPF/CPS and accounted.

The recovery of CPS scheme at 1/7%
of total expenses from
TANTRANSCO does not arise as the
respective company booked such

| expenditure and proportion of about
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1/7™ is applicable only for pension
commitments.

The Company’s books of account have not
been reconciled with the reported values

of turnover and Input Tax Credit avajled

under the GST Act, the impact ofwhich is
ascertainable  as  also  the
corresponding liability if any.

The Turnover as per books of
Accounts will be matched with
Turnover as per GST returns only
after completion of GST audit for the
FY 2021-22. But the liability of GST
are being remitted in full ‘based on

Vr\nAvl—

reporns -"umDHEu from f!rcgeg (]Ulv
thn GGSTR 3R,

Payment towards Labour Welfare Fund
have not been properly
accounted in the books of account.

The Labour Welfare Fund recoveries
and its rpm;t’m_nro to the Manual
Labour Welfare Fund Board by the

Circles are to be reconciled.

Provision for bonus and ex-gratia made in
the books of account of various account
rendering units - do not correspond to
statements and documents provided by

The Bonus and Ex-gratia provided as
expenses based on the No. of
eligible Employees working in the
circle. on incurring of actual Bonus
and Ex-gratia in the subsequent
year, the excess or short will be
| adjusted.

No.
35,
not
36.
recoveries
37
the unit.
38.

Deposit Contribution Works (DCW)

Reference is dra_wvn to Note 25 - Revenue
from operations, wherein an amount of Rs
1527.03 Crores (Previous year Rs 1618.35

AT R MO DD

Crores) has been recognised as income

| during the year under the head ‘Income

from other services rovided to customers.
This represents moneys collected from its
consumers against ‘cost of infrastructure

|.and other works against which the

Comoanv has an obhnahnn to nannrm

In the absence of information and
explanations, we unable to
ascertain  whether  performance
obligation have been completed by
the Company in respect of such
amounts recognised as income in
accordance  with recognition
principles contained in Ind AS 115 —
Revenue from  contract
customers.

QP‘Q

with

The amount collected  from
consumers towards DCW works will
be treated as income only on
completion of the services to be

rendered  and recognition  of
_consumer contribution as income is
reasonable
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39.

Others

There are old balances of various
asset and liability general ledgers
~ whose values aggregate to Rs
1,826.51 Crores and Rs 9,048.80
Crores respectively as at the yearend
appearing as legacy balances
without having any movement in
© most of the account rendering-units.
I hese general ledgers balances have
been categorised under various
asscls and liabilities in the TMnancial
statements for the year ended 318t
March 2022 in respect of which na
informalion o explanations have
been provided. Consequently, we
are unable to confirm the accuracy
of such asset and llability balances
and whether there is any impact on

the Statement of Profit andLoss for -

the year ended 318! Maich 2022.

“While implementing the ERP during

FY 2021-22 in a phased manner,
there were both ERP process route
as well as manual processing of
transactions that led to creation of
process related General ledgers as
well as- manual journal purpose

.General ledgers.

The updation of the vendor balances
have been made in most of the cases
and further updation, it any, is under
process. Suitable reconciliation with |-
the books will be arranged for
appropriate accounting as requircd.

40.

Trdnsdctions reléting'to Co—generation

facilities during the year have net been -
accounted in the books of accounts.

Appropriaté"‘jbﬂrh’éliééti'oriwotﬁ(fo Gen |
facllity will be (,drrred oul in FY 2022-
23.

41.

| In  Tirunelveli

~account rendering unit
(EDC), in the previous year audited
accounts an accounting entry for an
expenditure amounting® to Rs.420.88

Crores was made without proper approval

which may have impacted the previous
year audited financial statement and

consequently -the current year f‘nanaal .

statement also.

This accounting was made during FY
2020-21 - by the
completion circle audit. However the
consolidated financials of FY 2020- |
21 has duly considered this journal
entry of Rs.420.88 Crores and as |
such the 1mpact of such journal entry
carried forward in the financials of |.
FY 2021-22.

42.

Balance confirmation in respect of advance

payments made to coal suppliers havenot_

been provided.

The  recondiliation  with  coal
companies is done up -to FY 2020- |

21.

The reconciliation from FY 2021-22 |-
to be done in MCL Portal, there are

‘three stages quantity, quality and

finance after completion of the 1st
two stages the finance to be
reconciled. Now the quality check is
under process and consequently the

circles after |
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confirmation of balance will be
obtained from the coal suppliers.

43.

Statutory Compliance

The Company does not comply with
Provident Fund and Miscellaneous
Provisions ~ Act, 1952 as regards
investment of the employees

Igrel e
funds lﬂdudmEj Family Ben
General Providentfund and
Pension Scheme with

W VS

contriputions by  the
accordance with the Act.

0y ;
o
5
ot
5
o3
o
—
- O
~2 U

matching
Company in

Since the company has not finalised
its Employees Transfer scheme
under Restructuring of erstwhile
TNEB and continuing to adopt the
pension schemes notified by State
Government, the existing system of

maintaining funds with TANGEDCO
is hemn a_dnm“c:d}

44,

The Company has not prepared and

annexed 2 Financial

Statementof its accounts with Udangudi
Power  Corporation  Limited, NTPC
Tamilnadu Energy Company Ltd., (NTECL)
and NLC Tamilnadu Power |m_ (NTPL)

which'is not in accordance with Companles
Act, 2013.

Udangudi Power Corporation Ltd is
under merger process and the legal
formalities are going on. Thus the
financials of UPCL till FY 2021-22 is
not consolidated.

In case of other joint venture and
associated companies, the
consolidation of books of accounts
could not be carried out in FY 2021-
22 duc to the restricted time line for
adoption of TANGEDCO books of
accounts through voluntary revision

nF rentinte hnoaAd [P S P W gy Ty
a\.\,vu..tq 0ased on e nonnie

NCLT order:

Actuarial valuation

In the absence of documents and
information substanhahnn the validation

of employces and pensioners master data
and benefit paid against obligation as well
as the assumption used for the valuation
including salary growth rale, discount rate
used, we are unable to confirm the
completeness and accuracy of such data
provided to the actuary for valuing
gratuity liability, pension liability, earned
leave liability, leave on private affairs
liability. Consequently, we are unable to
confirm the accuracy of provision for
employee benefits.

In the actuarial valuation process, a "
consultant has been engaged to
access the actuarial liability for

| gratuity liability, pension liability,

earned leave hnhuhh/ leave on !

L HEe192 2120

private affairs liabilily. The base line
data on--the emplovees profile,
pensioners  profile and  family
pensioners proflle as required by the
actuary consultant based on which
detailed report has been submitted
and adopted by the Board. Such |

“actuarial liability is brought into

books of account during the year FY
2021-22 and to be considered as

- acceptable estimation of liability as

management policy.

143
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46.

The value of provision made for employee
benefits by the Company in the books of
account falls short by Rs 672.53 Crores as
compared to the total liability required to
be made as per the Company’s policy of
apportionment of employee liability 6at

the rate of 6/7th of the total liability.

The actuarial valuation report is
prepared for the entire employees,
pensioners and family pensioners
pertaining to TANGEDCO and
TANTRANSCO  employees.  As
conventionally followed by the
management -the proportion of

about 1/7t" to TANTRANSCO and |.

about 6/7 to - TANGEDCO s
justifiable. '

The variations have arisen due to
timing difference in closing the
annual accounts of both companies.
If  liability  of  TANGEDCO Is
independently accounted with out
considering the portion - of liability
already created -in. TANTRANSCO,
tho books would show increased
liability than what is to be booked in
both companies together, as per the
tinal actuarial valuation report. This
will be off set during FY 2022-23, .

47,

Inter Company /Inter Unit |

As regards inter unit and inter-company
balances with Tamil Nadu Transmission

| Corporation Limited (TANTR/\NSCO) and

TNEB Limited,

a) Reference is drawn to Note 24
regarding: an amount of Rs.
4,137.91 Crores shown under
other . current  liabilities

. (Previous Year Rs 693.61

Crores in Note 13 = Other
Current Assets) representing
unreconciled interunit
balances.. : - :

b) Reference is drawn to Note
11 regarding unreconciled
balance ~ of Rs. 284.75 Crores

 with TANTRANSCO as at the
. year end.

Appropriate inter unit reconciliation
will be carried out on the
transactions of mail transfers
between circles to head quarters,
centralised payments from head

quarters to circles, misclassification

of transactions etc.

The reconciliation of inter company
transactions are regularly carried out
and being adjusted.

48.

Schedule I1I - Companies Act, 2013

The Company does not maintain Ja list of
vendors who are categorised as MSME and
registered under MSMED _Act, 2006.

The list of MSME vendors are
manually maintained. ‘While issuing
orders for purchase of materials, the
vendors  will * give  supporting

documents for their MSME status.

e
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Consequently, we are unable to ascertain
whether the provisions of MSMED Act
have been fully complied as regards
transactions including settlement of dues
within the time limits prescribed underthat
Act and payment/provision of prescribed
interest for delayed settlements. Thevalue
of overdue and interest payable and the
consequent impact on the Statement of
Profit and Loss is not ascertainable in the
absence of adequate information and

| explanations.

The contracts have prescribed
clauses for payment, if the vendors
are under MSME category. However,
TANGEDCO is under active process
to update the vendor master data in
ERP, with MSME status along with
the period up to which they are valid.

49.

In the absence of information and
explanations, we are unable to confirm
whether trade receivable balances have
been classified according to their tenure of
outstanding and nature of dispute, if any,

H i by TTY £ oL,
in accordance with Schedule III of the

Companies Act, 2013,

The trade receivables (debtors) are
being maintained and updated
regularly in the LT and HT packages.
The age wise analysis of trade

receivable were disclosed under note
no.4t,

50.

In the absence of
explanations, we are unable to confirm
whethertrade payable balances have been
classified according to their tenure of
outstanding and nature of dispute in
respect of MSME vendors, if any, in
accordance with Schedule 1II of the
Companies Act, 2013.

information  and .

The aging of trade payables has
been disclosed -in note no.41.
However TANGEDCO is in the
process of reconciling vendor wise
including MSME trade payables.

51

Balances lying in Capital Work in Progress
have not been classified according totheir
tenure in accordance with Schedule IIT of
the Companies Act, 2013,

‘work in progress based on its tenure.

Efforts will be taken enable proper

r .1
il

facility in ERP for disclosing capital

52.

Information relating to intangible assets
under implementation including time and
cost-overrun have not.been. disclosed in

accordance  wit

chadila T AE kL
vvu.h Sx_hcduic i1 of the

Companies Act, 2013.

implementation.

Efforts will be taken for disclosing
intangible assets under

|

53.

Disclosures relating to working capital
limits obtained by the Company on the
basis of security of current assets have not
been disclosed in accordance with
Schedule III of the Companies Act, 2013.

Efforts Will be taken for disciosing
working capital limits obtained by
the TANGEDCO on the basis of
security of current assets.

54.

In the absence of information and
explanation, we are unable to confirm
whetherdisclosure relating to title deeds of
land have been fully disclosed in
accordance with Schedule III- of the
Companies Act, 2013.

Efforts are being taken to transfer of
titte deeds " in the name of
TANGEDCO for the lands which are
in the name of Government/local
bodies and other departments. The

%9
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No. _ :
details of title deeds are disclosed in
Note No.4a

25, Information . relating to Registration of Sﬁolrts will bet'htak;n .for prope;
charges or satisfaction with Registrar of Isclosure on the eg.lstratlo.n ©
Companies has not been disclosed in chargesor;atlsfactlonwnth Registrar
accordance with Schedule 111 of Companies. .
reqwrements

26. Reasons for major variance (More than Deiltatl)led analy(/jsns (g ?aj?r vzr 'at'%?s

25%) in disclosurc of financial ratios have will be cfarne T IS¢ ose in the
not been disclosed in accaordance wilh ensuing financia '
Schedule III requirements. '

57. Borrowin'gﬁ
Reference is drawn to Note 10 — Finan.cial' tThhe transzaggli)r;sz c_arri;]:d outhd_urig__g
assets — cash and bank balances which & year d—' f:n the cats_ ctr)e lIE
include transactions during the year in are accounted in t ereIaspec |\(;e art1~
cash credit from banks accounts and current  accounts.  In oraer. fo
consequent balance as at the ycarend disclose the cash credit liability the
have been grouped under the head balance has been segregated ”9',’ '
halances with bank — on current account Ege cash aggvt;anlé balancefr.] D urngg
while the opening balance of cashi credit ¢ year the cash credit
¢ bank ¢ 15t Aoril 2021 of R balance has to be updated from.the
qr%rgo 8az” é rgses hve Fg)relen dlscci)osej bank accounts. This will be rectlﬂed

in FY 2022-23.

under Note 20 4
‘ Current. financial liabilities” —

borrowings. Consequently, balances

with bank — ‘

on account .and cash credit from

banks have not been disclosed

correctly.

58. ‘ v .

: Finance COSt o - In the Note No.30 , the short
Reference is drawn to Note 10 relatmg provision - of interest on CPS/GPF
Finance cost — other borrowing cost is balance as on 31st March 2022 by
understated by Rs. 1.34 Crore due to short the various circles will be rectified
provision of interest on CPS/GPF balance suitably.
as on 31st March 2022 resultmg in
understatement of liability and loss by_Rs
1.34 Crores in respect of certain account

. | rendering units,

59.

Financial Assets

Reference is.drawn to Note 9 - Financial

assets — Trade Receivables, wherei'nRs.'
204.93 Crores representing amounts

|. Suitable action will be taken and

adjusted in FY 2022-23.

g
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shown as due from Puduchery Electricity
Department has not yet been written off in
Trade receivable balances are overstated
and loss understated to that extent,

In certain  account rendering units,
customer collections have not been
properly applied towards their respective
dues. Consequently, trade receivable
balances appear in negative balances as at
the yearend in the books of account of such
unitsand we are unable to confirm the

correctness of Trade Receivables balance

for theCompany as a whole.

The general ledger for debtors for
various categories of consumers (LT
and HT) have been created in the
ERP modules. While accounting the
ssessments as well as collections,

nr\ . eV alela RIS o

gime i:uéb vvuLi:u ave aciounte

common debtors GL which led to
negative balance in certain account
heads. Due rectification of errors
between debtors GLs will be
arranged to be made.

61.

DAaf e [P

rReference is drawn to Note O — Financiai
Assets — Trade receivables which includes
unreconciled  receivables  from HT
consumers of Rs 65.49 Crores (Previous

Year Rs  65.49 Crores) and LT
consumers Rs 1,932.39 Crores
(Previous Year Rs 1,932.39 Crores).

Further, we are unable to confirm whether
proper  reconciliation exercise  for
receivables from HT and LT consumers
have beencarried out during the year and
the correctness of Trade Receivables
balance as atthe yearend.

The TANGEDCO is in the process of
reconciling the receivables from HT
and LT consumers and appropriate
adjustment journals wiil be made in

the books of accounts.

62.

In respect of certain account rendering
units, imprest and temporary advance
givento the employees are not adjusted on
a timely basis due to delay in submission

1 ofbills-and supperting-decuments by -the - -

employees. The consequent impact of
non-settlement of advances on a timely

t ~ o Fib md o
basis on the Statement of Profit and Loss

for the year ended is not ascertainable.

The imprest and temporary advance
are being closed within the time line
by the employées. The delay in
submission of bills will be avoided

through issue of suitable guidelines |

from hpnd qu mrharc

63.

The balances of employee wise loans and
advances maintained at the account
rendering units do not match with - the
balance available in the books of accounts
of the Company.

Efforts are being taken for uploading
the loans and advances balance
(Employee wise) into the ERP.

64.

In many account rendering units, amounts
prepaid are not properly adjusted and
accounted in the books of account., '

The prepaid expenses is brought
through FB 50 - T code and will be

16}
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adjusted in the relevant period
through adjustment journal.’

65.

Reference is drawn to Note 11 - Other
Financial Asset, regarding difference in
unbilled revenue of LT service connections
between billing software and books of
account of a few account rendering units
by Rs 179.16 Crores remains unreconciled
and unexplained. The differences are on
account of non-reversal of previous year
end accrual entries as well as non-accrual
of current year revenue in respect of a few
account rendering units. This has resulted
in the overstatement of both revenuefrom
operations as well other financial assets.

The year on year adjustment journal
for unbilled revenue will be made
every year based on the reports
available' in HT & LT packages.
Proper rectification will be arranged
to be made.

66.

Capital material consumption

Reference Is drawn to Nole 32 — Other
expenses legarding.a sum. of Rs 30.63

Crores(Credit) relating to capital material -

consumed classified under Repairs and
Maintenance — Plant and Machinery. In the
absence of information and. explanations,
we are unable to confirm whether this
results in the understatementof loss in the

- | Statement of Proﬁt and Loss and/for
_correctness of the CWIP halanceas at the

| of transactions the

Duc to misclassification of booking
repairs and
maintenance - expenditure wrongly
posted = to  capital ~ materials
consumption account head. This will
be avoided through issue of proper-
guidelines from head quarters.

67.

yearend.

An amount of Rs -384.61
representing capital materials has been
transferred to  CWIP balance without

adequate supporting against each work -
order. Similarly, an amount of Rs 122.53 .
Crores representing revenue materials has
beentransferred to CWIP balance without -
adequate supporting against each work

order. Consequently, we are unable to
confirm the correctness of CWIP balance

Crores CWIP balance will be analysed and |

Suitable adjustment will  be
arranged to be made.

68.

as at the year end.
Depreéiation

In most of the account rendering units,
depreciation has not been provided in

‘respect of legacy balances as well as | o -
additions during the year posted manually, office ‘equipments, and  their
impact of which cannot be quantified in

the absence of information - and. N

Dueé to implementation of ERP in the |
phased manner, manual posting of
fixed assets viz furniture, vehicles,
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No.
explanations. depreciation were carried out by few

circles.

69. Grants
A sum of Rs 23.60 Crores representing Suitable rectification of inter unit
grants received from World Bank in account with that of grant will be
respect of Dam Rehabilitation and arranged to be carried out.
Improvement Project (DRIP) Scheme ha
been incorrectly accounted under inter
unit accounts and not recognised in ‘
accordance with Ind AS 20 — Government
Grants.

70.

Cash/Bank

Bank Reconciliation has not been done for Effective followup action will be
many bank accounts at various account initiated  from head quarters for
rendering  units  and Headquarters. ensuring regular bank reconciliation
Further, closing balance of banks in and proper adjustment of bank
various account rendering units shows balances prevailing in the circles.
huge - credit balance for which no :

information  and  explanations were

provided.

/1. At Headquarters, no entries have been 1‘3 irrors;nmhacécosntmg. Of..-shugj
accounted for payment made during the eductions in the ERP process will be
year for deductions towards LIC, GPF, properly dealt_thh and adjusted.
socicty, PLI made from employees
becauseof an ERP error. Consequently,
bank balances remain unreconciled.

72| The collections from consumers through Proper measures will be taken to
online payment gateways which are _‘reconc_lle the -online mode of
deposited into designated bank accounts collections from consumers 50 as 1o
have not been reconcnled W!th books of ensure proper books of accounts.
'account B B

/3. Cheques in transit, cheques on hand, stale he _balancgs ungier cheque in
cheque and uncleared cheques remain transit, .-cheques on hand and
RN ared cheques uncleared cheques will be arranged
unadjusted in . respect of which  no o itabl
information for subsequent realisations for rectification suitably.
have been made available at various
account  rendering  units.  Further,
collection cheques are appearing in stale
cheque account at various account
rendering units for which no information
and explanations have been provided.

74.

Balance of cash on hand shows huge
balance in some account rendering units

Proper guidelines will be issued for
reconciliation of cash on hand
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as at the vyearend. Further, physical
balance of cash and as per books of
account remain unreconciled.

balance and to ensure proper books
of accounts.

75.

Balances in fixed deposits amounting to Rs
2,320.74 Crores as per confirmation of
balance have not been reconciled with
books of accounts

Proper guidelines will be issued for
reconciliation of fixed deposit
balance and to ensure proper books
of accounts.

/6.

Reference is drawn to Note 10 ~ cash and
cash equivalent, which comprises cash on
hand Rs 32.45 Crores (net) and the
balance represents imprest, cheques on
hand, temporary advance which have been
classified as cash on hand balance as at
the yearend.

The imprest and temporary advance
balance held with employees are
clubbed with cash and bank note
no.10 and disclosed under cash on
hand. The cheque on hand balance
has been grouped under cheques,
drafts and stamps on hand.

77.

Revenue

Reconciliation of revenue belween
separate hilling software and books of
accounthas not been donc. Consequently,
the impact on both revenue and receivable
balance at the yearend of certain account
rendering units is not ascertainable.

For instance, in Chennai South I
account  rendering  unit, an
amount of Rs 91791 Crores
pertaining to LT and HT have not
been accounted in the books of

account resulting in understatement

“of revenue and understatement of
tradereceivable balances. :

Fffecri}ve' measures are being taken
for reconciling - the bllhng package

| and books of accouan in all the

rlrrles

78.

| Invoices raised for sale of fly ash, scrap -
and mill reject coal through a separate

ZEN accounting software which are not
captured in books of account at various

account rendering units. Consequently,
the impact on-both revenue and receivable

balance at the yearend of certain account
rendering units is not ascertainable.

I Suitable action will be arranged to be
| taken to address this issue.

79.

Purchase

In certain accounting_renderihg units,

invoices for purchases of solar power have.

not been accounted properly during the

'year which has an impact on the Statement.

of Profit and Loss.

Delay in claim through invoice from

vendors may have led to delay in
accounting of monthly transactions,

-in few circles. Such omissions will be

&
-
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avoided through issue of guidelines
from head quarters.

80. The Company has not accrued for the Due to -pending litigation vyith CERC |
amounts due in respect of excess O&M as appeal ﬁled, bYSJLC agal—nft CER;
expenditure,. . capital  expenditure and ordgr ddateo 423 022 d atm(;
additional profit earned by the NLC during corrlgezn Zuzm M (;)\;Lér h a et
the years from 2009-14 based on CERC 26.04.20 /s as no
orders passed with the applicable interest Sl:bT‘t:Efd ?:Xmiid't notes towards
from the date on which the amount in T e
dispute was payable/refundable.

Non-accrual of the above sum from
the date of orders of the CERC has
resulted in overstatement of trade
payable and loss to the Company,
the impact of which could not be
quantified due to non-availability of
relevant information and
explanations. ' '

511 Ind AS

| As regards compliance with Ind AS 109 -
Financial Instruments, the following nen-
compliances were noted:

a) Concessional loans obtained

from the government has not

been measured as per the

rar‘ngrnhnn 'Jnl" mn—snl n«pmnn&-
1

s [lwtele)

principle laid as per Ind AS 109.

b) Employee-Loans-of Rs 267.29 -

Crores has not been measured
using the EffectiveInterest Rate
as prescrlbed in the Ind AS

Will be arranged to be complied
suitably.

Considering the meagre quantum of

impact due to effective interest rate
on employees loans and advances,

.109... . | the management has decided- to |
¢) Asper t..e current practice, the maintain the book balance.

company applies a flat 2.5% on 3

Trade receivable for the The Current consumption charges

purpose of arriving at Expected
Credit Loss (ECL). But thereis
no ECL framework/policy are in
possession with management
and no trend analysis were
carried out in a way to validate
‘the application of such 2.5%.

are being collected with atmost
stringent measures and maintaining |
lesser credit loss - and  thus
maintaining 2.50% provision on total
debtors is adequate.

d) Discount on issue of bonds has not
been amortised over the tenure of
the bond.

1%%
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Will be arranged to be comphed

suitably.

82.

As regards compliance with Ind AS 116 -
Leases, the Company has not measured
the Right Of Use Asset and Liability as per
the provisions contained in IND AS

116 - Leases with respect to the

building taken on lease for the .

purpvse  of providing  staff
accommodation.  Since  the
relevant details with respect to
the leaseis not provided to us, the

financial” impact of the same

cannol. be guantified.

TANGEDCO has classified this lease
arrangement as operating lease
based on the principles as per para.
62 of Ind AS 116, as disclosed in
note no.37.

83.

As regards compliance with Ind AS 21 -
Effect of Changes in Foreign Exchange
rates, the Company has not measured the
forex gain or loss as per the measurement

| principle laid down in the standard therein.

Will be arrangpd 0 he mmplled Wlth
after analyq;q

84.

‘As regards compliance with Ind AS 105 -
Noncurrent Asscts held for sale, since the
company does not have a proper system
in place to identify and report the assets
that -are. solely held for sale rather than
future economic use, we arc unable o

“comment on the compliance with respect.

to Ind AS 105.

TANGEDCO do not haVe‘ non current
assets indented for sale and kept for
further economlc use. .. ©- -




Reply to Observations of Independent Auditor of Subsidiary Company

TANTRANSCO

sl
No.

Observations of Statutory Auditors

Managemeht Reply

[

Attention is drawn to note 4(a) of the
Financial Statements, the company is in the
process of a detailed review of its capital work
in progress balances and pending completion
of the same, we are unable to assess the
appropriateness of the Company's Capital
Work in progress as at the year ended 31%

Mar~h 2007
ViUl LULL,

As a pyart of on-going reconciliation
of balances, the company has
recorcilied the Capital Work -In
progress (CWIP) balances of one of
the five Genral Construction Circle
(GCC), viz.GCC/Salem circle. The

AV T
an iS5

i i nrarace ~fF
in e [ ed A e e ] Ui

reconciling of ali balances for the
remaining GCCs with the assistance
of the Consuitants, M/s. KPMG
Assurances and Consulting Services
LLP,  which is expected to be
completed in the FY 2022-23.

Attention is drawn to note 21 of the Financial
Statements wherein the company has
completed the process of reconciling its book
balance with its fellow subsidiary company,

Tamil Nadu - Generation and Distribution

Corporation (TANGEDCO) and a difference of
Rs.  221.65  crores’ payable pending
confirmation from the said party. Pending
such confirmation and in the absence of
sufficient appropriate evidence, we are
unable to comment on the impact in the

N T IR,

aiances ana corresponding impact in the
loss for the year. Attention is drawn to note 7
of the financial
company has completed the  process of
identification/reconciliation  of its- book
balance with its fellow subsidiary company
TANGEDCO and “adifference of Rs:283:60
crores receivable pending for the further
reconciliation. Pending such confirmation and
in the absence of sufficient appropriate
evidence, we are unable to comment on the

I
L
U

impact in the balances and corresponding:

impact in the loss for the year.

statements wherein the |

TANTRANSCO has brought all the
transaction entries in its books of

‘accounts. However the reconciliation |

with the fellow-subsidiary company,
TANGEDCO Ltd.is under progress.

Attention is drawn to note 25 of the financial
statements.  under Other Non-Operating
Income, which includes unreconciled inter
unit opening balance of Rs. 30.31 crores,

which has been transferred to statement of
Profit and Loss. i

The company has taken best efforts
to reconcile the opening balance of
Rs. 30.31 Crores, as part of
reconciliation of all balances since
inception. As the opening inter unit
balance could not reconciled further,

18F

Xy



the management,  considering
materiality and passage of time has
decided to charge the same to P&L
as a write off.

Attention is drawn to notes 16, 22 and 32 of
the financial statements, where the Company
has recognised an amount of Rs.7758.68
crores as liability based on an available
independent actuarial valuation. Since the
Company has no employees on its own,
based on its Board’s policy, the amount
recognised by the Company represents about
1/7™ of the total ecmployce cost incurred by
IANTRANSCO. Attention is drawn to note
32(B) read with note 26 of the financial
statements. The amount of Employee benefit
cxpenses of Rs.1,210.05 crores is carrying
the impact of available actuarial valuation’s
cumulative true-up upto FY 2020-21. In Lhe
ahsence of sufficient appropriate evidence,
we are unable to validate the appropriateness
of the amount recognised as employee cost/
llabllity In. Its books and its compliances with
Ind AS 19 - Employee Benefits.

TANTRANSCO shares about 1/7th of
the pension payouts & adopts the
ratio for recognizing the long term
and retirement benefit obligations
based on the available actuarial
valuation report.

Attention is drawn to note 40 and note 46 of
the Financial Statements, where complete
disclosures as required under Ind AS 24 -
Related Party Disclosures and Ind AS 108 -
Opcrating Segments has not been made by
the Company. In the absence of sufficient
appropriate  evidence, -we are unable to
comment on the compliance of Ind AS 108 -
Operating Segments and Ind AS 24 — Related
Party Disclosures.

Details of ‘Opéfafﬁﬁg’:fﬂsegment as
required will be arranged to.be made

Details of Related Party transactions
is expected to be arranged from the
Secretarial wing during the next FY
2022-23. |

The GST liability for the FY 2018-19

available in the financials of FY 2022-
23, ' ‘ ' .

(a) Attention is drawn to note 23 of the
Financial Statements, where the company
has acknowledged a liability of Rs. 52.88
crores in its GST returns for the earlier years,
which has not been provided in the financial
statements. In addition, the Company is in
the process of ascertaining its GST liabilities
for the current year.

arising out of GSTRIC amounts to
Rs.52.88 crores, of which  the
Rs.17.61 crores pertains to GST on
Liquidated damages and as per GOI
circular No0.178/10/2022-GST dated
3.8.22, liquidated damages is not
liable to GST, Rs.35.15 crores relates
to GST on O&M Charges for which
the company is in the process of
filing ~Advance Ruling with GST
Department. The GST liability of
company on the transfer of assets




(b) Turnover for the FY 2021-22 is
Rs.3,631.28 crores, but as per GSTR-3B
return it is Rs.2,843.32 crores. Turnover of
Rs.787.96 crores is understated in GST
Returns. Contingent liability of GST payable
@18% on the Taxable potion not provided
for. Pending completion of the said process,
we are unable to assess the impact on the
Company’s loss for the year ended 315t March
2022 and the corresponding impact on
statutory liabilities as at 31% March 2022

between the company and its fellow
subsidiary has been filed before
Honourable Madras High Court
during April 2022 vide WP(SR)

N0.48820/2022.

The GSTR 9 and 9C return can be
filed only al“er reconciling with the
Annual Accounts for the FY 21-22.
The GST liability on taxable heads
has already been paid based on the
returns received from the circle and
the difference in the income
between financial statements -and
GSTR3B will mostly comprise of the
income which is not subject to GST

or exempt from GST.

(a) Attention is drawn to note 7 of the
Financial Statements, party-wise break-up
and confirmation of balances of trade
receivables not produced for verification. We
are unable to assess  the provisioning
requirements if any and its impact on the
financials. '

(b) Attention is drawn to note 20 of the
Financial Statements, ageing of Trade
payables and confirmation of balances party-
-wise not produced for verification. We are
unable to assess the provisioning
requirements if any and its impact on the
financials. In the absence of sufficient
appropriate evidence, we are unable to
comment on the impact in the balances and
-corresponding impact-in-the loss-for-the year.

In the Trade receivables the maijor
portion is the transmission charges
pertaining to TANGEDCO and

confirmation of balances were
nroduced from TANGEDCO,

(A (0 2 38 W,

FY 2021-22 being the first year of
ERP migration, ERP has been in
phased manner. Hence, the
transactions  were  brought in
accounts through process and by
posting journal entries and the
opening = balances  are ° carried

forward as legacy. The details of |

Ageing of trade payables will be
configured as a report in ERP in the

-FY 2021-22. The company have

requested confirmation from the
creditors and the same is awaited.

Attention is drawn to note 18 of the Financial
Statements, project-wise
reconciliation/outstanding  statement  for
Deferred revenue on consumer contribution
(DCW) is not available for verification. In the
absence of sufficient appropriate evidence,

we are unable to comment on the impact in

The company has migrated into ERP
in the FY 2021-22, the project wise
details in respect of defferred
revenue on consumer contribution
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will be configured in ERP, through

the balances and corresponding impact in the
loss for the year.

process in the FY 2022-23.

Attention is drawn to note 18 of the Financial
Statements, In the absence of appropriate
documentary evidences, we are unable to
verify the correctness of Government grant

| additions of Rs.5.03 crores received during

the year. Also, In the absence of the details
of opening balances and its corresponding
amortizations, we are unable to assess the
accuracy of the carrying values. .~

The details of grants received
already furnished to audit. A report
will be developed in ERP, to identify
the asset created on the grants
received for amortizations in FY
2021-22. ‘

| 10.

Attention is drawn to note 15 of the Financial
Statements, wherein the ageing details of

tarnest Money Deposits, Securily Deposits

and Retention mongy not  produced for
verification. In the absence of sufficient
appropriate evidence, we are unable to
comment on the impact in the balances and
corresponding impact in the loss for the year.

The company has migrated into ERP
in the FY 2021-22, details in respect
of ageing details of EMD, SD and
Retention money will be captured in
ERP and a report will be developed |
in ERP, in order to extract the ageing
details for the transactions entering

Into, during 2021-22.

11I

There are un-reconciled opening balances
aggragating to Rs.75.21 crores (Credit
balance) are included in various items of
Assets and liabilities as detailed below. In the

absence of sufficient appropriate evidence,

we are unable to comment on the impact in

| the balances and corresponding impact in the |

loss for the year.

The long pending balance lying in
the books of Accounts —since
inception, will be reconciled and |
treated appropriately in the books of |
accounts in the FY 2022-23. -

12.

Attention is drawn to note 4(b) of the
Financial Statements, wherein Intangible
assets of Rs.21.84 crores is shown as
Intangible assets under development are not
evidenced by proper documents., In the
absence of sufficient appropriate evidence,
we are unable to comment on the impact in
the balances and corresponding impact in the
loss for the year.

The  ERP implementation |
expenditure  is being - shared by
TANGEDCO and TANTRANSCO at
79.64% and 20.36%, the same has
been exhibited under Intangible
Asset, based on the details furnished
by CE/IT wing.




TNEB LIMITED

Consolidated Balance Sheet as at 31 March 2022 -

(in INR crores)

Particulars Note 31 March 2022 31 March 2021

ASSETS '
Non-current assets
Property, plant and equipment 4(a) 88,521.39 91,974.63
Capital work-in-progress 4(a) 60,116.40 47,773.29
Investment property 4(b) 71.72 71.72
Other intangible assets 4(c) 317.65 284.33
Intangible assets under development 4(c) 108.56 49.78
Financial assets '

(i) Investments accounted for using 5 2,190.94 2,015.58

equity method of accounting .

(ii) Other financial assets 6 2,380.77 2,331.06
Other non-current assets 7 208.17 314.26
Total non-current assets 1,53 915.60 1,44,814.65
Current assets
Inventories 8 1,922.51 2,173.89
Financial assets

(i) Trade receivables 9 7,703.05 7,302.39

(if) Cash and cash equivalents i0 3,015.69 4,535.57

(ifi) Other financial assets 11 6,516.10 | 8,373.17
Current tax assets 12 80.80 25.46
Other current assets 13 1,998.99 939.71
Total current assets 21,237.14 23,350.19
TOTAL ASSETS 1,75,152.74 1,68,164.84
EQUITY AND LIABILITIES
EQUITY
Fauity share capital 14 25,818.34 25,375.94
Other equity 15 (1,58,906.83) (1,44,841.36)
Equity attributable to owners of the (1,33,083.49) {1,19,465.42)

Company

Non-controlling Interesls 16 (0.38) (0.32)
Total equity (1,33,088.87) {(1,19,465.74)
LIABILITIES

Non-~current liabilities

Financial liabilities »

{i) Borrowings 17 1,29,430.76 1,24,409.86

(ii) Other financial liabilities 18 10,186.31 7,841.02
Provisions 19 45,662 .91 41,218.00
Other non-current liabilities 20 3,370.36 7,302.75
Total non-current liabilities 1,88,650.34 1,80,771.63




TNEB LIMITED v
Consolidated Balance Sheet as at 31 March 2022 '

(in INR crores) |
Particulars Note 31 March 2022 31 March 2021
Current liabilities
Financial liabilities
(i) Borrowings 21 53,929.31 43,450.64
(ii) Trade payables 22
- Total outstanding dues of micro 104.87 77.15
enterprises and small enterprises
- Total outstanding dues of creditors 30,679.90 31,464.05
other than micro enterprises and
small enterprises »

(iii) Other financial liabilities 23 22,239.55 22,406.76
Provisions 24 3,930.89 5,051.34
Other current liabilities 25 8,706.75 4,409.01
Total current liabilities 1,19,591.27 1,06,858.95
TOTAL EQUITY AND LIABILITIES 1,75,152.74 1,68,164.84

See accompanying notes to the consolidated financial statements

For and on behalf of the Board of Directors

j- Radhakrishnan.
(Chairman cum
Managing Director) -

M&a’%
K. R. Srividhya
(Chief Financial Controller/General) -.

N

- Suresh Kumar
Company Secretary

| e

K. Malarvizhi
(Director/ Finance)

N

w3

As per our report of even date

For S. RAM & CO
Chartered Accountants
Firm No. 00028415

UDﬁg:ZSOZZOZOBMKZXPl513; )
) z n \ \/

S. Ramalingam FCA
Partner
M. No. 022020

Place: Chennati
Date :12.05.2025
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TNEB LIMITED .
Consolidated Statement of Profit and Loss for the year ended 31 March 2022
(in INR crores)

. Particulars ) Note Year ended ‘ﬁeare;mh
) . 31 March 2022 | 31 March 2021
Income
Revenue from operations 26 57,985.92 49,772.59
Other income 27 6,003.23 5,581.54
Total income i 6398915 | 55,354.13 |
Expenses
Cost of power purchase 28 36,923.73 36,188.66
Cost of power generation 29 7,875.54 5,566.37
Employee benefit expenses 30 9,640.39 10,893.56
Finance costs 31 12,341.67 12,495.21
Depreciation and amortization expenses 32 5,389.99 536872
Other expenses - 33 160442 | 131065 |
Total expenses ' Bk _ﬁtm—"ﬁs_m 17
Profit (loss) before tax o869 (16,469.04) |
Tax expense: 34
Current tax - -
Deferred tax - -
Profit (loss) for the year before share of profit from (9,786.59) B (16,469.04)
Add: Share of profit from jointy controlled entities 145.36 146,30
Profit for the year T s (16,322.74)
Other comprehensive income
items not reclassified to profit or loss
Remeasurement of defined benefit plan (4,512.64) 1,927.28
Income tax relating to items that will not be - .
Total other comprehensive income for the year . (4,512.64) 1,927.28
Total comprehensive income for the year (14,153.87) —>‘M*—(1*4:395,46)
Profit (loss) for the year attributable to;
- Owners of the Company - (9.641.19) (16,322.68)
- Non-controliing Interests (0.04) (0.06)
: _ s (16,322.74)
Other Comprehensive Income (loss) for the year i T T
- Owners of the Company (4,512.62) 1,927.27
- Non-controlling Interests (0.02) 0.01
 as1zes)] T 19w
Total Comprehensive Income for the year B
- Owners of the Company (14,153.81) (14.395.41)
Non controlliryg literests ) {0.06) (0. 05)
_0815387)] T (14,395.46)
Earnings per equity share 35
Basic (3.77) (h.43)
| Diluted o e . 377 (6.43ﬂ

See accompanying notes to the consolidated financial statements

. Yorand an hehalf of of the Board of Direclurs

U w‘i\ -

J. Radhakrishnan K. Malarvizhi

(Chairman cum {Director/ Finance)
Managing Dirertnr) o

' ) 50 C(/
K. R. Srividhya D Suresh Kumar
(Lhiet Financial Controller/ General) “Cempany Secr clury
e _As perourreport of even date e

For 5. RAM & CO
Chartered Accountants

5. Rawmalingam FCaA
Partner
M. Nu. 022020

Place: Chennai
Date :12.05.2025
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TNEB LIMITED

- Consolidated Statement of Cash Flows for fhe year ended 31 March 2022

(in INR crores)

Particulars

Cash flow from operating activities

Profit / (Loss) before tax

Adjustments for:

Depreciation and amortization

Interest income

Finance costs

Transfer to other reserves

Reversal of impairment loss

Share of profit from jointy controlled entities and associates
Impairment loss on capital work in progress
Operating profit before working capital changes

Working capital adjustments:

(Increase) decrease in inventories

(Increase) decrease in lrade receivables

(Increase) decrease in other financial assets
(Increase) decrease in current lax assets
(Increase) decrease in other current assets ,
(Increase) decrease in non other current assets
Increase (decrease) in other non-current liabilities
Increase (decreasc) in trade payables

Increase (decrease) in other financial liabilities
Increase (decrease) in other current labilitics
Increase (decrease) in provisions

Cash generated from operations

Income taxes paid (net)

Net cash flow from (used in) operating activities (A)

Year ended Year ended
31 March 2022 31 March 2021
(9,641.23) (16,322.74)
5,234.49 5,368.72
(244.45) (166.99)
12,341.67 12,495.21
88.34 048 |
- (2.80)
(145.36) (146.30)
i 155.50 -
7,788.96 1,225.58 |
251.38 123.14
(400.66) (646.14)
1,807.36 (2,504.21)
(55.34) - (10.78)
(1,059.28) (384.32)
106.09 505,62
(3,932.39) (3,541.82)
(756.43) 518.33
2,178.08 1,377.90
4,297.74 1,005.28
(1,188.18) 1,696.08
9,037.33 (635.34)
9,037.33 (635.34)

P
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TNEB LIMITED I
Consolidated Statement of Cash Flows for the year ended 31 March 2022

(in INR crores)

Particulars

Year ended
31 March 2022

Year ended
31 March 2021

Cash flow from investing activities

Additions to property, plant and equipment, including capital
advances, intangible assets and investment property
Acquisition or construction of capital work-in-progress
Acquisition or construction of intangibles under development
Purchase of investments

Interest income

Net cash flow from (used in) investing activities (B})

Cash flow from financing activities

Net receipts from / repayment of borrowings
Proceeds from issue of equity share capital
Finance costs

Net cash flow from (used in) financing activities (C)

(1,814.57) (3,177.99)
(12,498.61) (9,601.20)
(58.78) (49.25)
(30.00) (8.29)
244.45 166.99
(14,157.51) (12,669.74)
15,499.57 27,963.82
442.40 -
(12,341.67) (12,495.21)
3,600.30 15,468.61

Net increase (decrease) in cash and cash equivalents (A+B+C)

“ o

{1,519.88)

2,163.53

Cash and cash equivalents at the beginning of the year 4,535.57 2,372.04
Cash and cash equivalents at the end of the year 3,015.69 4 535,57
Reconciliation of cash and cash equivalents as per statement of cash
flows
Cash and cash equivalents
Balances with banks
Balance in current account 2,518.39 4,367 .44
Deposits with original maturity of less than three months 11.62 10.77
Cheques and drafts on hand 74.05 75.81
Cash on hand 411.63 81.55
3,015.69 4,535.57
Notes:

The Statement of Cash Flow has been prepared under the ‘Indirect Method’ set out in Indian Accounting

Standard (Ind AS) 7 ‘Statement of Cash Flow’.

See accompanying notes to the consolidated financial statements

For and on behalf of the Bqard of Directors

L Nl

1. Radhakrishnan K. Malarvizhi

(Chairman cum (Director/Finance)

Managing Director) :
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K. R. Srividhya
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Companv Secretary
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Date :12.05.2025




TNEB LIMITED

Consolidated Statement of Changes in Equity for the year ended 31 March 2022 .
(in INR crores)

A. Equity share capital’ :
Particulars No. of Shares Amount
Balance as at 1 April 2020 25,37,59,43,714 25,375.94
Changes in equity share capital during the year
Add: Issued during the year - -
Balance as at 31 March 2021 . 25,37,59,43,714 25,375.94
Balance as at 1 April 2021 25,37,59,43,714 25,375.94
Changes in equity share capital during the year
Add: Issued during the year. 44,23,94,300 442.40
Balance as at 31 March 2022 25,81,83,38,"14 25,818.34
B. Other equity :
_ Reserves and surplus ) Tot.?l other equity Non-controlling Total Other
Particulars . . . attributable to the .
Retained earnings| Other reserves Interent Fauity
o ) owners of the
Balance as at 1 v (1,30,454 16) 704 (1,30,446.43)
April 2020 (0.27) (1,30,496 70)
Profit / (loss) for (16,322.68) 0.48 (16,322.20)
the year (0.06) (16,322.26)
Other
comprehensive
income:
Rermeasurcment
gain / (loss) of
defined benefit
plans, net of tax 1,927.27 - 1,927.27 0.01 1,927.28
_______,__g_______,_.____________*___________’________‘___.__ﬁ
Balance as at 31 (1,44,649.57) 8.21 (1,44,841.36) (0.32) (1,44,841.68)
March 2021
Balance as at 1 (1,44,849.57) 8.21 (1,44,841.36) (0.32) (1,44,841.68)
April 2021 ‘
{’}:gfylte ﬁ r(IOSS) for (9,641.14) 88.34 (9,552.85) (0.04) (955289
Other '
comprehensive
income: :
Remeasurement (4,512.62) - (4,512.62) (0.02) (4512.64)
gain / (loss) of
defined benefit
plans, net of tax R
Balance as at 31 (1,59,003.38) © 9655 (1,58,906.83) (0.38) (1,58,907.21)
March 2022 i '

Se¢ accompanying notes to the consolidated financial statements

For and on behalf of t

(e p ot

J. Radhakrishnan K. Malarvizhi
(Chairman cum Managing Director) (Director/ Finance)

he Board 6f Directors

NS

—
K. R. Srividhya DM :
(Chief Financial Controller/ General) Company Secretary

As per our report of even date

For S. RAM & CO

Chartered Accountants /‘i}’\/&\\\é
Sy v .
lnw&\lo. 0(2028415 //\ > o .
k:;_ e /{ , %
Ir -
‘ |2 aNAY Y

| r
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Partner \ (;}, $<r
M. No. 022020 \\74)}? QJOQ Y
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Place: Chennai . . Ly
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TNEB Limited . . :
Notes to the consolidated f1nanc1a1 Qlateme'}tb for the year ended 51 Marcb 2022

1. Corporate information

1

TNEB Limited (”TNEB” or the “Company”) is a public lizhited company domiciled in India
and incorporated on 1 December 2009 under the provisions of the Companies Act, 1956.
The Company is owned by Government of Tamll Nadu. The Company has emerged out of the

scheme known as Tamil Nadu Electricity (Reorganization and Reforms) Transfer Scheme
natified by the Government of Tamil Nadu and primarily an investment company and shall

“invest in the field of electricity. TNEB Limited has two subsidiary companies viz:, Tamil Nadu

Generation and Distribution  Corporation Limited ("TANGEDCQ"). and Tamil Nadu
Transmission Corporation Limiled (“TANTRANS5CO”). TANGEDCO is engaged in the
business of generidion and distribuiion of power thmnghnnf the state of Tamil Nadu and
TANTRANSCO is engaged in the busincsy of trangmission of power in the state of Tamil Naclu,
The Company has its registered offlce n NT“{ RR MAALI\,AI (INEB Office), 144 Anna Salai,

Chenniai 600 002,

These consolidated financial statements comprise the financial statements of the Company and

its subsidiaries (referred to collectively as the “Group”) and the Group's interest in its joint

ventures and associates.

Basis of preparation

statement of compliance

These consolidated financial statements have been prepared in accordance with Indian
Accounting Standards (“Ind AS”) prescribed under Section 133 of the Companies Act, 2013
read with Companies (Indian Accouiling Standards) Rules, 2015 {as amended from time to
time) and the provisions of the Electricity Act, 2003 to the extent applicable.

These consolidated financial statements were approved for issue by the Board of Directors on
12.05.2025. '

Basis of Consolidation

The Group consolidates all entities which are controlled by it. The consolidated financial
statements comprise the financial statements of the Company and its subsidiaries. Control
exists when the parent has power over the entity, is exposed, or has rights, to variable returns
from its involvement with the entity and has the ability to affect those returns by using its
power over the entity. Power is demonstrated through existing rights that give the ability to
direct relevant activities, those which significantly affect the entity’s returns. The entities are
consolidated from the date control commences until the date control ceases.

Subsidiaries

The consolidated financial statements of the Group companies are consolidated on a line-by-
line basis and intra-group balances and transactions including unrealised gain/loss from such
transactions are eliminated upon consolidation. These consolidated financial statements are
prepared by applying uniform accounting policies in use at the Group. Profit or loss and each




TNEB Limited

Notes to the consolidated financial statements for the year ended 31 March 2022

o

component of other comprehensive income (OCI) are attributed to the equity holders of the
parent of the Group and to the non-controlling interests, even if this results in the non-
controlling interest having a deficit batance.

Joint Ventures are entities over which the Grou p has joint control. Associates are entities over
which tl.2 Group has significant influence but not control. Investments in Joint Ventures and
Associates are accounted for using the equity method of accounting. The investment is mnitially

recognised at cost, and the carrying amount is increased or decreased to recognise the
investor’s share of the profit or loss of the investee after the acquisition date.

These consolidated financial statements are presented in Indian Rupees (INR), which is also
the Group’s functional currency. -All amounts have been rounded-off to the nearest croves {up

to two decima!s)_, uniess otherwise stated.

Basis of measurement

The cohsolidated financial statements Have been prepared on the historical cost basis except
for certain financial instruments that are measared at fair values at the end of each reporting

perlod’ as e}(pla !'.C\f’] 17 f‘l’\e ac:"!'\uﬂhl

ity iy Ut Ll

'y policies below,

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services. Fair value‘is the price that would be received to sell an asset or paid to

transfer a fiability in an orderly transaction between market participants at the measurement
date. ’

=

‘Use of estimates and judgements

The preparation of consolidated financial statements in conformity with Ind AS requires

management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income, and expenses.

Actual results may differ frorm these estimates. Estimates and: underlying assumptions are

reviewed onan ongoing basis. Revisions to accounting estimates are recognised prospectively.

[udgements

Information about judgements made in applying accounting policies that have the most
significant effects on the amounts recognised in the consolidated financial statements is
included in the following notes: _ ’

LRELPEINERY

o - Note 3{a) - direct overheads attributable te Property, Plant and Equipment (“PPE");
°  Note 3(d) - determinaticn of non-current asset held for sale; .

~» Note 3(1) - leases: whiether an arrangement contains a lease;

o Note 3(l) - lease classification;




" . h. Measurement of fair values

TNEB Limited
Notes to the consolidated financial statements for the year ended 31 March 2022

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment within the next financial year are included in the followmo

notes: »

» Note 3(a) - useful lives of property, plant and equipment;

* Note 3(d) determination of fair value less.cost to sell of the disposal group on the basis
of significant unobservable inputs. R :

o Note 3(f) - determination of Lffective Interest Rale ("EIR"){

e Note 3(f) and Note 3(h) - impairment of financial and non financial assets;

e Note3(f) - estimation of expected credit losses (i.e., the present value of all cash shortfalls)
over the expected life ot the financial sleument;

¢ Note 3(i) - measurement of defined benefit obligations; key actuarial assumptions;

o Note 3(m) - estimalions used for detcrmination of tax expenses and tax h?ﬂanreq,

Note 3(m) - recognition of deferred tax assets: availability of future taxable profit agamst e

which tax losses carrled forward can beused;

Note 3(q) - recognition and measurement of provisions and contingencies; key
assumptions about the likelihood and magmtude of an outflow of resources. esicn

A number of the Group’s accounting policies and disclosures require the measurement of fair
values, for bolh financial and non-financial assets and Habililies. -+« c T

- Fair values arc categorised into different levels in a falr value hierarchy based on the mputs

used in thé valuation techniques as follows: b

.A— Level 1: quoted prices (unad)usted) m achve malkem f01 1dent1cal assets 01 liabilities.

i

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e., as prices) or mdlrectly (1 e., derived from pnces)

- Level 3 inputs for the asset or hablhty that are not_based on observable market data

SRR

(Unobservable mputs)

When measurmg thie fair value of an 1asset or a 11ab111ty the Group uses observable market data

as far as possible. If the inputs used to measure the fair value of an asset or a hab1hty fall into
- different levels of the fair value h1erarchy, ther the fair valite meastreinent is categorised in

its entirety in the same level.of the. fair. value hierarchy as. the lowest level .input that is

significant to the entire measurement . o . ' N

The Group recognises transfers between Ievels of the faLr Value h1erarchy at the end of the

reporting period during which the change has occurred. B

i. Current and non-current classification

_m..
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All assets and liabilities have been classified as current or non-current as per the Group's
normal operating cycle (12 months) and other criteria set out in the Schedule TIT to the
Companies Act, 2013 and Ind AS 1, Presentation of Financial Statements.

Assets

Anasset is classified as current when it satisfies any of the following criteria:

a) it is expected to be realised in, or is intended for sale or consumption in, the Group’s
normal operating cycle;

o
e

itis held primarily for the purpose of trading;

o
~

it is expected to be realized within twelve months after the reporting date; or

Q.
Nawi

Liabilities

A liability is classified as current when it satisfies any of the following criteria:
a) itis expected to be settled in the Group’s normal operating cycle;
b) itis held primarily for the purpose of trading}

c) itis due to be settled within twelve months after the reporting date; or

d) the Group does not have an unconditional right to defer settlement of the liability for at
least twelve months after the reporting date. Terms of a Iiabﬂity that could, at the option

of the counterparty, result in its settlement by the issue of equity instruments do not
affect its classification.

Current assets and liabilities include urrent portion of non-current assets and liabilities
respectively. All other assets and habﬂiﬁes are classified as non-current. Deferred tax assets
and liabilities are always classified as non-current.

3. Significant accounting policies
a. Property, plant, and equipment
i. Initial recognition and measurement

The property, plant & equipment has been taken at the transfer price in respect of the assets

transferred by the State Government vide G.O. Notification No. 49 with effect from 13
August 2015.

Items of property, plant & equipment are measured at cost, less accumulated depreciation,
and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for its

9 e
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ii.

intended use, capitalised borrowing costs and estimated costs of dismantling and
removing the item and restoring the site on which it is located.

the assets are constructed by respective circles. But, in case of

In case of generating circles,
ted either by General Construction Circles

distributior c_ircles, the assets are construc
(“GCCs") or by respective circle itself.

In cases where the assets are constructed by GCCs, the entire cost of (such as their staff

expenses, administrative expenses, etc) gets allocated to the asset constructed in proportion

to the total cost of assets constructed during the year. However, in case the assets are

constructed by the respective circles, the Group identifies the aclual direct overheads

incurred to bring the asscts to its intended use including labour and allocates the same to

the cost of asset constructed. At present, 4.29% is allocated towards overheads to the cost

of assel constructed by circles. The above percentage of allocation of overheads will be
reviewed for accurate estimate, pefiodically, as and when decided by management.

If significant parts of an item of properly, plant and equipment have different useful lives,
then they are accounted for as separate items (major components) of property, plant and
equipment. [tems of spare parts, stand-by equipment and servicing equipment which meet
(he definition of property, plant and equipment are capitalized, (j.ommmul_:rlc- spare parks -
are cartied as ventory and recognized i the Consolidated Statement of Profit and Loss
on consumption.

On transition to Ind AS in FY 2020-21, the Group has elected to fair value the major class
ol assets which includes land and land rights, buildings, civil works, plant and machinery
and lines and cables existing as on the date of transition (1 April 2019) and consider il as
their deemed cost of such property, plant and equipment in accordance with Ind AS 101.
For other asset categories which includes hydraulics works, furniture & fittings, office
equipments and vehicles that were not fair valued has been taken at their Ind AS value as
on1 April 2019. ’ ’ e

In respect of co-generation plant related assets belonging to Co-Operative Sugar Mills /
Public Sector sugar mills, the Group has not carried out any valuation exercise, pending

settlement of agreements.

Subsequent costs

Subsequent expenditure is capitalized only if it is probable that the future eCconomic
benefits associated with the expenditure will flow to the Group and its cost can be

. measured reliably.

Expenditure on major inspection and overhauls of generating unit is capitalised when it

meets the asset recognition criteria as per Ind AS 16




"
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Notes to the consolidated financial statements for the year ended 31 March 2022

1ii.

iv,

The cost of replacing part of an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied
within the part will flow to the Group and its cost can be measured reliably. The carrying
amount of the replaced part is derecognised. The costs of the day-to-day servicing of
property, plant and equipment are recognised in Consolidated Statement of Profit and Loss
as incuirred.

Depreciation

Depreciation is recognized in Consolidated Statement of Profit and Loss on a straight-line
basis over the estimated u each part of an item of property, plant and
equipment. Depreciation is calculated from the date of capitalization or procurement of the
asset as determined by the Group’s technical team. Assets costing individually INR 500 or
less are depreciated fully in the year of purchase. In respect of leasehold improvements,
depreciation is charged every year on such amount as is required to write off entire cost of
leasehold improvements, on a straight-line method, for the:estimated useful life of the
asset; or over the period of the lease whichever is earlier.

The useful lives have been determined based on technical evaluation done by the
management expert’s thus, the management believes that its estimates of useful lives best
represent the period over which management expects to use these assets. The Group

depreciates assets up to 90% of the cost of the asset and 10% is retained as the residual
value. |

Assets fair valued as on 1 April 2019 have been depreciated over the remaining useful life
of the assets as provided by the Group's technical team. With respect to the assets put into
use subsequent to the transition date, the useful life is arrived based on the depreciation
rates prescribed in Regulation 24 of Tamil Nadu Electricity Regulation Commission’s
(Terms and Conditions of Determination of Tariff) Tariff Regulations 2005 as amended
vide Gazatte No.14 notification dated 09.04.2014.

The estimaled uscful lives, residual values and depreciation method are reviewed at the

end of each reporting period, with the effect of any changes in estimate accounted for on a
prospective basis.

De-recognition

Property, plant, and equipment is de-recognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an item of PPE is determined as the difference
between the sale proceeds and the carrying amount of the asset as at the date of de-
recognition and is recogfﬂzed in the Consolidated Statement of Profit and Loss.

Capital work-in-progress

Property, plant, and'equipment under construction, advance paid towards acquisition, cost
incurred for assets that are not ready for their intended use as on the reporting date and
cost of asset not put to use before the year end, are disclosed as capital work-in-progress.

‘@}

620l

<

G e



TNEB Limited
Notes to the consolidated financial statements for the year ended 31 March 2022

The cost of self-constructed assets includes the cost of materials & direct labour, any other
costs directly attributable to bringing the assets to the location and condition necessary for
it to be capable of operating in the manner intended by the management and the borrowing
costs attributable to the acquisition or construction of qualifying asset.

‘In cases whe.e the assets are constructed by GCCs, the entire cost of (such as their staff
expenses, administrative expenses, etc) gets allocated to the asset constructed in proportion
to the total cost of assets constructed during the year. However, in case the assets are
constructed by the respective circles, the Group identifies the actual direct overheads
incurred to bring the assets to its intended use including labour and allocates the same to

the cost of asset constructed.

Depreciation is not provided on capital work-in-progress until construction and
nstallation are complete and the asset is ready for its intended use.

vi. Preliminary project identification and feasibility study costs

Preliminary project development expenditure includes expenditure on feasibility and
other studics, development expenditure, expenditure on exploration works, technical
knowhow etc. These costs are capitalized only when an asset is acquired, and it is directly
attributable to that asset. Preliminary expenses on account of new projects incurred prior
to approval of feasibility report/techno economic clearance arc charged to Consolidated
Statement of Profit and Loss. If the projects are abandoned with reference to Government
orders or otherwige, such expenditure are charged to the Consohdated Statement of 'rofit

and Loss in the respective years.

b Investment property
Investment property is a property held eithet to earn rental income or for capital
appreciation or for both, but not for sale in the ordinary course of business, use in
production or supply of goods or services or for administrative purposes. Upon initial
recognition, investment property is measured at cost. Subsequent to initial recognition,
investment property is measured at cost k:qq arcumulated deprecxanon and accumulated :
impairment losses, if any. ‘
When the use of a property changed from owner-occupied to investment prbperty, the
‘property is reclassified as investment property at its carrying amount on the date of
reclassification. R -
Any gain or loss on disposal of an investment property 1s recognised in the Consolidated
Statement of Profit and Loss.
Rental income from investment property is recognised as other income on a straight-line
basis over the term of the lease. '
The fair value of the investment property is disclosed in the notes. Fair value is determined

by an independent valuer who holds a recogn1sed and relevant professional qualification
and has recent experlence in the locahon and Category of the investment property being

valued.

{."fg'g;' Y . 2]
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pricdenig

On transition to Ind AS, the Group has elected to fair value the imnvestment property
existing as on the date of transition and consider it as their deemed cost of such investment
property in accordance with Ind AS 101.

c. Other Intangible Assets
i. Initial Recognition and measurement

Other intangible assets that are acquired by the Group are initially recognized at cost.
Subsequently, intangible assets which have finite useful lives are measured at cost less
accumulated amortization and any accumulated impairment losses. Cost includes any
directly attributable expenses of preparing the asset for its intended use. Expenditure on

development activities is capitalized only if the expenduure can be measured reliably, the
product or process is technically and ¢
probable, and the Group intends to

and to use or sell the asset.

future economic benefits are
and has sufficient resources to complete development

Expenditure incurrcd which are eligible for capitalization under intangible assets are
carried as intangible assets under development till they are ready for their intended use.

mte
—to

Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits
cmbodicd in the specific agset to which it rclated and when the cost can be measured.

reliably. All other expenditure is recognized in the Consolidated Statement of Profit and
Loss as incurred.

i
o
jons

. -Amoztization

Amortization is calculated to write off the cost of intangible assets less their estimated
residual values over their estimated useful lives using straight-line method and is included
in depreciation and amortization in Consolidated Statement of Profit and Loss.
Amortization method, useful Hves and residual values arc reviewed at the end of each
financial year and adjusted if appropriate.

iv. Derecognition

An intangible asset is de-recognised on disposal or when no future economic benefits are
expected from use or disposal. Any gain or loss arising from derecognition of an intangible
asset is determined as the difference between the net disposal proceeds and the carrying

amount of the asset as at the date of de- recogmtxon and is recognized in the Consolidated
Statement of Profit and Loss.

d. Non—current asset or dlsposal group held for sale

Non—current assets or dlsposal groups compnsmg assets and liabilities are classified as held

for sale if it is highly probable that their carrying amount will be recovered primarily through

a sale transaction rather than through continuing use. ‘

pRaT
B4



TNEB Limited
Notes to the consolidated financial statements for the year ended 31 March 2022

This condition is regarded as met only when the asset or disposal group is available for
immediate sale in its present condition subject only to terms that are usual and customary for
sale of such asset or disposal group and its sale is highly probable. Management must be

- committed to the sale, which should be expected to qualify for recognition as a completed sale

within one year from the date of classification. As at each balance sheet date, the management

reviews the appropriateness of such classification.

Such assets or disposal groups are generally measured at the lower of their carrying amount
and fair value less costs to sell. Any resultant loss on a disposal group is allocated first to
goodwill, and then to remaining assets and liabilities on pro rata basis, except that no loss is
allocated to inventories, financial assets, deferred tax assets and employee benefit assets which
continue to be measured in accordance with the Group’s accounting policies. Losses on initial

recognition as held for sale and subsequent gains and losses on re-measurement are recognised

In profit or loss. v
Once classified as held for sale, intangible assets, PPE, and investment properties are no longer

amortized or depreciated.

Iuveuluues
Inventories are meugur d at the lower of cost and nct rcahzable value. The cost of inventories -
is based on weighted average formula and includes expenditure incurred in acquiring the
ihwventoties, production ot conversion costs and other costs incurred in bringing them (o thelr
present location and condition. Cost of inventories are deler mined after deducting any rebates
and discounts. Spures (ool meeting the definition of PPE) arc accounted as inventory and
expensed to the Consolidated Statement of Profit and Loss when issued for consumplion.

Net realizable value is the estimaled selling price in the ordinary course of business, less
estimated cost of completion and sclling expenses. ‘

Raw materials, components and other supplies held for use in the production of finished
products arc not written down bclow cost except in cascs where the material prices have
declined, and it'is estunated that the cost of the fmlshed products will exceed their net_

reahzable value.

The Group accounts for any shortfall in inventory on account of loss incurred during transit,
handling or natural loss associated with: the inherent nature of the inventory as a charge to

Consolidated Statement of Profit and Loss.

The comparlson of cost and net realizable value is made on an item-by-item basis.

f.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. The Group recognizes a financial asset
or a financial liability only when it bécomes party to the contractual provisions of the

instrument.

i. Financial assets
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Initigl recognition and measurement

) AH fmanc1a1 assets are r@cognwpd at F r value on j_njﬁal recogn“ on,
dlrectly attributable to the acquisition of financial assets Wthh are not valued at fair value
through profit or loss, are added to the fair value on initial recognition.

Trade receivables are recognised initially at the amount of consideration that is
unconditional unless they contain significant fmancmg components, in which case they are

4 Aty The (Teisin/ o fen
nised at fair val e, 1ne LIréup s wa

Catad

ain any significan
financing component and hence are measured at the transaction price measured under Ind

AS5115, Revenue from contracts with customers.

Subsequent measurement

For purpose of subsequent measurement, financial assets are classified into:

<

e Financial assets measured at amortised cost;
 Financial assets measured at fair value through profit or loss (FVTPL); and

e Financial assets measured at fair value through other comprehenswe income
- (FVOCT).

The Group classifies its financial assets in the above-mentioned categories based on:
-2 The Group's business model for managing the financial assets, and
o The contractual cash flows characteristics of the financial asset.

Financial assets that meel the following conditions are subsequently mcasurcd at
amortised cost using effective interest rate method ("EIR") (except for debt instruments
that are designated as at Fair Value through Profit or Loss (“FVIPL”) on inital

recognition):

o The fmanc1al asset is held within a business model whose ob)ectlve is to Told »

financial assets in order to collect contractual cash flows and

The contractual terms Jf the financial assets give rise on specified dates to cash

flows that are solely payments of principal and interest (“SPPI”) on the prmc1pal
amount outstanding.

Amortised cost of a financial asset means the amount at which the financial asset is
measured at initial recognition minus the

cumulative amortisation using the EIR.

b frinus  the
ments, Pl Uus O uunus e

Financial assets are subsequenlly measured at amortised cost using the EIR method.

Amortised cost is calculated by considering any discount or premium on acquisition and
fees or costs that are an integral part of the EIR.

Interest is recognised on an effective interest basis for debt instruments other than those
financial assets classified as at FVTPL.
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A financial asset is measured at Fair Value through OCI (“FVTOCI”) if both of the
following conditions are met:

e The financial asset is held within a business model whose objective is achieved
by both collecting the contractual cash flows and selling financial assets and

e The asset’s contractual cash flows represent SPPL

A financial asset is measured at fair value through profit or loss unless it is measured at
amortised cost or at FVTOCL In addition, the Group may elect to designate a financial
asset, which otherwise meets amortized cost or FEVQCI criteria, as at FVITL. However,

such election is allowed only if doing so reduces or eliminates a measurement or

recognition inconsislency (referred Lo as ‘arconnting mismatch’).

Derecognition

A financial asset (or, where applicable, a partot a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e., removed from the Group’s balance sheet)
when: '

The rights to receive cash flows from the asset have expired; or

Both (1) the Group has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a “pass-through” arrangement; and (2) either (a) the Group has
transferred subslanltially all the risks and rewards of the asset, or (b) the Group has neither
transferred nor retained substantially all the risks and rewards of the asset but has
transferred control of the asset.

When the Group has transferred its rights Lo receive ca sh flows from an asset or has entered
a pass-through arrangement, it ovaluates if and to whal extent it has retained (e risks and
rewards of ownership. When it has neither transferred nor retained substantially ‘all the
risks and rewards of the asset, nor transferred control of the asset, the Group' continues to
recognise the transferred asset to the extent of the Group’s continuing involvement. In that

. case, the Group also recognises an associated liability. The transferred asset-and the -
associated liability are measured on a basis that reflects the rights and obligations that the

Group has retained.

The difference between the carrying amount and the amount of consideration
received/receivable is recognized in the Consolidated Statement of Profit and Loss.

Impairment of trade receivables and other financial assets

In accordance with Ind AS 109, the Group applies the expected credit loss (“ECL") model
for measurement and recognition of impairment loss on trade receivables or any
contractual right to receive cash or another financial asseét. E

For this purpose, the Group follows a ‘simplified approach’ for recbgniﬁbn of impairment
loss allowance on the trade receivable balances. The application of this simplified approach
does not require the Group to track changes in credit risk. Rather, it recognises impairment

&5 g
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ii.

loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

Asa practical ekpedient, the Groupﬂuses a provision matrix to determine impairment loss
allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is
adjusted for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and chahges in the forward-looking estimates are analysed.

Financial liabilities and e

Debt and equity instruments issue y
©f as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument as per Ind AS 32, Financial
instruments: Presentation,

Q.
o

Financial Habilities are classified, at initial recognition, as financial liabilitics at FVIPL oy
at amortized cost.

All financial liabilities are recognised initially at fair value and, in the case of loans and

borrowings and payables, net of directly attributable transaction costs.

The Group’s financial liabilities include trade and other payables, loans and borrowin‘gs
including cash credit. ' ' ‘

Subsequent measurement

The measurement of financial liabilities depends on their classifica tioi, as described below:

Financial liabilities that are not he’iu—fer—i‘radhxg and are not designated as at FVIPL are
measured at amortised cost at-the end of subsequent accounting periods. The carrying
amounts of financial liabilities that are subsequently measured at amortised cost are

“determined based on the EIR.

Interest expense that is not capitalised as part of costs of an asset is included in the ‘Finance
costs’ line item in the Consolidated Statement of Profit and Loss.

Trade and other payables are recognised at the transachon cost, which is its fair value, and
subsequently measured at amortised cost. '

Similarly, interest bearing borrowings' are subsequently measured at amortised cost using
EIR.

Financial liabilities at fair value through profit or loss

Financial liabilities at FVTPL include financial Labilities held for trading and financial
liabilities designated upon initial recognition as FVTPL. Financial liabilities are classified
as held for trading if these are incurred for the purpose of repurchasing in the near term.

L 909
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Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on
remeasurement recognised in the Consolidated Statement of Profit and Loss. ’

Financial liabilities designated upon initial recognition at fair value through profit or loss
are designated as such at the initial date of recognition, and only if the criteria in Ind AS
109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable
to changes in own credit risk are recognised in other comprehensive income (“OCI"). These
gains/ losses are not subsequently transferred to the Consolidated Statement of Profit and
Loss. However, the Group may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognised in the Consolidated Statement of Profit
and Loss. The Group has not designated any financial liabilily as fair value through profit

and loss.

Amortised cost is calculated by taking into account any discount or premitm on
acquisition and fees or costs thal are an integral part of EIR. The EIR amortisation is
included as finance costs in the Consolidated Statement of Profit and Loss.

The Group has not designated any financial liability at FVTPL.

Derecognition _
A finaricial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
* substantially modified, such an exchange or modification is treated as the extinguishment
of original financial liability and the recognition of a new financial liability. The difference
between the carrying amount of the financial liability derecognised and the consideration
paid and payable is recognised in the Conse slidated Statement of Profit und Loss.

Investment in joint ventures and associates
Investment in joint ventures and associates are accounted using equity method less

impairment. S o . .

" An associate is an entity over which the Group has significant influence. Significant influence

is the power to par’ficipaté in the financial and operating policy decisions of the investee but is

- not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement, which exists only when decisions

" about the relevant activities require unanimous consent of the parties sharing control.

Impairment of investments:

The Group reviews its carrying value of investments carried at cost, amortised cost or equity

" method annually, or more frequently when there is an indication for impairment. If the

recoverable amount is less than its carrying amount, the impairment loss is accounted for in

the Consolidated Statement of Profit and Loss.

U
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When an impairment loss subsequently reverses, the carrying amount of the Investment is
increased to the revised estimate of its recoverable amount, so that the increased carrying
amount does not exceed the cost of the Investient A reversal of an impairment loss is
recognised immediately in the Consolidated Statement of Profit and Loss.

h. Impairment

i. Impairment of non-financial assets

reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asseit"s recoverable amount is estimated. Recoverable amount of
an asset is the higher of its value in use and its fair value less cost to sell. Value in use is
based on the estimated future cash flows, discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. When it is not possible to determine the recoverable amount of
an individual asset, then the Group estimates the recoverable amount of the cash
generating unit ("CGU”) to which the asset belongs. The Group’s corporate assets to the

extent possible are allocated to the CGUs it belongs.

An impairment foss is recognised if the carrying amount of an asset or C(iJ exceed
estimated recoverable amount. Impairment loss recognised in respectof a CGU s ¢
to the carrying amounts of the assets of the CGU (or group of CGUs) on a pro rata basis

Impairment losses are recognised in the Consolidated Statement of Profit and Loss.

The Group reviews at each reporting date whether there is any indication that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverable amount. Such a reversal is made only to

the extent that the asset’s carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortization, if no impairmen
recognized.

i. Employee benefits

In terms of the Tamil Nadu Electricity (Re-organization and Reforms) Transfer Scheme, 2010,
all the employees of TNEB were transferred to TANGEDCO and subsequently some
employees were deputed to the TANGEDCO' & fellows'ubsidiary 1e., TANTRANSCO. The
Company since incorporation has no employees on its own.

‘i Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as' the related service is provided. A liability is recognised for the amount
expected to be paid, if the Group has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the amount of obligation

can be estimated reliably. Short term employee benefits comprise of wages, salaries,
incentives, short term leave salary etc.

NEES
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ii.

iii.

C v,

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays
fixed contributions into a separate entity and will have no legal or constructive obligation

other than contribution payable to the fund.

The Group runs contributory pension scheme in which the Group deducts 10 percent of
the employees’ salary and contribute an equal amount into a separate account. The
contributions to such contributory pension scheme are recognized as an expense and
charged to the Consolidated Statement of Profit and Loss.

Defined benefit plans

A defined benefit plan is a post~employment benefit plan other than a defined contribution

plan. The Group’s liability towards staff pension fund, gratuity, family security fund
scheme, I'NEB special provident fund cum gratuity scheme are in the nature of defined
benefit plans.

The Group’s net obligation in respect of defined benefit plans is calculated separately for
pach plan by estimating the amount of future benefit that employces have carned in the

current and prior periods discounting that amount.

' he caleulation of defined benefil obligation is performed annually by a qualified actuary
using the Projected Unit Credit Method (PUCM). When the calculation results in a

potential asset for the Group, the recognised asset is limited to the present value of
economic benefits available in the form of any future refunds from the plan or reductions
in future contributions to the plan (‘the asset ceiling’). In order to calculate the present

‘value of economic benefits, consideration is given to any minimum funding requirements.

Re-measurements of the net defined benefil liabllily, which comprise actuarial gahié and
Josses, the return on plan assets (excluding interest) and the effect of the asset ceiling (if
any, excluding interest), are recognised in OCI. The Group determines the net interest
expense (income) on the net defined benefit liability (asset) for the period by applying the
discount rate used to measure the defined benefit obligation at the beginning of the annual
period to the then-net defined benefit liability (asset), taking into account any changes in
the net defined benefit liability (asset) during the period as a result of contributions and
benefit payments. Net interest expgnée and other expenses related to defined benefit plans
are recognised in profit or loss. '

When the benefits of a plan are changed or when a plan is curtailed, the resulting change
in benefit that relates to past service ('past service cost’ or “past service gain’) or the g}iin or
loss on curtailment is recognised immediately in profit or loss. The Group recognises gains
and losses on the settlement of a defined benefit plan when the settlement occurs.

Other long-term employee benefits

Benefits under the Group’s earned and unearned leave encashment scheme constitute
other long-term employee benefits. The Group's net obligation in respect of these long-
term employee benefits is calculated separately for each plan by estimating the amount of
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future benefit that employees have earned in return for their service in the current and
prior periods; that benefit is discounted to determine its present value and the fair value of
any related assets is dediicted. The discotint rate is based on the prevailing market yields
of Indian government securities as at the reporting date that have maturity dates
approximating the terms of the Group’s obligations and that are denominated in the same
currency i which the benefits are expected to be paid.

The actuarial calculation is performed annually by a qualified actuary using the PUCM.
Any actuarial gains or losses are recognized in Consolidated Statement of Profit and Loss
account in the period in which they arise.

The obligations are presented as current liabilities in the balance sheet if the entity does not
have an unconditional right to defer settlement for at least twelve months after the
reporting period, regardless of when the actual settlement is expected to occur.

v. Employee benefit schemes in the nature of liability

The Group has several employee benefits schemes such as general provident fund scheme
and TNEB employees special provident fund cum gratuity scheme (2000), wherein it
receives a fixed amount as contribution from the employees and accrues interest on the
same. e corpus (principal an accumulated interest) is paid at the time of retirement

at the time of employee leaving the Group whichever is earlier. Under Ind AS 109, these
are classified as financial liabilities.

j- Sharing of Expenses

AR EE L i@ §

TNEB will be reimbursed on actual basis by TANGEDCO and TANTRANSCO in the
proportion determined by the Chairman of TINEB in consultation with TANGEDCO &
TANTRANSCO. ' ’

Clause 11 (5) of G.O. No.100 dated 19.10.2010 stipulates that the expenses incurred by the

The ratio of sharing expenses between TANGEDCO and TANTRANSCO has been fixed as
60:40 based on equity share capital as notified in Final Transfer Scheme by TNEB Limited in
- the respective companies. Though the investment ratio has changed during the year, the ratio
of sharing expenses is retained at same percentage.

k. Revenue

Group’s revenues arise from sale of power, wheeling charges, transmission and scheduling
and system operating charges collected at the tariff notified by Tamil Nadu Regulatory
Commission (“TNERC”) from time to time and other operating income. Revenue from
contracts with customers is recognised when control of the goods or services are transferred
to the customer at an amount that reflects the consideration to which the Group expects to be
entitled in exchange for those goods or services. Revenue from other income comprises interest
. income on bank deposits and staff loan, grant and subsidies from government, rebate on power

purchase bill, estimate and reconnection Chargés, meter rent, testing and application fees, sale
of scrap and other rnisceﬂane_ous .in_cOme,' etc.
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~ The specific recognition criteria described below must also be met before revenue is

recognised:

i.

ii.

iii.

Sale of power

Revenue is measured based on the consideration that is specified in a contract with a
customer or is expected to be received in exchange for the products or services and
excludes amounts collected on behalf of third parties. The Group recognizes revenue when
(or as) the performance obligation is satisfied, which typically occurs when (or as) control
over the products or services is transferred to a customer.

Revenue from sale of power is recognized based on the assessment of units consumed by
consumer and are billed at the rates for distribution tariff notified by Tamil Nadu
Electricity Regulatory Commission (“TNERC”) from time to time. Income pertaining to

f units not assessed as at the end of reporting period arc treated as unbilled

consumption o
L the

revenue based on the actual assessment made in subsequent period which is known a
time of closure of accounts. The income related to unassessed units is recognised based on

the growth in consumption and rate of realization.
Tariff is determined based on the aggregate revenue required by the Group.
TS rer()‘gniZPd once the electricity has heen delivered fo the

Revenue from sale of powe
beneficiary and is measured through a regular review of usage melers. Beneficiarics are

billed on a periodic and regular basis. Rebates allowed to beneficiaries as early payment

incentives are deducted from the amount of revenue.
Wheeling charges

The Group enters into various agreements with power generators to supply or ‘wheel’ the

power generated to the power generator’s end customers; these are called ‘wheeling
charges.” As per these agreements, the Group will only provide the power generator access
to the Group’s infrastructure for the transfer of power to the end customer. The customer ’
is to pay the respective power generator company for the power consumed as per the rates
agreed between them. Therefore, the Group acts only as an intermediary betwe'en‘ the

power generator and its customers.

In most contracts even though the primary responsibility for supply of the contracted
power is on the power generator, in case of shortfalls in the supply, the Group may make

good of such shortfalls depending on the availability.

Revenue from wheeling charges is recognized once the electricity has been delivered to the
beneficiary (end customer) and is measured through a regular review of usage meters.

Transmission charges

The Group collects transmission charges from the customers for transmitting the power

‘from the point of generation to the point of supply. Revenue from transmission of power

is recognised over time for transmission of electricity based on the tariff notified by the

[Z
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iv.

TNERC from time to time. Input method is used to recognize revenue based on the Group's
efforts or inputs to the satisfaction of a performance obligation to deliver power.

Scheduling and system opérating chavr»g‘es”
The Group through State Load Dispatch Centre (“SLDC”) collects sched.:ling charges f. om

customers for scheduling the transmission of power and collects system operation charges
from them. These scheduling charges are recognised as income on accrual basis.

Revenue from Short Term Open Access (“STOA”) contracts are recognized as ‘scheduling
and system operating charges’ in the financial statements as STOA contracts arises only
when there is a transmission availability in the lines of LTOA / MTOA customers.

Other operational income

Other operating income consists of tariff subsidy from Government of Tamil Nadu
("GoTN"), estimate charges, reconnection charges, meter rent, testing and application fees

and other miscellaneous receipts.

® Tariff subsidy from GOTN:

The Group from time to time recejves Government Order (“GO”) from GoTN for
providing free supply or concessionai tariff for different categories of consumers

Y
such as hut consumer

w

, agricultural consumers, domestic consumers, places of
public worship, power loom consumers, handloom consumers and lift irrigation
co-operative societies.

As per the GO, the Group is required to provide 100 units of consumption free of
charge to all such consumers. GoTN thus undertakes to provide subsidy to the
Group for the shortfall in revenue due to policy of free supply and concessional
tariff to specific category of consumers. '

The Group accounts for the tariff subsidy when it is due from GOTN in the
Consolidated Statement of Profit and Loss as part of other operating income.

Other charges collected by the Group are-

e Estimate charges are collected by the Group for estimating the requirements of
the customer for providing the connection services and are recognised on
accrual basis once the services are provided.

® Reactive energy charges are collected by the Group when the generator of

power does not inject the agreed quantity of power and are recognised as
income on accrual basis.

® Reconnection charges collected from the customers for reconnecting the
services which are disconnected or discontinued for any reason are recognised
on accrual basis once the services are provided.
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» Meter rents are collected from HT customers on a monthly basis along with the
invoice raised for power consumption and are recognised as income on accrual

basis.

e Testing and application fees are collected from the customers for testing of the
Group’s equipment and are recognised on accrual basis once the services are

-provided.

e The other miscellaneous receipts such as shifting charges, labour charges, meter
box charges name transfer charges, dismantling charges etc., are recognised as
and when the services are provided.

vi. Other income

» Interest income is recognized, when no significant uncertainty as to
measurability or colleclability exist, on a time proportion basis taking inlo
account the amount outstanding and the applicable interest rate, using the EIR.

e Scrap other than steel scrap is accounted for as and when sold. Revenue from
rentals and operating leases is recognized on an accrual basis in accordance
with the substance of the relevant agreement.

e For dcbt instruments measured either at amortized cost or FVTQCI, interest
income is recorded using the EIR. EIR is the rate that exactly discounts the
estimated future cash payments or receipts over the expected life of the tinancial
instrument or a shorter period, where appropriate, to the gross carrying amount
of the financial asset or to the amortized cost of a financial liability. When
calculating the EIR, the Group estimates the expected cash flows by considering
all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit
losses. Interest income is included in other income in the Consolidated

Statement of Profit and Loss.
e Charges recovered from consumers for delayed payments are recognised as
income on accrual basis. '

® The liquidated damages/ interest on advance to suppliers is recognized when
no significant uncertainty as to measurability or collectability exists.

e Rebate received for early payment of power purchase bills are netted off against

the cost of power purchase.

1. Leases
Effective 1 April 2019, the Group adopted Ind AS 116, Leases and applied to all lease contracts
existing on 1 April 2019 using the modified retrospective method on the date of initial
application. Pursuant to adoption of Ind AS 116, the Group recognised right—of—use assets and
lease liabilities for those leases which were previously classified as operating leases, except for
short-term leases and leases of low-value assets. The lease liability is measured at the present
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value of remaining lease payments discounted at incremental borrowing rate applicable at the
date of initial application and the right-of-use asset has been recognized at an amountequal to

lease liability. o . ' '
As lessee

The Group recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or before the commencement date, plus

T Ly N M——

any initial direct costs incurred and an estimate of costs to dismantie and remove the

underlying asset or to restore the underlyin
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e on whic is located, less any
lease incentives received. The right-of-use asset is subsequently depreciated using the straight-

line method from the commencement date to the end of the lease term, unless the lease

transfers ownership of the underlying asset to the Group by the end of the lease term or the
cost of the right-of-use asset reflects that the Group will exercise a purchase option. In that case
the right-of-use asset will be depreciated over the useful life of the underlying asset. In
addition, the right-of-use asset is periodically reduced by impairment losses, if any, and
adjusted for certain remeasurcments of the lease liability.

The lease liability is initially measured at the present value of the lease payments to be paid
over the lease term at the commencement date, discounted using the interest rate implicit in
the lease or, if that rate cannot be readily determined, the Group’s incremental borrowing rate. -
Generally, the Group uses its incremental borrowing rate as the discount rate. Subsequently,
the lease liability is measured at amortised cost using the effective interest method.

As lessor

When the Group acts as a lessor, it determines at lease commencement whether each lease is a

finance lease or an operating leage as per requirements under Ind AS 116. To classify each
lease, the Group makes an overall assessment of whether

1 aor v o s s Ve o e
the lease transfers to the lessee

substantially all of the risk and rewards of ownership incidental to ownership of the
underlying asset in which case the lease is classified as finance lease.

Assets given under finance lease are recognized as a receivable at an amount equal to the
present value of lease receivable. After initial recognition, the Group apportions lease rentals

between the principal repayment and interest income so as to achieve a constant periodic rate

of return on the net investment outstanding in respect of the finance leases. The interest income

is recognized in the Consolidated Statement of Profit and Loss. Initial direct costs such as legal

cost, brokerage cost etc, are recognize

tage Lo
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immediately in the Consolidated Statement of Profit

jo N

and Loss.

The amounts due from lessees under finance leases are recorded in the balance sheet ag

financial assets, classified as ‘Finance lease receivables’, at the amount equal to the net
investment in the lease.

In certain cases of leases where the Group retains the principal risks and rewards of ownership
of the underlying asset, the arrangement is considered as operating lease. The Group

P
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recognizes lease payments received under operating leases as income on a straight-line basis

over the lease term.

. Income-tax

Income tax comprises current and deferred tax. It is recognised in the Consolida*ed Statement
of Profit and Loss except to the extent that it relates to an item recognised directly in equity or

in OCIL.

1.

i1,

Current tax

Current tax comprises the expected tax payable or receivable on the Laxable income or loss
for the year and any adjustment to the tax payable or receivable in respect of previous
years. The amount of enrrent tax reflects the best ¢ stimate of the tax amount expected Lo
be puid or received after considering the uncertainty, if any, related to income taxes. Ttis
measured using tax rates (and tax laws) enacted or substantively enacted by the reporting

date.

Current tax assets and current tax liabilities are offset ohly if there is a legally enforceable
right to set off the recognised amounts, and it is intended either to settle on a net basis, or
to realize the asset and settle (e liability simultaneously. '

Deferred téx

Déferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilitics for financial reporting purposes and the corresponding
amounts used for taxation purposes. Deferred tax is not recognised for temporary
differences arising on lhe initial recognition of assets or liabilitics in a transaction that is
not a business combination and that affects neither accounting nor taxable profit at the
time of the transaction. A ' -
Deferred tax assets are recognised to the extent that it is probable that future taxable
profits will be available against which the temporary difference can be utilised. Deferred
tax asscts arce reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised. Unrecognised deferred tax
assets are reassessed at each reporting date and are recognised to the extent that it has
become probable that the future taxable profits will allow the deferred tax assets to be
recovered

Deferred tax is measured at the tax rates that are expected to apply to the perlod when the

‘asset is realized or the liability is settled, based on the laws that have been enacted or

substantively enacted by the reporting date. The measurement of the deferred tax reflects
the tax consequences that would follow from the manner in which the Group expects, at
the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates
to items recognised in other comprehensive income (“OCI”) or directly in equity. In this
case, the tax is also recognised in OCT or dJrectly in equity, respectively.

1)
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Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax 11ab1]1hec apr‘] assets Aqrq H’\Qy Yo1qi-o oy 1mer me t o
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taxes levied by the same tax
authority on the same taxable ennty or on different tax entities, but they intend to settle

current tax liabilities and assets on a net basis, or their tax assets and liabilities will be
realised simultaneously.

n. Foreign currency transactions

Items included in the financial statements of the Group are measured using the currency of the
primary economic environment in which the entity operates i.e., functional currency. The
Group's financial statements are presented in INR, which is also the Group’s functional and
presentation currency.

e on PP A

The foreign exchange transactions undertaken by the Group includes import of coal,
consultancy services, loans and purchase of other materials,

Transactions in foreign currencies are initially recorded at the functional currency spot rates at
the date the transaction first qualifies for recognition. When advance payments are made to

the supplier, the related asset or expense is accounted using the spot exchange rate as on the
date of advance payment

Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date. Exchange differences arising

on settlement or translation of monetary items are recognized in the Consolidated Statement
of Profit and Loss in the year in which it arises.

0. Borrowing cost

Borrowing costs are interest and other costs (including exchange dlffarcnces relating to foreign
currency borrowmgs to the extent that they are regarded as an adjustment to interest costs)
incurred in connection with the borrowing of funds. Borrowing costs directly attributable to
- acquisition or construction of an asset which- necessarily take a substantial period of time to-

get ready for their intended use are capitalized as part of the cost of that asset. Other borrowmg

costs are recognized as an expense i in the period in Wthh they are incurred.

p- Government grants
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...... recogmscd in profit or loss as other
operating revenue on a systematlc ba31s Grants related to depreciable assets are recognised in
profit or loss over the period and in the proportion in which depreciation expense on those
assels is recognised. Capital grants other than those related to depreciable assets are treated as
deferred income which is recognized in the Consolidated Statement of Profit and Loss

statement on a systematm and rational basis over the useful life of the asset, i.e., such amounts
are allocated to income over the periods.
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q. Provision, contingent liabilities and contingent assets

A provision (other than for employee benefits) is recognized if, as a result of a past event, the
Group has a present legal or constructive obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will be required to settle the obligation. If the
effect of the time value of money is material, provisions are detern.ined by disco 'nting the
expected future cash flows ata pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. When discounting is used, the increase in
the provision duc to the passage of time is recognized as a finance cost.

Conﬁngént liabilities are possible obligalions that arisc from pasl events and whose existence
will only be confirmed by the occurrence or nON-HOCITTENCE of one or more [ulure eventa not
wholly within the control of the Group. Where it is not probablc that an outtlow of economic
benefils will be required, or the amount cannot be estimated reliably, the obligation is disclosed
as a contingent liahility, unless the probability of outflow of economic benefits is remote.
Contingent liabilities are disclosed on the basis of judgment of the management. These are

reviewed at each balance sheet date and are adjusted to reflect the current management

~ estimate.

Conlingent nsscts arc possible assets that arise from past events and whose exislence will be
contirmed only by the occuirrence or hon-occurrence of one or more uncertain fufure events
- not wholly within the control of the Group. Contingent assets are disclosed in the financial
~ statements when inflow of economic benefits is probable on the basis of judgment of
" management. These are assessed continually to ensure that developments are appropriately
- reflected in the financial statements. '

r. Opcraling segments
component of the Group that engages in business aclivilies from

An operating segment is a
Juding revenues and expenses that relate

which it may earn revenues and incur expenses, nc
to transactions with any of the Group 's other components, and for which discrete financial

information is available. Operating segments are reported in a mannetr consistent with the
internal reporting provided to the Chief OperaﬁngDécision Maker (“CODM”). The Group's
Board of Directors are responsible for allocating resources and assessing performance of the -
operating segments and accordingly is identified as the CODM. The Group's CODM reviews
financial information presented, for purposeé of making operating decisions and assessing

financial performance of the Group.

s. Earnings per share
The basic earnings per share (“EPS”) for the year is computed by dividing the net profit/ (loss)
after tax for the year attributable to equity shareholders by the weighted average number of

equity shares outstanding during the year. The Group has no potentially dilutive equity
shares, as the Group is a Government of Tamil Nadu undertaking with 100% equity

shareholding.

t. Prior period items, accounting estimates and effect of change in accounting policy

o
.-;-.-,7;_: o
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Notes to the consolidated financial statements for the year ended 31 March 2022

Prior period items/errors of material nature are corrected retrospectively by restating the
comparative amounts for the prior period(s) presented in which the error occurred. If the prior
period error found material occurred before the earliest period presented, the opening
balances of assets, liabilities and equity for the earliest period presented, are restated.

The effect of change in accounting estimate is recognised prospectively in the Consolidated
Statement of Profit and Loss except where they relate to assets and liabilities, the same is
recognised by adjusting the carrying amount of related assets /liability / equity in the period of
change. Changes in accounting policy due to initial application of Ind AS are dealt with in
accordance with specific transitional provisions, if any in the respective Ind AS. In other cases,

the changes in accounting policy are done retrospectively; the application of such change is
limited to the earliest period practicable.

u. Events occurring after the balance sheet date

Assets and liabilities are adjusted for events that occur between the end of the reporting period
and the date when the financial statements are approved by the Board of Directors that provide
additional evidence to assist the estimation of amounts relating to conditions existing at the

end of the reporting period. Such events are disclosed or given effect to in the financial
statements as provided for in Ind AS 10, Fvents after the reporting period.

v. Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA”) notifies new standard or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time.
On 23 March 2022, MCA amended the Companies (Indian Accounting Standards) Amendment
Rules, 2022, applicable from 1 April 2022, as below. :

i. Ind AS 16 - Property, Plant and Equipment (PPE)
The amendment clarifies that excess of net sale proceeds-of items produced over the
cost of testing while preparing the asset for its intended use (if any), shall not be
recognised in the Statement of Profit and Loss but deducted from the directly
attributable cost considered as part of cost of an item PPE. The Company has evaluated
the amendment and there is no impact in recognition of its property, plant and
equipment on its financial statements. '

pedv
o
S

Ind AS 37 ~ Provisions, Contingent Liabilities and Contingent Assets

The amendments specify that the ’cost of fulfilling” a contract comprises the ‘costs that
relate direcily to the contract’. Costs that relate directly to a contract can either be
incremental costs of fulfilling that contract (examples would be direct labour, materials)
or an allocation of other costs that relate directly to fulfilling contracts (an example
would be the allocation of the depreciation charge for an item of property, plant and
equipment used in fulfilling the contract). The amendment is essentially a clarification,

and the Company does not expect the amendment to have any significant impact in its
financial statements.

0?0@21\
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iii.

Ind AS 109 - Financial Instruments
The amendment clarifies the fees to be included in applying the “10 percent’ test of Ind

AS 109 in assessing whether to derecognise a financial liability. The Company does not
expect the amendment to have any significant impact in its financial statements.

)
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TNEB LIMITED
Notes to the Consolidated Financial Statements for the vear ended 31 March 2022

(in INR crores)

4(b) Investment property
A. Reconciliation of carrying amount

Particulars Land Total
Cost or deemed cost {Gross carrying
amount)
Balance as at 1 April 2020 71.72 71.72
Additions during the year - -

Disposals/ transfers during the year

Balance as at 31 March 2021 71,72 71.72

Balance as at 1 April 2021 71.72 71.72
Additions during Lhe year - -

Prisposals/ fransfers durmg the year

Balance as at 31 March 2022 : NS N £ W/ )

Accumulated depreciation and
impairment losses :
Balance as at 1 April 2020 - -
Depreciution during the year - -
Impairment loss - -

Disposals/ transfers during the year

Balance as at 31 March 2021 - -

Balance as at 1 April 2021 : - -
Depreciation during the year - -
Impairment loss - -

Disposals/ transfers during the year

Balance as at 31 March 2022 - .

Carrying amount {net)

As at 31 March 2021 71.72 71.72
As at 31 March 2022 71.72 71.72
Fair value

As at 31 March 2021 71.72 71.72
|As at 31 March 2022 71.72 71.72 |

B. Measurement of fair values

i) Fair value hierarchy

The fair value of investment property has been determined by external, independent
property valuers, having appropriate recognized- professional qualifications and recent
experience in the location and category of property being valued.

The fair value measurement for the investment properly has been categorized as a Level 3
fair value based on the inputs to the valuation technique used.

ii) Valuation technique ‘

The fair value of land has been determined using market approach (sales comparison
method) whereby market rate of similar type of land at or near the location of investment
property has been considered to arrive at the land rate applicable.

8 IO



TNEB LIMITED
Notes to the Consolidated Financial Statements for the vear ended 31 March 2022
(in INR croresy
4(c) Other intangible assets and intangible assets under development
Reconciliation of carrying amount
Intangible
Particulars Software Right of Way Total assets under
development
Cost or deemed cost (Gross carrying
amount) )
Balance as at 1 April 2020 0.13 243.01 243.14 0.53
Additions during the year - 41.19 41.19 49.25
Disposals/ transfers during the year § ) i _.
Balance as at 31 March 2021 0.13 284.20 284.33 49.78
Balance as at 1 April 2021 013 284.20 284.33 49.78
Additions during the year 1.20 3212 33.32 58.78
Disposals/ transters during the year ) i i
Balance as at 31 March 2022 1.33 316.32 317.65 108.56
Accumulated amortization and
impairment losses °
Balance as at T April 2020 - - - -
Amortization during the year - - - -
Impairment loss ' - - - -
Disposals/ transfers during the year ) ) i
Balance as at 31 March 2021 - - -
PBalance as at 1 April 2021 - -
Amorlization during the year - - -
Impairment loss - - - -
Disposals/ transfers during the year ) ) ) i
Ralance as at 31 March 2022 - - . B
Carrying amonnt (net)
As al 31 March 2021 0.13 284.20 284.33 49.78
As at 31 March 2022 1.33 316.32. 317.65 108.56
Intangible assets under development ageing schedule as at 31 March 2022
Amount in CWIP for a period of
Less-than 1 More than 3 Total
Intangible assets under development year 1-2 years 2-3 years years
Projects in Progress 58.78 49.25 0.53 108.56
Projects temporarily suspended -
Intangible assets under development ageing schedule as at 31 March 2021
Amount in CWIP for a period of
Less-than 1 More than 3 Total
Intangible assets under development year 1-2 years 2-3 years years
Projects in Progress 49.25 0.53 49.78
Projects temporarily suspended -




TNEB LIMITED
Notes to the Consolidated Financial Statements for the vear ended 31 March 2022

4(b) Investment property

A. Reconciliation of carrying amount

Particulars

Land

Total

Cost or deemed cost (Gross carrying
amount)

Balance »sat 1 April 2020

Additions during the year

Disposals/transfers dufing the year

71.72

71.72

Balance as at 31 March 2021

71.72

71.72

Balance as at 1 April 2021

Additions during the year

Disposals/ transfers during the year

71.72

71.72

Balanve ay al 31 March 2022

71.72

Accumulated depreciation and
impairment losses

Balance asat 1 April 2020
Depreciation during the year
Impairment loss

Disposals/ transfers during the year

71.72 |

Balance as at 1 April 2021
Depreciation during the year
Impairment loss

Disposals/ transfers during the year

Balance as at 31 March 2022

Carrying amount (net)
As at 31 March 2021
As at 31 March 2022

Tair value
As at 31 March 2021
As at 31 March 2022

~3
3%

[y

3
=

3N
s

~3

71.72
7172

71.72

71.72

71.72

71.72 |

%

B. Measurement of fair values
i) Fair value hierarchy

The fair value of investment property has been determined by external, independent
property valuers, having appropriate recognized professional qualifications and grecent

experience in the location and category of property being valued.

The fair value measurement for the investment
fair value based on the inputs to the valuation technique used.

. 1i) Valuation fechnique

The fair value of land has been determined using market approach (sales comparison
method) whereby market rate of similar type of land at or near the location of investment

property has been considered to arrive at the land rate applicable.

property has been categorized as a Level 3

(in INK crores)



TNEB LIMITED
Notes to the Consolidated Financial Statements for the vear ended 31 March 2022

4(c)

(in INR crores)

Other intangible assets and intangible assets under development
Reconciliation of carrying amount
. Intangible
Particulars Software Right of Way Total assets under
development
Cost or deemed cost (Gross carrying
amount) . . .
Balance as at 1 April 2020 0.13 243.01 243.14 0.53
Additions during the year - 41.19 41.19 49.25
Disposals/ transfers during the year i i i i
Balance as at 31 March 2021 0.13 284.20 284.33 49.78
Balance as at 1 April 2021 0.13 284.20 284.33 49.78
Additions during the year 1.20 3212 33.32 58.78
Disposals/ transfers during the year ) ) )
Ralance as at 31 March 2022 1.33 31632 317.65 10856
Accumulated amortization and
impairment Innnes
Balance as at 1 April 2020 - - -
Amortization during Lhe year - - - -
Impairment loss - - - -
Disposals/ transters during the year i ) i i
Balance as at 31 March 2021 - - - -
Balance as at 1 April 2021 - - - -
Amortization during the year - - - -
Impairment loss - - - -
" |Disposals/transfers during the year i ) ) i
Balance as at 31 March 2022 - - - -
Carrying amount (net)
As at 31 March 2024 N} 284,20 28433 49.78
As at 31 March 2022 1.33 316.32 317.65 108.56
Intangible assets under development ageing schedule as at 31 March 2022
’ Amount inn CWIP [u1 a period of
. Less-than 1 ) More than 3 Total
Intangible assets under development year 1-2 years 2-3 years years
Projects in Progress 58.78 49.25 0.53. 108.56
Projects temporarily suspended - -
Intangible assets under development ageing schedule as at 31 March 2021
Amount in CWIP for a period of
Less-than 1 More than 3 Total
Intangible assets under development year 1-2 years 2-3 years years
Projects in Progress 49.25 0.53 49.78

Projects temporarily suspended




TNEB LIMITED
Notes to the consolidated financial statements for the year ended 31 March 2022

5

{in INR crores)

Financial assets - Investments (accounted for using
the Equity Method)
o B o _31 March 2022 31 March 2021
Non-current investments
Investment in associates
a. NLC Tamil Nadu Power Limited
240,684,620 (31 March 2021 240,684,620) equity 288.76 306.35
shares of INR 10 each
Investment in joint ventures
a. NTPC Tamil Nadu Energy Company Ltd~
1,436,396,112 (31 March 20271: 1,436,396,112) 1,888.35 1,697.50
equity shares of INR 10 each
b. Mandakini B Coal Corporation Limited®
207,843 (31 March 2021: 207,843) equity shares 2,08 2.08
of INR 10 each
¢. Maha Tamil Collieries Linijed?®
37,000 (31 March 2021: 37,000) cquity shares of 11.75 9.65
INR 10 each —
. : 2,i90.94 2,015.58
All units are in absolute numbers
Aggregate value of quoted investments . - -
Aggregate value of unquoted investments 2,190.94 2,015.58
Aggregate amount of im pairment in value of Investme - o -
The investments in associates and joint ventures are accounted using the equity
method as per Ind AS 112 Disclosure of Interests in Other Entities,
4 The joint venturers of Maha Tamjl Collieries Limited has proposed to wind up Maha
Tamil Collieries Limited after settlement of all liabilities.
¥ Since Mandakini B Coal Corporation Limited was in the status of 'Dormant
Company' from June 2017 upto May 2022, financials for the FY 2018-19 till FY 2022-23
are under progress. Accordingly, the investment amount represents the amount
initially invested by the Group,
© Includes an amount of INR 30 crores for which shares are pending to be alloted by
NTPC Tamil Nadu Energy Company Ltd.
Other financial assefs
31 March 2022 31 March 2021
T ——
Fixed deposits 2,316.74 2,2§7.42
Security and other deposits 6.88 6.74
Commitment advance paid towards projects 113.73 113.48
Less : Expected credit loss allowance 56.58 -56.58
1% -1 10SS allowance 9608
2,380.77 2,331.06
Movement in the life-time Expected Credit Loss
("ECL") allowance on non-current investments:
Balance at the beginning of the year : (56.58) (58.50)
Movement in ECL on non-current investments - 1.92
calculated at life-time expected credit losses
T E exXpected credit loss: ———
ECL at the end of the year (56.58) (56.58)
Other non-current assets

31 March 2022 31 March 2021




TNEB LIMITED .
Nates to the consolidated financial statements for the year ended 31 March 2022

(in INR crores)

8 Inventories
31 March 2022 31 March 2021

(At lower of cost and net realisable value)

Raw materials
In hand

- Coal 316.60 277.05
- Oil and chemical 49.09 50.20
Gouds in transit
- Coal 101.69 194.37
467.38 521.62
Other materials
In hand 1,479.40 1,676.54
Goods in transit - -
147940 167654
Less: provision for loss/ obsolescence of stock o (24.27) (24.27)
) 1,922.51 2,173.89

The Group has availed regular cash credit (overdraft) facility from varous banks by
pledging the inventories including coal, chemicals, lubricants, consumables, other

materials etc.,

9 Financial assets - Trade receivables
31 March 2022 31 March 2021

Trade-receivables- = -

" Unsecured, considered good 7,899.94 -7,489.01
“Significant increase in credit risk . - -
7,899.94 7,489.01
Credit impaired (196.89) (186.62)
. (196.89) (186.62)
Net trade receivables 7,703.05 7,302.39
AH trade receivables are 'carrent’. Trade receivables includes unreconciled receivables

from HT and LT customers amounting to TNR 65.49 crores and INR 1,932.39 crores
respectively, for which the Group is in the process of undertaking clean-up activity to
reconcile the amounts as per the books of accounls.

The Group has availed regular cash credit (overdraft) facility from various banks by

pledging debtors on sale of power. o
" The Group's exposure to credit risk and loss allowance related to trade receivables are

disclosed in Note 42.
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Notes to the consolidated financial statements for the year ended 31

Trade receivables ageing schedule as at March 31,2022

Outstanding for followin eriods from due date of payment
S NAME Tor following periods fro; o——————-payment
Not due 6 Months - More than

March 2022

(in INR crores)

Particulars Less than 1-2 Years 2-3 years Total
e _6 Months 1 Year e _Syears e
(i) Undisputed Trade Receivables [ —
a} Considered good ) - 618.70 0.23 0.58 0.40 149 621.40
b) Significant increase in credit risk - - - - - - -
¢} Credit Impaired - - - - - - -
{ii) Disputed Trade Receivables
a) Considered good - - - ~ - B -
b} Significant increase in credit risk - - - - - - -
) Credit Impaired - - - = - - e
Total (i) + (i) . 51870 0.23 0.58 0.40 1.49 621.40
Trade Receivables Ageing schedule as at March 31,2021 )
— Outstanding for follewing periods from due daie Of payment -
Particulars Not due Less than 6 Months - 1.2 Years 2-3years  Morethan  Total
—— —_— 6 Months lYedar =~ . Syears
(i) Undisputed Trade Receivables '
a) Considered gond - 148 83 - 0.5 0.40 149 15130

b} Significant increase in credit risk
¢} Credit Impatred -
(1) Disputed T'rade Receivabley
a) Secured, considered good
b) Significant increase in credit risk

9 Credit Impaired

i T — e e T T T
Total i+ (i) . - 14843 - .58 0.40 149 151.30
\ T U h‘_%\\

10 Financialassets - Cash and bank balances

Balar\ces with banks

31 March 2022 31 March 2021

- On currentacconnt 251039 4,367 44
- Deposits with original maturity of less (han three mo 11.62 10.77
Cash on Rand 411.63 81.55

Cheques, drafts and stamps on hand 74.05 75.81
1 p 2 7581
3

3,015,69 4,535.57
e e 493667
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11

12

13

Other financial assets
31 March 2022

(in INR crores)

31 March 2021

Receivable from related parties* - 107.77
Subsidy receivable 3,468.79 6,138.77
Unbilled revenue 1,433.01 1,341.80
Employee loan 267.51 345.55
Sundry receivables s 1,183.06 341.10
Security deposits 131.36 54.91
Amount recoverable from employees 32.37 43.27
6,516.10 8,373.17

*During the year, the Group carried out the reconciliation of its books of accounts with
its subsidiary companies TANGEDCO and TANTRANSCO and there is an
unreconciled balance of INR 107.77 Crores as at 31 March 2021 for which reconciliation

is in progress.

Current tax assets )
31 March 2022

31 March 2021

2546

Balances with government authorities 80.80
' 80.80

25.46

Other current assets
31 March 2022

31 March 2021

Unsecured, considered good

Inter-unit balances o - 663.30

Advances to suppliers and conltraclors - D 1,969.79 269.09

Stock for scraps i o . 18.71

Balances with statutory authorities 10.30 7.47

Prepaid Expenses... ... - L o 0.19 0.15
1,998.99 939.71
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Notes to the consolidated financial statements for the year ended 31 March 2022

(in INR c¢rores)
14 Share capital

Svarchx March 2021
Authorized T T e 202 T T
30,00,00,00,000 shares (31 March 2021: 30,00,00,00,000) equity shares of [NR 30,000.00 30,000.60
d0each e — —_—
30,000.00 30,000.00

Issued, subscribed and paid—up7
25,81,83,38,014 (31 March 2021: 25,37,59,43,714) equity shares of INR 10 each 25,818.34 25,375.94
fully paid up

25,818.34 25,375.94

P Altissued shares are fully paid up

a) Reconciliation of equity shares and share eapital outstanding at the beginning and at the end of the reporting year

31 March 2022 31 March 2021 o
A—*-mﬁmj‘&?ﬁﬁé* Amount  No. of shares* A‘mourlt‘
At the commencement of the y.ear 25,37,59,43,714 25375.94  25,37,59,43,714 25,375.94
Shares issued for cash 44,23,94,300 442.40 - . -
At the end of the year 25,81,83,38,014 25,818.34 25,37,59,43,714 25,375.94

Note : The company has aliotted 3,98,49,320 equily shares during the vear as partially paid 33,04,300 up at par in consideration
towards Bam Rehabilitotion and tmprovement works in (DRI Phase-1 & HI Works [ Mukurthy Dam, Pykara Dant and Pykara
New torebay Dam in Kundha Generation Circle, Nilgiris Distrst and Kodayar_Il Dam and Manalar Dam in Tirunelveli
Generation Circle in Kanyakumari and Theni Districts of Tamil Nadu for an amount of Rs, 3984.94 Lakhs - G.O. (Ms) No.65 dated
23 Decemeber 2021 vide Board Approval dated 19 March 2022 and 3,50,00,000 equity shares during the vear as fully pad up at
par in consideration towards execution of Fast Coast Economic Corridor Phase (1 Chennai Kanyakumari Industrial Project
Releasing of Fund of Rs. 375 crores Equity Assistance vide G.0.(MS). No.50, dated 01 October 2021, vide Board approval dated 19
March 2022, and and 6,40,90,000 2quily shares during the year ac fully paid up at par in consideration towads execulivn of
Implementation of Tamil nadu Transmission Systom improvement project under JICA funding - releane of Funad b the fune of Ry,
64.09 crores vide G.O.(MS). No.56, dated 26 October 2021 vide Board approval dated 19 March 2022.

b) Rights, preferences and restrictions attached to equity shares

The Company has one clags of equity shares having a par vahie of Ks 10 per share. Each equity shareholder is eligible for one vote
per share held. The dividend proposed by the Board of Direciors is subject to the approval of the shareholders in the ensuing
Annuut General Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to

receive the remaining assets of the Company after distribution-of all preforentinl nmonnta, in proportion te their shareholkling,

=

No dividend has been declared and distributed to equity shareholders during the current year as well as previous year.
¢} Details af shares held by the holding and ultimate holding company
— 1 March 2022 31 March 2021
e R Nu. of shares® Amount Mo, of shargs* Amount
Saquity shares of INR 10 each fuly paid-tip held by 25818338014 2581834  2537,59,43.714 25,375.94
Government of Tamil Nadu . :
e lamuNada P N S
e 25,81,83,38,014 25,818.34 25,37,59,43,71a 25,375,94
4} Particulars of sharcholders holding more than 5% of eyuily shares of Rs 10 cach fully paid in the Compan
- 31 March 2022 Sl March 2021 S
e een o No.ofshares* Yoheld  No.ofshares' ~ %held
Equity shares of INR. 10 each fully paid-up held by 25,81,83,38,014 100.00%  25,37.59,43,714 100.00%
Government of Tamil Nadu T
25,81,83,38,014 100.00%  25,37,59,43,714 100.00%
*Shares details are in absolute numbers.
e} Disclosure of Shareholding of Promoters
J— e 31 March 2022, HAMapch2021
Promoter Name . _No. of shares* . Yheld _“hchange  No. of shares® % held % change -
Government of Tamil Nadu - _2581,83,38,014 _100.00% 1.71%  25,37,59,43,714 . 100.00% . 0.00%
25,81,83,38,014 . 100.00% L71%  25,37,59,43.714 100.00% 0.00%

7 -
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15

(in INR crores)

Other equity

31 March 2022 31 March 2021
Retained earnings (1,59,003.38) (1,44,849.57}
Other reserves 96.55 8.21

(1,58,906.83) (1,44,841.36)

15.1 Retained earnings

31 March 2022 31 March 2021

Opening balance (1,44,849.57) (1,30,454.16)
Add: Profit (loss) for the year . . S (9,641.19) (16,322.68)
Add : Remeasurement gain / (loss) of defined benefit plans, net of tax {4,512.62) 1,927.27
Closing balance ~1,59,003.38 -1,44,849.57

15.2 Other reserves

16

31 March 2022 31 March 2021

i. House Building Advance-Special family Benefit Fund Scheme

QOpening balance 8.14 7.73
Transfer during the year (0.32) 0.41
Closing balance 7.82 8.14

ii. General Reserve -
Opening balance . 0.07

Transfer during the year 0.02 0.07
Closing balance ) . 0.09 0.07

iii. Hydro balancing fund
Opening, balance - R

Transfer during the year 88.64 -
Closing balance 88.64 -
Notes:

1. Retained earmnings represents the amount that can be distributed by the Group as dividends considering the requirements of the
Companies’ Act, 2013. No dividends are distributed given the accumulated losses incurred by the Group.

ii. Other reserves includes amount of 1% deducted as insurance from each instalment of the house building advance provided to
employeces. The amount deducted will be utilized when an employee defaults in the repayment of his dues due to wioreseen

circumstances.’ B . . .
iii. Hydro balancing fund is created {(when the hydio generalion i a particular year exceeds 25% plant load factor {'PLE") to meet

any fancial loss arising on account of increase in quantum of power purchase due to adverse monsoon resulting in reduction in
hvdro eeneration.

Non-controlling Interests (NCI) - - .
- 31 March 2022 31 March 2021

Opening Balance (0.32) {0.27}
Share of Profit/(Loss) for the year (0.04) {0.06)
Other Comprehensive income/ (Expenses) for the year (Net of Tax) (0.02) 0.01

Closing Balance {0.38) (0.32)
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(in INR crores)

17 Non-current financial liabilities - borrowings

31 March 2022 31 March 2021

Redeemable non convertible bonds (secured) 302718 3,932.21
3,027.18 3,932.21
Term loans
Secured
From financial institutions 46,361.49 53,141.49
From banks 369.74 425.72
From government - -
Unsecured
From banks 7,949.95 10,250.52
From financial institutions 65,614.95 51,076.34
From government 6,107 45 5,583.58
' 1,26,403.58. 1,26,477.65
1,29,430.76 1,24,409.86

Term loans and working capital loans are secured by the mortgage on fixed assets and

¢ hypothecation of current assets of the Groun.

18

19

20

oup

Government of Tamil Nadu has given guarantee for the loans borrowed during the
current year and earlier years from financial institutions and bond holders amounting
to INR 61,920.19 crores (31 March 2021: INR 54,849.86 crores) tor the total loan amount
vutstanding of INR 138,916.09 crores (31 Marcli 2021: INR 122,207 .54 crores).

The Group through Government ot India (GO and Govertunent of Famil Nadu
(GOIN) has borrowed loans [rom Japan Inlernational Cooperation Agency (JICA),
KfW and Asian Development Bank (ADB) for meeting its project commitments.
Although, GOI shall repay the loan instalments to the banks, the ultimate obligation of
repaying the loan along with foreign exchange fluctuations, if any, lies with the Group.

The Group is exposed to interest rate risk arising from floating rate borrowings linked
to the benchmark rates. (refer note 42 for interest rate risk).

The Group's exposure to liquidity risks related to other financial liabilities is disclosed
i note 42.

Non-current financial liabilities - others

31 March 2022 31 March 2021

Payable to employees : 7,723.67 5,527.49
Earnest money deposits and retention money 2,450.46 2,300.54
Upfront lease rent received : - 1218 12.99

- 10,186.31 7,841.02

Provision - non-current

31 March 2022 31 March 2021

Provision for employment benefits (refer note 36) 45,662.91 - 41,218.00

45,662.91 41,218.00

Other non-current liabililies

31 March 2022 31 March 2021

-Deferred revenue* 2,586.45 6,705.68

Deferred revenue on consumer contribution 783.91 597.07

3,370.36 7,302.75




TNEB LIMITED
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(in INR crores)
Notes*
Deferred revenue includes unamortized portion of government grant received. This
amount will be recognized as revenue corresponding to the depreciation charge in
future years. The amount does not constitute a liability to be discharged in future
periods and hence, it has been disclosed separately from equity and liabilities. The
Group has the following government grants:

a. INR 997.48 crores (31 March 2021: INR 899.37 crores) received from Government of
India under integrated power development scheme forintegrated power development
scheme for strengthening of sub-transmission and distribution system in rural areas.

b. INR 540.65 crores (31 March 2021: INR 447.83 crores) received from Government of
India under Deendayal Upadhyaya Gram Jyothi Yojana Scheme for separation of
agriculture and non-agriculture feeders, strengthening and augmentation of sub-
transmission and distribution network and rural electrification. .

¢. INR 43.67 crores (31 March 2021: INR 47.71 crores) received from Government of
India under Rajiv Gandhi Gram Vikas Yojana [or rural electrification.

d. INR 142.35 crores (31 March 2071: INR 1‘77 62 crores) received from Government-of
Tamil Nadu under dam rehabilitation and improvement project for tmproving the
safety and operational performance of selected exisling daws in Lhe state of Tamil
Nadu.

- e, INR 152.31 crores (31 March 2021: nil) received from Government of India, Munistry

of Power under R-APDRP-Part-A, SCADA project tor strengthienmg of sub-.
transmisssion & distribution network in urban areas including provisioning of solar
paucls and metering nnd IT enablement of distribuh'nn seckar,

f INR 5 02 crores (31 March 2021: ml) received from Government of Tamil Nadu for
- reallocatxon of the enprgy mnqprvahnn Activities' fmm eleuu ical mspectorate as per the
" Lnergy Conservatlon Act 2001. e o

ii

iii

A

INR 4,563 crores as of 31 March 2021, and INR 9,126 crores as of 1 April 2020, of
interest free foan received from the state government under Ujwal Discom Assurance
Yojana (‘UDAY') during the FY2016-17 was converted into grant of INR 4,563 croxes
for five years commencing from 2017-18 to 2021-22. As of 31 March 2022, the interest
free loan was fully converted into grant.and amortised during the year.

INR 32.71 crores (31- March 2021: INR 39.11 crores) received from Government of
Tamil Nadu as interest free loan and INR 0.16 crores recevied. from Government of
Tamil Nadu for Tsunami relief program as of 31 March 2021.

INR 3.56 crores (31 March 2021: INR 3.79 crores) received from NTECL fox cooling
water systent.

Current financial liabilities - borrowings : . v
31 March 2022 31 March 2021,

Secured .

Current maturities of fong term borrowings 40,398.20 22,446.81

Bill of exchange discounted with banks : 7,610.97 4,322.44

Cash credit from banks* 5,920.14 5,860.82

Term loans ‘
From fmancml institutions . . . o - 10,820.57

From bdnl\s L oL ) : ) - Co-

53,929.31 ° . 43,450.64

~ Term loans and working capital loans are secured by the mortgage on fixed assets and

hypothecation of current assets of the Group.

*The rate of interest spread for cash credit amounting to INR 59.32 crores as per
sanction is 6 months MCLR + 2% and accordingly, the rate of interest as on 31 March
2022 15 10.05% p.a. ' o

K
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(in INR crores)

22 Financial liabilitics - Trade payables

23

24

25

31 March 2022 31 March 2021

Trade payablesﬁlfor goods and services 26,812.83 29,854.37
Trade payables for expenses 3,971.94 1,686.83
30,784.77 31,541.20

The Group's exposure to currency and liquidity risks related to trade payables is
disclosed in Note 42.

31 March 2022 31 March 2021

Due to micro, small and medium enterprises (refer not 104.87 77.15
Dues to others 30,679.90 31,464.05
30,784.77 31,541.20

All trade payables are 'current'.

Of the above, trade payable to related parties are as below:
31 March 2022 31 March 2021
Trade payables to related parties 294.67 2,818.83

Other financial liabilities
: 31 March 2022 31 March 2021

Deposits* 21,679.67 21,088.10
Employee benefits payable 515.82 1,277.63
Administrative expenses payable to UMPPs 38.96 38.96
Government subsidy refundable 4.16 1.26
Upfront lease rent received , 0.81 0.81
Payable to related porties : 0.13 -

' " 22,239.55 22,406.76

*Deposits include TNR 71.42 crores representing 10% of the total project cost of INR
1,241.15 crores received from sugar mills for setting up of co-generation plants.

Iowever, no Ind AS impact has been given with respect to the accounting for assets

and liabilities pertaining to sugar mills in the first Ind AS financial statements of the
Company, since the ~co-generation projects are jointly developed and run by
TANGEDCO, co-operative sugar mills and public sector sugar mills. The accounting

The Company's exposure (o liquidity risks related to other financial liabilities is
disclosed in Note 42. ‘

Provisions
31 March 2022 31 March 2021

Provision for employee benefits 3,930.89 5,051.34
3,930.89 5,051.34

Disclosures as per Ind AS 19 ‘Employee benefits’ are provided in Note 36,

Other current liabilities

S 31 March 2022 31 March 2021
Inter-unit balances ' 4,13494 oo

Statutory liabilities 4,121.26 3,358.13
Advance from customers ' 26947 688.95
Duties and taxes 51.66 168.76
Others . o 12942 193.17

8,706.75  4,409.01
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(in INR crores)

17A Details of terms and repayment schedule
Tenor Yearof 41 March2022 31 March 2021

Particulars . .
v (in months) maturity

Bonds or debentures (secured)
731 units (31 March 2021 : 731 units) TANGEDCO 120 27.03.2027 7317 73.16

Bond Series-3/2016-17, 9.25% Secured, Redeemable
Non Convertible bonds (Face value of INR 1,600,000

each)
400 units (31 March 2027 : 400 units) TANGEDCO 120 24.12.2026 41.04

Bond Series-2/2016-17, 9.70% Secured, Redeemable
Non Convertible bonds (Face value of INR 1,000,000

41.04

each)

500 units (31 March 2021 : 500 units) TANGEDRCO 120 08.02.2026 50.71 50.71
Lund Swiiun-2/ 2070516, 10,00% Secwigd, Fedeenalily

Non Convertible honds (Face value of TNR 1,000,000

each)

5,018 units (31 March 2021 : 5,018 units) TANGEDCO 10 11.06.2075 R15 20 715.53
Bund Series-3/2014-15, 9.00% Secured, Redeeinable

Nor Convertible bonds (Face value of INR 1,000,000

cach)
100 wnits (31 March 2001 1,000 units) FANGELYCO 120 18.12.202:1 994.71 1,026,271

Bond Series-2/2014-15, 9.20% Secured, Redeemable
Non Convertible bonds (Face value of [INK 1,000,000

cach)
1000 units (31 March 2021 - 1,000 1nits) TANGEDRCQ 120 1607 2074 an7.54 . 1,019 44

Bond Serics 1/2014-15, 9.72% Secured, Redeemable

Mon Convertible bonds (ITace value of IMR 1,000,000

eacly)

6,263 units (31 March 2021 : 6,263 units) TANGEDCO 120 1002.2074 44477 635.49
Bond Series-1/2013-14, 10.50% Secured, Redeemable

Non Convertible bonds (Face value of INR 1,000,000

each)
6124 units (31 March 2021 ; 612.4 units) TANGEDCO 120 RARS belizd] - 63.42

Bond Series-4/2011-12, 9.90% Secured, Redeemable
Non Uohverlible bonds (Face value of INK 1,000,000

anch) .
148 units (31 March 2021 : 148 units) TANGEDCO C 120 03.10.2021 - 1549

Bond Series-3/2011-12, 9.50% Secured, Redeemable
Non Convertible bonds (Face value of INR 1,000,000

each) :
2,156 units (31 March 2021 : 2,156 units) TANGEDCO © 120 26.08.2021 - 217.53

Bond Series-2/2011-12, 9.59% Secured, Redeemable
Non Cornvertible bonds (Face valne of INR LOUO,000

each) . R
2682 units (31 March 2021 : 2682 units) TANGEDCO 120 07.02.2021 - 274.19

Bond Series-1/2011-12, 9.70% Secured, Redeemable
Mon Convertible bonds (Face value of 1NR 1,000,000
each)

3,027.18 393221
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(in INR crores)

Particulars Interest rate Tenor 31 March 2022 31 March 2021
(In years}
Term loans
Secured
a. from financial institutions
Pradhan Mantri Gramodaya Yojana ("PMGY") 10.5% to 12% 20 vears 4.85 6.10
Accelerated Power Development and Reform 9% t0 12.5% 20 years 12.60 22.79
Programme (" APDRP™
Rural Electrification Corporation Limited 1035% t012.75 1 to 20 years 13,561.47 18,920.80
("REC Ltd.")
Power Finance Corporation Ltd. ("PFC") 10.3% to 12.65% 12 to 20 vears 8,814.17 10,191.94
Housing and Urban Development Corporation 9% to 10% 15 years 656.53 488.37
("HUDCO"
Tamil Nadu Power Finance & Infrastructure 9.00% 3to7 years 122.83 41762
Development Corporation Ltd. ("INPFC")
Rajiv Gandhi Grameen Vidyutikaran Yojana 10.50% 9 years 0.58 0.68
("RGGVY")
Deen Dayal Upadhyaya Gram Jyoti Yojana 11.00% 11 years 293.59 305.67
("DDUC]Y™
Integrated Power Development Scheme 10.63% 15 years 459.55 484.67
("TPDS"
tndian Renewable linergy Development 10.34% 101160 2 years - 508.66
Agency Limited ("IREDA")
Restructured Accelerated Power Development 12% 20 years - 11632
& reforms Program ("R-APDRP) PART - A
Restructured Accelerated Power Development 9.75% to 11.5% 15 to 20 years 1,309.17 2,142.72
& reforms Program ("R-APDRP) PART - B
Rural Electrification Corporation 10% to 12% 151018 years 12,106.29 11,867.68
Power Finance Corporation 9% t0 11.29% 15 to 18 years 9,465.93 8,680.77
National Bank for Agriculture and Rural 10.75% 15 years 125.47 139.40
Development
Housing and Urban Development Corporation  10.50% 15 years 360.11 505.04
Indian Renewable Energy Development 9.50% 3 years 815.01 230.00
Agency Limited
OV India Financial Services 9.75% t0 10% 15 years 447 47 461.47
48,555.62 55,490.71
b. from banks
Bank of Baroda 0.08 10'Years 425.29 48127
425,29 481,27
Unsecured
a. from banks
Medium term loan 7% to13% 210 7 years 7,949.95 10,250.52
7,919,965 10,258052
b. from financial institutions
National Bank for Agriculture and Rural 10.75% 10 years - 49.23
Development ("NABARD")
Rura} Blectrification Corporation Limited 10.5% to 11% 7 to 11 years 21,354.28 6,950.31
("REC Lt
Power Finance Corporation Ltd. ("PFC") 10.75% to 1215 Sto 12 years 23,421.27 18,964.79
Housing and Urban Development Corporation  9.75% to 12.25% 14 to 16 years 2,196.51 2,927.41
("HUDCO"
Tamil Nadu Power Finance & Infrastructure 9% t0 11% 3to7 years 13,500.63 18,922.97
Development Corporation {.td. ("ITNPFC") . L ’
Indian Renewable Energy Development 10.50% to 11.60° 10 years 301.35 36.76
Agency Limited ("IREDA™
Restructured Accelerated Power Development 9.75% t0 11.5% 15 to 20 years 66523 -
& reforms Program ("R-APDIRP) PART - B
Tamilnadu ndustrial Investiment Corporation 0.10 2 years 100.00 -
("THC™ :
Life Insurance Corporation of India 9.05% to 13% 15 years 59.93 128.80
61,899.20 47,980.30
c. from foreign financial institutions
GoTN (JICA)Y 0.55% 30 years 1,974.23 2,034.04
GoI'N (Kfw) 1.63% 15 vears 689.40 679.98
CoTN (ADR) LIBOR 0.50% 20 years 1,483.87 672.54
4,147.50 3,386.56
d. from government
Government of Tamil Nadu 0% to 10.50% 10 years 4,470.81 4,032.78
Ways and means 12.60% to 13.30% 10 years 1,616.19 1,480.35
Government of Tamil Nadu 0.00'% 10 years 2045 25.26
_ - e 6,107.45 5,588.39
e. Bonds 625% -11.50% 0.05 0.05
. 0.05 0.05

S 7
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Notes to the consolidated financial statements for the year ended 31 March 2022

(in INR crores)
26 Revenue from operations
' Year ended Year ended
31 March 2022 31 March 2021
Sale of power - Low tension ('LT') supply 22,227.58 19,955.84
Sale of power - High tension (‘HT") supply 16,732.34 12,106.54
Transmission charges 784.35 623.94
Scheduling and system operating charges and other operating
income 207.09 227.73
Government grants
- Tariff subsidy from government 8,932.45 8,269.73
- Other revenue grants recelved from government 0,718.84 60182
Wheeling charges 2167 R4 5O
Other aperational income
- Income from other services provided to customers 1,527.03 1,618.35
- Listimate charges 66 68 237.69
- Meter refit charges 2916 A1.12
- Reconnection charges 27.05 113.50
- Service connection charges 7.96 59.33
- Miscallaneous revenue 483,72 27241
57,985.92 49,772.59

A7

Disclosures as per Ind AS 115, Revenue from Contracts with Customers are provided in note 43.

Other income

Ycar ended Year ended
31 March 2022 31 March 2021
Recoveries from consumers® 81.97 153 56
Interest income 244.45 166.99
Liquidated damages 99.89 356,76
Income trom salc of serap 133.81 10931
Amortization of capital grants 4,607.47 4,593.85
Reversal of impairnent on non-financial assets - 2.80
Reversal of impairment on financial assets - 1.94
Miscellaneous receipts 737.50 177.97
Other non-operating income*** 4991 16.67

Net gain on foreign currency translations™* 4576 -
Interest on staff loans and advances 1.04 1.69

Gain on sale of property,plant and equipment 1.43 -
' - ' 6,003.23 5,581.54

* On account of COVID-19 pandemic, Ministry of Power vide Letter No. 23/22/2019-R&R Part-4
dated 06.04.2020 clarified that late payment surcharge shall apply at reduced rate for the period
between 24.03.2020 to 30.06.2020 on those payments that become overdue during the period
24.03.2020 to 30.06.2020 and from 01.07.2020 onwards, the delayed payment surcharge shall be
payable at the rate given in the PPA/ regulations. Accordingly, the Group has charged surcharge at

the rate of 12% p.a. instead of 18% p.a. for the said period.

** Net gain on translation of foreign currency borrowings and other foreign currency payables.

* This includes unreconciled interunit balances of Rs. 30.31 crores (Opening balance) . Due to
passage of time and materiality the liabilities are treated to be no longer to be settled and hence

reversed.
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28

29

30

31

32

Cost of power purchases

Year ended
31 March 2022

(in INR crores)

Year ended
31 March 2021

Central generating sources

15,842.71 15,730.85
Traders & exchanges 12,359.46 12,697.56
Transmission charges 4,116.29 2,393.51
Non-conventional energy sources 3,452 91 4,492.24
Independent power producers 1,152.36 874.50
36,923.73 36,188.66

Cost of power generation

Year ended v
31 March 2022

Year ended
31 March 2021

Raw materials consumed

7,796.86 5,473.79
Direct expenses at generating stations 78.68 92.58
7,875.54 5,566.37

Employee benefit expenses

VP eI |
_\l Cdr Cnuaca

31 March 2022

Year ended

31 March 2021

Salaries, wages and other allowances

5,003.07 6,785.28
Contribution to provident and other funds 4,624.30 4,058.12
Staff welfare expenses 13.02 50.16
9,640.39 10,893.56

Finance costs

Year ended Year ended

o 31 March 2022 31 March 2021
Interest expense 11,809.10 11,607.56
Other borrowing costs 367.04 580.44
Interest paid on contribution to provident and other funds 165.53 135.26
Discount on issue of bonds - 171.95
12,341.67 - 12,495.21

Depreciation and amortization expenses

Mer s caa od iy T
\fi:(u [SIURVRSLEY

31 March 2022 31 March 2021

5,234.49 5,368.72
Depreciation of property, plant and equipment (refer note 4(a))
T o 155.50 -
Provision for impairment loss on non-current assets {(non-financial)
5,389.99 5,368.72

SRR
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(in INR crores)
33 Other expenses

Year ended Year ended
31 March 2022 31 March 2021

Repairs and maintenance

- Plant & Machinery 387.43 574.36
- Buildings and civil works 1.67 42.60
- Vehicles ' 2.43 6.67
- Furniture 0.95 0.66
- Office Equipment 15.74 592
- Lines, cables and networks 1.38 512
- Others 10.40 1.03
Security charges ‘ 105.64 124.68
Net loss on toreign cxchange Huctuation 5.64 9818
Travelling and conveyance 73.18 75.87
Legal and professional charges 22.73 41.23
Ottice related expenses 11.20 37.08
Plecleicity chiarpes 38.46 2642
Rates and taxes 1545 2513
Telephone and communication 18.80 18.70
Bad debts written off 15 15.20
~ Rent 12.74 . 5085
Freight charges 0.43 11.91
Slores related cxponses 18.55 10.93
Provigion For bad and doubtful debts ' : 10.27 1.43
Provision for hydro balancing fund ' 88.64 -
Insurance 1.84 1.93
Audit Fees (refer Note 33(i)) 147 0.48
Penal Interest 533.36 ’ -
Miscellaneous expense 224.87 13427
1,604.47 1,310,65
(i) Payment to auditors :
Year ended Year ended

31 March 2022 31 March 2021

As auditor:

Statutory audit fees 0.78 040
Tax audit fees e 0.05 0.01
Other services v : T 0.56 0.00
Reimbursement of expenses 0.08 0.07
- j : 1.47 0.48
34 Tax expense
Year ended Year ended

31 March 2022 31 March 2021

Current tax
Deferred tax (refer note 37)
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35 Earnings per share

(in INR crores)

The shares issued by the Company are non-dilutive in nature. Hence, the Company's basic and

diluted earnings per share are same.

The calculations of profit attributable to equity shareholders and weighted average number of
equity shares outstanding for purposes of basic and diluted earnings per share calculation are as

follows:

i. Profit (loss} attributable to equity shareholders (basic and diluted)

Year ended Year ended
31 March 2022 31 March 2021
Profit (Toss) Tor the year, attributable to the equity holders (9,641.23) (16,322.74)

il. Weighted average number of equity shares (basic and diluted)

Year ended
31 March 2022

Year ended
31 March 2021

Qpening balance of issued equity shares : 25,37,59,43,/714 25,37,59,43,714
Effect of fresh issue of shares 44,23,94,300 -

Closing balance of issued equity sharey 25,81,83,38,014 25,37,59,43,714
Weighted average number of equity shares for the year 25,56,16,07,713 25,37,59,43,714
Basic and diluted earnings per share {in INR) B (3.77) (6.43)
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Notes to the consolidated financial statements for the year ended 31 March 2022
(in INR crores)

36 Assets and liabilities relating to employee benefits

Non-Current Current
31 March 2022 31 March 2021 | 31 March 2022 31 March 2021
Provision for employee benefits:
Provision for gratuity 2,626.78 2,499.93 311.42 144.45
Provision for staff pension 39,591.99 33,769.89 2,969.11 4,554.81
Liability for compensated absences 3,444.15 4,948.19 649.73 352.07
45,662.92 41,218.01 3,930.26 5,051.33

A Defined contribution plan
Employees who have joined the Group on or after 1 April 2003 are covered under contributary pension scheme. The Group makes contributions

to the extent of amount not exceeding 10% of basic pay and dearness allowance, in respect of qualifying employees. The Group has no
obligations other than to make the specified contributions. The contributions are charged to the Statement of Profit and Loss as they accrue. The
amount recognized as an expense towards contribution to pension fund for the year aggregated to INR 264.58 crores (2020-21: INR 215.11

crores).

B Defined henefit plan
i, Gratuity: ) .

The Group aperates post-emplayment defined henefit plans that provide gratuity for those employees joined on or after 1 April 2003. The
gratuity plan cntitles an employee, who has rendered at least five years of continuous service (not applicable in case ot death/disability), to
receive 15 days of salary tor each year or part thereof in excess of six months of completed service al the lime of retirement/exit.

Reconciliation of net defined benefit {asset) liability

The following table shows a reconciliation from the opening balances to the closing balances fur the net defined benefit asset (hability) and ity

components,

a) Changes mn the preseat value of the defined beneflt oblpation .

Particulars

31 March 2022

31 March 2021

Present value of obligation at the beginning, of the year - 2,644.38 2,453.75-
Current service cost ) 77.56 © 11937
Interest cost 176,12 143.42
Fast service cost (113.38) -
Benefils paid (146.31) (138.15)
Actuarial (gains) losses on obligations - due Lo change in demographic assumptions - -
Actuarial (gains) losses on obligations - due to change in financial assumptions (100.83) 7.23
Actuarial (gaing) losses on obligations - due to experience 400.66 . 5876
Present value of benefit obligation at the end of the year 2,938.20 2,644.38

b) Expenses recognized in the statement of profit or loss

31 March 2022

31 March 2021

Particulars
Current setvice cost h 77.56 ERItEval
Pastservicevost 0 e o i _(11338) :
7| Net interest cost ) 176.12 143.42
140.30

262.79

Expenses recognized

¢) Expenses recognized in the other comprehensive income (OCI)

Particulars

31 March 2022

©31 March 2021

Actuarial (gains) losses on obligation for the year
Change in asset ceiling

299.83 |

6599

Net (income) expense for the year recognized in OCI

29983 ]

65.99

ii. Pension:

The Group operates post-employment defined benefit plans that provide pension for those employees joined before 1 April 2

003. The pension

plan entitles an employee, who has rendered at least ten years of continuous service, to receive 15 day's of salary for each year or part thereof in

excess of six months of completed service at the time of retirement/exit.

€Y 6 § 4
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Notes to the consolidated financial statements for the year ended 31 March 2022

Reconciliation of net defined benefit {asset) liability

The following table shows a reconciliation from the opening balances to the closing balances for the

{(in INR crores)

net defined benefit asset (lability) and its

a) Changes in the present value of the defined benefit obligation .
Particulars 31 March 2022 | 31 March 2021
Present value of obligation at the beginning of the year 38,324.70 39,850.70
Current service cost ’ 359.17 1.757.43
Interest cost 2,619.82 1,668.31
Benefits paid (2,955.41) (2,958.45)
Actuarial (gains)/ losses on obligations - due to change in demographic assumptions - -
Actuarial (gains)/ losses on obligations - due to change in financial assumptions (4,839.22) (91.74)
Actuarial (gains)/ losses on obligations - due to experience 9,052.04 | (1,901.53)
Present value of benefit oblig, “ion at the end of the year 42,561.10 38,324.70
b) Expenses recognized in the statement of profit or loss o
Particulars 31 March 2022 | 31 March 2021
Current service cost 359.17 1,757.43
Net interest cost 2,619.82 1,668.31
Expenscs recognized 2,978.99 342573
DAPLIaLS PELURILCT ’ 4
¢} Expenses recognized in the Other Comprehensive income {OCIY
R Particulars 31 March 2022 | 31 March 2021
Actuarial (gains)/ losses on obligation for the year 4,212.82 (1,993.28)
Change in asset ceiling e - -
Net {income) expense {or the year recognized in OCI 4,212.82 (1,993.28)
ii. Family security fund:
The Group operates post-employment defined benefit plans that provide insurance. The insurance plan entitles an employee, who has
contributed a minimum amount for minimum period, the Group will pay the immediate family an fixed amount on the death of the employee.
"The Group has not undertaken a separate actuarial valuation in respect of this scheme and has included it as part of pension.
C  Actuarial assumptions are as under
Principal actuarial assumptions at the reporting date (expressed as weighted averages):
. 31 March 2022 31 March 2021
Particulars T ; . Saral
) Gratuity Pension Gratuity Pension
Expected return on plan assets 0.00% -0.00% ..0.00%}. 0.00%] . .
Discount rate (per annum) 7.30% 7.50% 7.77% 7.11%
Rate of salary increase 5.00% 5.00% 5.00% 5.00%
Rate of employee turnover 1.00% 1.00% 1.00% 1.00%

At31 March 2022, the weighted average duration of the gratuity and pension was 5.32 and 11.32 years respectively.

il.  Sensitivity analysis
Significant actuarial ass

mortality. The sensitivity analysis below have been determined based on reasonably possible

of the reporting period, while holding all other assumptions constant. The results of sensitivity analysis is given below:

sumptions for the determination of the defined benefit obligation are discount rate, expected salary increase

and

changes of the assumptions occurring at the end

: 31 March 2022 31 March 2021
Particulars - . . " —
o Gratuity Pension Gratuity Pension
Projected benefit obligation on current assumptions:
Delta effect of +1% change in discount rate (144.85) (3,541.49) (97.33) (3,254.75)
Delta effect of -1% change in discount rate 176.37 5113.74 106.03 3,832.92
Delta effect of +1% change in rate of salary increase 91.10 846.13 77.64 578.30
Delta effect of -1% change in rate of salary increase (91.84) (772.81) (79.65) 541.80
Delta effect of +1% change in rate of employee turmover 0.29 - 5.44 (252.94)
Delta effect of 1% change in rate of employee turnover (0.59) - 5.75 287.44
Delta effect of +1% change in rate of employee mortality rate - - 0.19 578.70
Delta effect of -1% change in rate of employee mortality rate - ) - {1.32) (529.76)
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37 Income Tax

A Amounts recognized in the Statement of Profit and Loss

(in INR crores)

31 March 2022 31 March 2021

Current tax
Deferred tax expense/ (income) (3,482.03) (1,697.28)
Reversal of Deferred tax expense/ (income) (refer note B below) 348203 1.697.28
Tax expense for the year - -
B Movement in deferred tax balances
B 31 March 2022
. Opening Recognized in | Recognized in Closing
Particulars balance profit or loss OCI balance
Tax effect of items constituting
deferred tax liabilities
Property, plant and equipment 15,250.51 (45.15) - 15,205.36
Other remeagsurements including (1,757.13) 2,780.62 1,049.49
prior period corrections :
. 13,513.38 2,741.47 - ~16,254.85
Tax cffect of items constituting
deferred tuax ussels
Disallowance u/s 438 (23.66) 1.82 (21.81)
. : ofi 1 A07
Remeflsure.mex.‘lt gain on defined 601.31 (2,009.25) {1,407.94)
benefit abligation .

- |Provision on employee benefits {12,861.77) {1,018.57) (714, 881.29)
Carry torward losses (43,694.48) (1.251.38) - (44,945.80)
Other Ind AS adjustments 3,517.20 (3,955.42) - (438.22)

: (52,461.40)] - (6,223.50) (2,009.265) (60,694.15) |
Net tax (assels) / liabilities (38,948.02) (3,482.03)]  (2,009.25) (44,439.30)
31 March 2021
: : Opening Recognized in | Recognized in Clo:sing
- Particulars Dalunce profit or luss oCI bulanee

T'ax effect of items constituting .
deferred tax liabilities
Property, plant and equipment 15,970.02 (719.51) - 15,250.51
Other Ind AS adjustments 3,028.03 489,17 - 3,517.20

18,998.05 (230.39) - 18,767.71
Tax effect of items constituting
deferred tax assets :
Disallowance u/s 43B (38.97) 15.31 - (23.66)
Relxxefasuj'ctmer_lt gain on‘defmed (1,621.78) 2.223.09 601.31
benefit obligation .
Provision on employee benefits (13,312.73) 450.96 (12,861.77)
Carry forward losses (42,156.11) (1,538.37) - (43,694.48)
Other remeasurements including . (1,342.29) (394.84) (1,737.13)
prior period corrections

(58,471.88) (1,466.94) 2,223.09 (57,715.73)
Net tax {assets) / liabilities (39,473.83) (1,697.28) 2,223.09 (38,948.02)

*The Group has recognized deferred tax asset only to the extent of deferred tax liability. Since the
deferred tax asset is more than deferred tax liability and there is no probable future taxable profits

which will be available against which such net deferred tax

recognized any deferred tax assets in its books.

~
k)

~
e,
¢y
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asset shall be utilized, the Group has not
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{(in INR cror

38 Disclosure as per Ind AS 116

(A) Group as Lessee
The Group's signiticant leasing transactions are in respect of the following assets:

(a)" Lease of land in Tuticorin Port Trust for construction of Thermal power plant, additional road,
TTPS guest house, residential quarters for employees, internal coal handling system for stage I
expansion and cooling water system. The lease term is for a period of 30 years which can be
further extended at mutually agreed terms subject to escalation of lease rentals.

(b) The Group has leasehold land arrangements for 99 years with notional lease payments of INR 1
per annum or in some cases, the Group incurs only maintenance charges in respect of the land
while no lease payments are actually made for such assets. Premises for residential use of
employees on lease for a period of 3 years which can be renewed on mutually agreeable terms.
The lessor generally incurs amount on improvements, repairs and maintenance.

(c) The subsidiarics of the Company are currently using land and buildin g belonging to the
Company for its head office and branch offices on free of cost basis.

) Croup as Lessor
{(a) Operating Leases
The Group had entered into agreement with NTECL granting the right to use land in Vallur for
construction of township for the employees of NTECL and land situated in NCTPS for
occupation of permanent structures Le, coal conveyor, make up water pipeline corridor and
make up water pump house. The Group has classified and accounted for this arrangement as
operating lease based on the principles enunciated in para 61 of Ind AS 116. The lease term is for

a period of thirty years from-the date of transfer.

The Group also provides accommodation to employees in the case of transfer to another location

-or for the employees working in remote locations. The accommodation can be used by these
employees during their tenor of employment and the Group charges rent for the same. The
rental amount is determined based on the honse rent allowanee applicable o the empioyees,
The Group has classified this arrangement as opeladng lease based on the principles enurnciated
in para 62 of Ind AS 116.

The following are the amounts recognized in Consolidated Statement of Profit and Loss:

Particulars Year ended Year ended
e 31 March 2022 | 31 March 2021
Lease income 6.73 2.64

LHICOINE l"el'd’[lllg (L varidpig jease P'dylllt'lllb’ 10T ut:pt:num 1T
on index or rate

& ,—, P
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Notes to the consolidated financial statements for the year ended 31 March 2022
(in INR crores)

Financial Instruments Disclosures.

39 Capital management

The Group’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future
development of the business. The Group monitors the return on capital and it manages its capital to ensure that it will be able to
continue as going concern while attaining breakeven through optimized utilization of capital.
The Group determines the amount of capital requirc t on the basis of annual master pla..aing, budgeting and corporate plan for
working capital, capital outlay and long-term product and strategic involvements. The funding requirements are met through equity,
internal accruals and
long-term borrowings.
The capital structure is as follows: :

Particulars 31 March 2022| 31 March 2021
Total liabilities 3,08,241.61 2,87,630.58
1.e55: Cash and cash equivalents 3,015.69 -4,535.57
Adjusted net debt (A) 3.05225.92 2,83,095.01
"Lotal equity (B) - (1,33,088.87) (1,19,165.74)
Gearlng Ratlo (A/B) (2.29) (2.37)

40 Financial instruments by category
Particulars : 31 March 2022 - 31 March 2021
FVTPL FVTOCT Amortized cost FVTPL FVTOCI  |Amortized cost

Financial assets
Trade receivables 7,703.05 - 7,302.39
Cash and cash equivalents - 3,015.69 - - 4.535.57
Oither Financial assets - - 8,896.87 10,704.23
Total assets - 19,615.61 - - | 2258239
Financial liabilities
Borrowmgs - 1,84,360.07 1,67,860.50
Trade payables - - 30,784.77 - 31,541.20
Other Financial liabilities - : - 22,239.55 - - 22,406.76
1otal liabilities - - 2,36,384.39 - 2,21,808.16

11  Fair value hierarchy
Level 1 - Quoled prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 - Inputs other thart quoted prices included within Level 1 that are obscrvable tor the asset or hability, either

prices) or indirectly (i.e. derived trom prices).
Level 3 - Inputs for the assets or liabilities that a1e 1ol based on observable market data (unobgervable inputs).

For all of the Group's assets and liabilities which are not carried at fair value, disclosure of fair value is not required as the carrying

directly (i.e. as

amounts approximates the fair values.

Financial risk management
The Group’s risk management activities are managed, directed and controlled by the Board of Directors of the Company. The

Management ensures appropriate risk governance framework for the Group through appropriate policies and procedures and that
risks are identified, measured and managed in accordance with the Group’s policies and risk objectives.

42

The Group's principal financial liabilities, comprises of borrowings and trade and other payables. The main purpose of these financial
liabilities is to finance the Group’s operations and to provide guarantees to support its operations. The Group’s principal financial
assets include investments, trade and other receivables, and cash and cash equivalents.

29T




TNEB LIMITED

Notes to the consolidated financial statemients for the year ended 31 March 2022

Risk

(in INR crores)

The group's activities expuse it a variety of financial risks' market risk, credit risk and liquidity rigk,

Exposure arising from

Management

Credit Risk

Trade receivable, unbilled
revenue, cash and cash
vquivalents and other
financial assets

The Group is a significant power generator and sole distributor of power in the
state of Tamil Nadu, whose services are provided to various category of
consumers. There are certain Generators utilizing open access facility to the HT
consumers in which case TANGEDCO does not
responsibility.

have any collection

The Group has robust collection and as a means of mitigating the risk of
financial losses from default, the Group collects security deposits in proportion
to @ -erage current consumption charges of HT and LT category of custor. 2rs. In
case receivables overdue beyond the contracted period, the service gets
terminated and dues are appropriated from the available security deposit of the
respective customer.

"The Group is also the sole power transmission entity in the state of Tamil Nadu.
lts services are provided predominantly to the entities within the Group. The
Group has robust collection mechanism and hence do not foresee any risk on
collections.

Further, other financial assets comprises security deposits collected, employee
loans, unbilled revenue and subsidy receivable from government which is
provided through budget. The cash and'cash equivalents of the Group are held
with creditworthy financial institutions.

Market risk - foreign
currency risk

Financial habilitics
denominated in foreign
Ty r(‘,‘nL‘)’

Market risk - interest
rate risk -

‘The Group has only limited exposure to foreign currency currently, as the
project liability are funded from reputed financial institutions and setiled at
regular due dates. Hence the group does not have any material risk on account
of foreign exchange fluctuations

Interest rate risk on
borrowings

The borrowings of the Group though are primarily at fixed rate of interest which
resets are specified intervals and hence the Group is exposed to limited interest
risks in this regard.

Further, the Group regularly -monitors-its-borrowing-arrangements-with ali its
lenders to ensure that the Group gets funding at the prevailing market rates. The
Group is taking measures to improve its credit rating and thereby bringing
down its cost of borrowing.

Liquidity Risk

!,\,;';‘a,.w'iiry’s and uthe

havilities

‘The Group's board regularly monitors the liquidity position of the Group and
takes proactive measures to ensure that the Group meets all business and
financial commitments are on time. Further, the Group has credit lines with
reputed financial institutions to mitigate any unplanned-events.

The Croup's sources of liquidity includes operating cash flows, cash and cash
equivalents, fund and non-fund based

es from

The Group does not maintain plan assets in respect of the employee benefits
liability. Since the Group’s employeé benefit schemes ate unfunded, the Group
bears liquidity risk to this extent.

Further, the GoTN sanctions funding towards certain portion of losses incurred
by the Group which helps the Group in mitigating liquidity risk.

(474 "'\'/js]
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Notes to the consolidated financial statements for the year ended 31 March 2022
(in INR crores)

A Creditrisk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual

obligations. Credit risk arises principally from trade receivables, loans & advances, cash & cash equivalents and deposits with banks and
financial institutions. Group is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing
activities including loans and other financial instruments. For banks, only high rated banks are considered for placement of deposits.

Bank balances are held with reputed and creditworthy banking institutions.

Exposure to credit risk
Impairment losses on financial assets recognized in profit or Joss were as follows.

Particulars 31 March 2022 | 31 March 2021

Financial assets for which loss allowance is measured using 12 months Expected
Credit Losses (ECT)

Financial assets for which loss allowance is measured using Life time Expected

Clredit Losses (KCL) 196.89 186.62

Non- current finaricial assets

(i) Other financial assets 56.58 56.58
253.47 243.20

"(i) Provision for expected cradit losses {CCL)
a) Financial assets for which loss allowance is measured using 12 month expected credit losses
‘T'he Group has assets where the counter-parties have sufficient capacity to meet the obligations and where the risk of default is very

low. Accordingly, the Group has taken the simplistic approach and has recognised a impairment loss of 2.5% of the total trade
receivable.

b) Financial assets for which loss allowance is measured using life time expected credit losses
The Group has customers (including State government entities) with capacity to meet the obligations and therefore the risk of default,

loss given default is negligible since the Group receives security deposit from customers which is available for set off against
outstanding ducs. Further, in the view of the Croup ducs are collectible in full and hence, the Group has taken the simplistic approach

and has recognised a impairment loss of 2.5% of the total trade receivable.

(ii) Ageing of trade receivahles

'heageing analysis of the trade receivables (TANGEDCO only) is as below:

Ageing Natdue | 0-30days | 31-60days | 61-90days | 91-180 days | 181- 365 days m‘"“"l;:::’ 365
Gross carrying amount
as at 31 March 2022* 1,6569.33 182.92 138.07 12941 378.21 544.00 2,845.54
Gross carrying amount .
as at 31 March 2021* 2,920.11 232.71 79.77 69.53 165.50 421.59 1.621.18

*The Group is ity the process uf collaling all the relevant data required o be diselosed in the financial statements as on 31 Match 2022
*Trade receivables includes unreconciled receivables from HT and LT customers amounting to INR 65.49 crores and INR 1,932.39 crores
respectively, for which the Group is in the process of undertaking clean-up activity to reconcile the amounts as per the books of

accounts.
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(in INR crores)

B Liquidity risk
Liquidity risk is defined as the risk that the company will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset. The Group monitors the net liquidity position on the basis of
expected cash flows vis-a-vis debl service fulfilment obligation. The Group has sufficient liquidity to meet its obligations. The Group
manages liquidity risk by maintaining adequate banking facilities and borrowing facilities/limits. The Group ensures that, it has
sufficient liquidity to meet its expected operational expenses including servicing of financial obligations. A balance between continuity
of funding and flexibility is maintained through the use of various types of borrowings.

Maturities of financial liabilities

The tahle below provides details regarding the contractual maturities of significant financial liabilities as at 31 March 2022 and 31 March

2021
31 March 2022
Particulars :
rewar 6 months or less| 6-12months | 1-2 years 2 -5 years M();ee:}::n 5
Long term borrowings ) 1,29,430.76 ) ) )
Short term borrowings* ) 53,929.31 ) ) )
Trade payables* - 30,784.77 - - -
Other financial liabilities* - 22,239.55 - T
31 March 2021
Particulars a
artieutars 6 months or less| 6 -12 months 1-2years 2 -5 years MO;Z:}::II 5
Lohg term borrowings 1,591.A1 18,717.76 39,796.21 33,157.24 3‘1,’147.05
Short term borrowings* } 43,450.64 ) )
Trade payables* - 31,541.20 - - -
Cther financial - 22,406.76 - - -

“The Group is in the process of undertaking clean-up activity to reconcile the amounis as per the books of accounts. Hence, the Group
has disclosed the maturities of financial liabilities under the 6-12 months bucket.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises of three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity
risk. Financial instruments affected by market risk include loans and borrowings and derivative financial instruments. The analysig
exclude the impact of movements in market variables on the carrying values of post-retirement obligations and provisions.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. Interest rate risk primarily arises from floating rate borrowing, including various revolving and other lines of credit. The

Group's borrowings and investments are primarily at fixed rate, which do not expose it to significant interest rate risk. Refer above for
the mitigating factors towards interest rate risk.

Currency risk
The Group is exposed to foreign currency risk on certain transactions that are denominated in a currency other than Group’s functional
currency, hence exposure to exchange rate fluctuations arises. The risk is that the functional currency value of cash flows will vary as a

result of movements in exchange rates. Refer above for the mitigating factors towards foreign currency risk.

The currency profile of financial assets and financial liabilities as al 31 March 2022 and 31 March 2021 are as below:

Particulars 31 March 2022 31 March 2021
Foreign Foreign
currency {(in | inINR crores | currency {(in | in INR crores
crores) crores)
Foreign currency liabilities i R
InUSD 22.39 1,702.03 12.23 897.74
INEURO 7.11 610.50 7.82 672.53
In JPY 3071.89 1932.83 3018.71 2003.22

Other market price risk

The Group does not have any financial asset/liability which has a quoted market price available and hence there is no market price risk
involved. Q

2
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43 Disclosure as per Ind AS 115, 'Revenue from contracts with customers'

A Disaggregation of revenue
In the following table, revenue from contracts with customers is disaggregated by major service lines and timing of revenue

recognition. However, the Group does not disaggregate revenue between generation and distribution.

State Load Dispatch Center j
Transmission of power ('SLDCY) Total
Particulars
Year ended Year ended Year ended Year ended Year ended Year ended

31 March 2022/ 31 March 2021 31 March 2022} 31 March 2021} 31 March 2022} 31 March 2021
Transmission charges 3,225.85 2,895.04 - - 3,225.85 2,895.04
Scheduling and system operating 195.53 193.76 11.56 33.97 207.09 227.73
charges and other operating
income
Total revenue from operations 3,421.38 3,088.80 11.56 33.97 3,432.94 3,122.77

B Contract balances

Contract assets are recognized when there is excess of revenuc earned over billings on contracts. Cuntract assets are transferred to
unbilled revenue when there is unconditional right to receive cash, and only passage of time is required, as per contractual terms,

The following table provides information about trade receivables, unbilled revenue and advances from customers / payable to

beneficiaries: ) L .
. Year ended 31 March 2022 Year ended 31 March 2021
Particulars
Current Non-current Current Non-current
Trade receivables 7,703.05 - 7,302.39 | - -
Unbilled revenue 1,433.01 - 1,341.80 -
Advance from customers 445.37 - 218.83 -

44 Information in respect of micro and small enterprises as al 31 March 2022 as required by Sc¢hedule 11T of Companies Act, 2013

icro. Small and Medium Enterprises Development Act. 2006:
: 1 31 March 2022{ 31 Maich 2021

Particulars .
10187 7643
- 0.72

Principal amount remaining unpaid

Interest due thereon*
The amount of Interest paid along with the amounts of the payment made to the

supplier beyond the appointed day
"The amount of interest duc and payable for the year

The amount of interest accrued and remaining unpaid i
1he amount of turther interesl duc und payable even in the succeeding years, until

. [such date when the interest duey as above are actually paid . - -

* The Group has defaulted in the payment to MSME vendors within the stipulated time under the MSME Act. However, the interest
Hability on account of belated payment could not be assessed by the Group for the purpose of the above disclosure.

45 Corporate Social Responsibility Expenses (CSR)

As per Section 135 of the Companies Act, 2013, the Group is required to spend, in every financial year, at least two per cent of the
average net profits of the Group made during the three immediately preceding financial years in accordance with its CSR Policy. A
CSR comumittee has been formed by the Group as per the Act. The funds were primarily utilized through the year on the activities

specified in Schedule VIl of the Companies Act, 2013:

. 1 Year ended Year ended
Particulars
31 March 2022} 31 March 2021

(1} Amount required to be spent during the year
(ii) Amount spent during the year on
(a) Construction/acquisition of any asset
(b) On purposes other than (a) above

- Plantation of tree saplings at several villages 0.07 0.09
- Prevention of COVID-19 0.00 0.50
- Donation/ compensation paid to fishermen 3.00 0.00

091 0.00

- Construction of wall, approach road and pipe culvert
(1ii) Shortfall at end of the year
(iv) Total of previous years shortfall
(v) Reason for shortfall
(vi) Nature of CSR activities

“Village improvement, disaster
relief and COVID-19 relief

(vii) Details of related party transactions; e.g., contribution to a trust controlled by
(vii) Where a provision is made with respect tc a liability incurred by entéring into
a contractual obligation, the movements in the provision. ~ - =

e g
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46
i)

ii)

(in INR crores)

Related parties
Parent and ultimate controlling party
Government of Tamil Nadu is the parent and the ultimate controlling party of the Company.

Key Managerial Personnel and their relatives

Chairman cum managing director

Thiru. Pankaj Kumar Bansal,1.A.S - Chairman cum Managing Director (from 08 June 2020 to 17 May 2021)
Thiru. Rajesh Lakhoni,1. A.S - Chairman cum Managing Director (from 17 May 2021 to Till date)

Directors

Tmty. M.A. Helen - Director (Distribution) (from 02 November 2015 to 05 August 2021)

Thiru. M Sivalingarajan - Director (Distribution) (from 19 January 2022 to Till Date)

Thiru. R. Ethiraj - Director (Generation) (from 24 October 2019 to 05 August 2021)

Thiru.U.B.Eleni Director (Generation) (from 19 January 2022 to Till date)

Thiru. K. Sundaravadhanam - Director (Finance) (from 24 September 2018 to Till date)

Thiru. S. Shanmugam - Part time Director /TG (from 01 March 2016 to Till date)

Thiru. 5. Krishnan, LAS ., Additional Chief Secretary to Govt (Finance Department) - Director {(Ex-Officio) (from 01 july 2019 to 06 Noven
Thiru. Prashant M.Wadnere,I.AS., Additional Chief Secretary to Govt (Finance Department) (from 27 December 2021 to Till date)

Thiru. 5.K. Prabakar, LAS., Principal Sceretary to Govt (knergy Department) - Director (Ex-Officio) {from 08 June 2020 to 26 May 2021)
Thiru. Dharmendra Pratap Yadav,LAS, Principal Secretary to Govt (Energy Departinent) (from 05 August 2021 to 06 November 2021)
Thiru. Ramesh Chand Meen, LA S (Additional Secretary to Govt) Energy Department (from 06 November 2021 to Till date)

Tmty. V.Amudavalli, 1L A.S, Additional Secretary to Govt (Industries Department) -Director (Ex-Officio) (from 23 September 2020 to 05 A
Thiru. Anil Meshram_,[.A S (Industries Department) (from 05 August 2021 to Till date)

Company secretary
D. Suresh Kunar (from 20 July 2021 to 19 August 2021), (from 02.11.2021 to Till date)
Thiru. K.Sundaravadhanam (from 19 August 2021 to 1 November 2021)

Entities under the control of the same government

The Group has entities which are State Public Sector Undertaking (SPSU) controlled by Government of Tamil Nadu by holding majority
of shares in the Company. Purguant to Purugruph 25 und 26 of Ind AS 24, entitics over which the same government has control or joint
control of, or significant influence, then the reporting entity and vther entities shall be regarded as related parties. Transactions with
these parties are carried oul al markel terms at arm length basis. The Group has applied the exemption available for government refated

entities and have made disclosures accardingly in the consolidated financial statements,

Transactions with key management personnel

i. Key management personnel compensation* .
Transaction value

Year ended Year ended

31 March 2022 31 March 2021

Short-term employee benefits 2.67 2.05
Post-employment defined benefit - -

Other long term benefits ~ - 0.29
Termination benefits - -
Sitting fees - -

2.67 2.34

*Does not include post employment benefits and other long term employee benefits based on actuarial valuation since
the actuarial valuation is undertaken for the entities in the Group as a whole.
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(in INR crores)
c. Transactions with the related parties under the control of the same government
Name of the related party Nature of transaction by the Company 3;;;;ri;d;0(;2 3;;2;:5}11(1280(121
Tamilnadu Power Finance Loan Sanction, disburse and settlement 42,072.30 29,170.79
Corporation (TNPEC)
Poombukar Shipping Corporation ~ Chartering of Ships, bunkering port 289.67 289.67
(PsQ) handling charges of Coal Indigenous

42,361.97 29,460.46

d. Outstanding balances including commitments with related parties are as follows

Name of the related party Nature of relationship 31 March 2022 31 March 2021

S. Vineeth Joint managing director - 0.32
Pankaj kumar bansal Chairman cum managing director - 0.09
‘ ' - : 0.41

e. ‘Details of any guarantees given or received
The Group has taken guarantee from GoTN for certain term loans and non-convertible bonds issued on private
placement basis. The GoTN charges a guarantee fee of 0.5% p.a. on the outstanding guaranteed amount once in every
half year.

The Group has also taken guarantee from State Bank of India with respect to the arbitration dispute against Videocon
Power Limited amounting to INR 128 crores as per the directions of the Registrar General of the Madras High Court.
The Group pays a guarantee fee of around 3.8% p.a. to the State Bank of India on the guaranteed amount.

f. Terms and conditions of transactions with the related parties:
Transactions with the related parties are made on normal commercial terms and conditions and at market rates.

O
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(in INR crores)

47 Operating segments

A

Basis for segmentation

An operating segment is a component of the Group that engages in business activities from which it may earn revenues and incur
expenses, including revenues and expenses that relate to transactions with any of the Group’s other components, and for which
discrete financial information is available. All operating segments’ operating results are reviewed regularly by the Group’s Board
of Directors to make decisions about resources to be allocated to the segments and assess their performance. The Board of
Directors is considered to be the Chief Operating Decision Maker {CODM) within the purview of Ind AS 108 Operating Segments .

The C oup has 4 reportable segments, as de.:ribed below, which are the Group’s strategic business units. These business units
offer different services and are managed separately. For each of the business units, the Board of Directors reviews internal
management reports on at least a quarterly basis.

The following summary describes the operations in each of the reportable segments:
Reportable segment Operations

Generation of power Comprises of generation of power from hydroelectric sources and thermal sources (coal,
gas and oil) from plants owned and related ancillary services.

Sale of power to high tension and low tension customers through distribution network
and related ancillary scrvices.

Distribution of power
Transmission of power Transmission of power to high tension customers through distribution network and
related ancillary services.

State Load Dispatch Centre (SLDC) Scheduling, system operations, evaluation of generators’ applications regarding grid

connectivity

Information about reportable segments

31 March 2022 31 March 2021
Particulars  Generation | Distribution Generation | Distribution .
Total Total
of power of power of power of power
Segmenl revenue
External revenue (nature of revenue) - 56,994 48 56,994 .48 - 48,920.92 48,920.92
Revenues from transactions with other 15,541.17 - 15,541.17 9,228.16 - 9,228.16
vperating segments of the saime entity
(Inter-segment revenue)
Other income 122.51 100.91 22342 79.21 5,115.27 5,194.48
Total segment revenue 15,663.68 57,095.39 72,759.07 9,307.37 54,036.19 63,343.56
Segment expense
Cost of power purchase - 39,365.23 39,365.23 - 38,459.76 38,459.76
Cost of power generalion 7,352.44 523.10 7,875.54 5,564.76 1.61 5,566.37
Expenses from transactions with other - 15,541.17 15,541.17 - 9,228.16 9,228.16
Operating segments of the same entity
(Inter-segment expense)
Employee benefit expenses 733.96 4,305.68 5,039.64 925.79 3,387.47 4,313.26
Finance costs 3,770.36 7,152.89 10,923.25 4,306.54 6,586.42 10,892.96
Depreciation and amortization 1,662.97 2,147.21 3,810.18 1,741.43 2,135.49 3,876.92
Other expenses 894.21 485.27 1,379.48 776.63 340.87 1.117.50
Total segmental expense 14,413.94 69,520.55 83,934.49 13,315.15 60,139.78 73,454.93
Total segmental results 1,249.74 | (12,425.16)|  (11,175.42) (4,007.78) (6,103.59)|  (10,111.37)
Add/(Less): Unallocable - - 1,534.19 - - (6,211.37)
income/ (expense) (net)*
Segment profit (loss) before income tax
- Current tax - - - - - -
- Delerred tax - - - - - -
Profit after tax 1,249.74 (12,425.16) {9,641.23) {4,007.78) (6,103.59) (16,322.74)
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Other Information

(in INR crores)

31 March 2022 31 March 2021
Particulars Generation | Distribution Generation | Distribution .
Total Total
of power of power of power of power
Segment assets 77,768.86 55,899.31 1,33,668.17 55,786.21 73,194.76 1,28,980.97
Unallocated corporate and other assets - - 41,537.24 - - 39,183.87
Total assets 77,768.86 55,899.31 1,75,205.41 55,786.21 73,194.76 1,68,164.84
Segment liabilities 73,413.31 1,52,278.651. 2,25,691.96 79,112.85 1,28,161.71 2,07,274.56
'Unallocated corporate and other - B 82,602.32 - - 80,356.02
Total liabilities 73,413.31 1,52,278.65 3,08,294.28 79,112.85 1,28,161.71 2,87,630.58

*TANTRANSCO is in the process of collating all the relevant data required to be disclosed in its financials as required under Ind
AS 108 Operating segments and hence has been included in unallocable portion.

B. Information about geographical areas
The geographical information analyses the Group's revenues and non-current assets by the Group's country of domicile (i.e. India)
and other countries. In presenting the geographical information, revenue has been based on the geographic location of customers
and non-current assets have been based on the geographical location of the assets. Since the Group is in the business of generation,
distribution and transmission of power within the state of Tamil Nadu, all revenue are domestic and all non-current assets are

situated in India only.
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(in INR crores)

48 Disclosure as per Ind AS 21 "The Effects of Changes in Foreign Exchange Rates'

The amount of exchange differences (net) resulting in a gain is credited to the Consolidated Statement of Profit and Loss during the
year is INR 40.12 crores (31 March 2021: gain credited to Consolidated Statement of Profit and Loss is INR 4.48 crores).

49 Disclosure as per Ind AS 23 'Borrowing Costs'
Borrowing costs capitalized during the year is INR 5733.25 crores (31 March 2021: INR 4,070.58 crores).

50 List of Subsidiaries

Name of thev Subsidiary . Country <.)f roportion of ownership interest (in 9

incorporation 31 March 2022 31 March 2021
Tamil Nacdu Generation and Distribution Corporation Lin India 100 100
Tamil Nadu Transmission Corporation Limited India 100 100
Udangudi Power Corporation Limited India 100 100

51 Impact of COVID-19 .
Significant disruptions have taken place in India due to 2nd wave of COVID 19 Majority of Group’s business includes generation,
distribution and transmission of power in the state of Tamil Nadu. Considering power generation, distribution and transmission
being an essential service, management believes that there is not much of an impact likely due to this pandemic on the business of the
Group. ‘

The Group has adopted measures to curb the spread of infection in order to protect the health of its employees and ensure business
continuity with minimal disruption. The Group has also assessed the impact of this whole situation on its capital and financial
tesvuiies, prolilabilily, liguidily pusition, inleral financial conliols ele, and is vl Uie view Hal based o ils present assessment, this
situation does not materially impact the operations. The Group will continue to closely monitor any material changes to the future
economic conditions,

(3
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52 Commitment and contingent liabilities
S.No. Particulars 31 March 2022 {31 March 2021
1 Contingent liabilities
Claims against the Group not acknowledged as debts in resy
1 Income tax disputes 8.81 8.81
2 Excise duty, service tax and customs duty related disputes 43.95 43.95
3 Various government c-li_sputed dues related to state/ central 1588.15 975.56
lqepcaiytment olr a}xtho?gl;es b vari i d
Sluti t o e
4 ending resolution of disputes with various suppliers an 7140.87 6,730.68
e disputes including claims relating to empl
5 Other disputes including claims relating to employees/ ex- 49.92 19.92
employees
‘ Total 8,831.70 ~7,817.92
II Commitments
. Hstimated amount of contracts reraining lo be execuled i
. : . . . : ,599. 23,058,
1 lfincluding profects) on caital agcount and not provided for 20509.72 305874
Naoten:
Relates to short deducton of TDS, penally, late filing fees cte., which are
1 pending resatution from tha Income Tax deparhment.
Relates to disputes involving applicability of G5T on liquidated damages,
training fees, disposal of fly ash etc., which is pending resolution with the
Customs Excise and Service Tax Appellate Tribunal (CESIATY). Further, the
2 Group has disputes amounting to INR 537 crores in respect of
determination of transaction value of imported goods under the Customs
Acl, 1962 which is pending before Deputy Commissioner of Cistoms.
Includes water cess, property tax and demand for unpaitd lease onuse uf
3 land pertaining to forest department which are pending settlement with the
concerned government authorities/ local bodies.
Includes disputes with various suppliers and contractors pertaining to
billing disputes, interest on delayed payment of consideration; claim on
4 liyuidaled damages etc., Further, the Croup has various appeals before filed

various the Appellate Tribunal for Electricity (‘APTEL) for finalization of
capital cost.

Includes disputes before labor court relating demand of Employees Slale
Insurance contribution, disputes in the recovery of employees provident

5 fund contributions from contract labourers, dispute in the payment of wage
arrears to contract labourers etc.,

The Group has Income Tax disputes for various Assessment Years from Assessment Year
2011-12 to 2017-18 which do not have any implication of Income tax demands and
consequently no provision.is required to be made in the books of account, Also, against
the said disputes, the Group has preferred appeals to CIT(Appeals) and Income Tax
Appellate Tribunal for which proceedings are pending as at the year end. For Assessment
years 2019-20, 2020-21 and 2021-22 assessment is yet to be completed.

The Group during the FY 2021-22, is yet to file the GSTR-9 Annual Return for the FY 2021~
22 for which the late fees will arise upon filing and for the FY 2018-19 there is an
acknowledge GST liability of INR 52.88 crores. However, the same has not been provided
in the books of accounts. The Group is in the process of ascertaining the GST liability of
Group for the subsequent periods, including transfer of assets between the Group and its
fellow subsidiary, if any, and pending completion of the said process, no liability has been
provided in the books. The Group is in the process of filing Advance ruling for clarifying
the GST liability on O&M Charges.

AN
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52A Additional regulatory information

Details of benamj properties: There are n
Group ason d

Willful Defaulter: As on date of financials or any of the

Group has not defaulted any of its loans
institutions.

off Companies during year.

Compliance with number of layers o

yers of ¢

Relationship with struck off companies: There is no tr

year ended 31 March 2022

o0 benami properties held by the
ate of financials. Hence the additional disclosure as specified
in the said notification Companies Act 2013 is not applicable to the

Group.

previous years, the
paid to any banks or financial

ansaction with struck

companies: Clause (87) of Sections 2,

Section 450 read with sub-sections (1) and (2) of Section 469 of the

Companies Act, 2013
layers) Rule

Details of Crypto Currency or Virtual Currency: The

or invested in crypto ¢

arypto
financial year or any of the prev
53 Amount receivable from governm

rde dos
ent towards detes

The Government of Tamil Nadu provided Tariff
of power to cer

bsi

su

current assets.

In the year 2021-22, the sanctioned subsidy is INR 8876.36 crore

#'¢2020-21) and the entire subsidy has been received

The status of creation of regulato
every year are tabulated below:

nina
dy
tain categories of conswmers at free of
subsidies are received. in -advance..and . any. .differe
overestimate is recognised either as excess subsidy in ¢

tion of tariff

and Section 2 Companies (Restriction on number of
s, 2017, Government Companies are exempt from requ
of disclosing the number of layers of its holding in subsi
additional disclosure as specified in the notification n
24th March 2021 to Companies Act 2013 is not appl

rom requirements
diaries . Hence the
0.GSR 207(e) dated
icable to the Group.

Group has not traded

currency or virtual currency during the current
ious financial years.

as compensation for supplying

cost or subsidized rates. These

nce -.with  actual consumption

urrent liabilities or receivables in

s (INR 8269.73 crores for

ry assets, amortization, remaining regulatory assets,

In the tariff order No. 7 dated 09.09.2022 the regul
has been approved after the true up of FY 2016-17

Ind AS 114, Regulatory Deferral Accounts, permits the G

T i Addition Tncluding ™ i )
Tariff order| OPCMN8 | carrying cost during | Amortization | Closing
balance T balance
rue-up year | Amount
Suo Moto
no.9/ dated - 2010-11 5,166.00 1,033.00 4,133.00
F1ia2oma | " ——
T.P.No.1 of i

2017/ dated|  4133.00 | 2010 Y o W15 34 46438 28,164.68 10,432.70
Tariff order | 10,432.70 2016-17 1,986.95 - 12,419.65
No70f2022{ 1241965 201718 | 9,938.95 - 22,358.60
dated 22,358.60 201819 15:28.95 - 37,487.55
09.09.2022 37,487.55 2019-20 19,817.49 - 57,305.04
57,305.04 2020-21 250521 - 82,320.25

atory assets along with the carrying cost
to FY 2020-21

roup to apply the requirements of

this standard in its first Ind AS financial statements if and only if it conducts rate

fegulated activities and recognized

amounts that quality as regulatory deferral account

balances in its financial statements in accordance with its previous GAAP. As the Group

had consistently elected
GAAP, the requirement

e

not to recognize the regulatory deferral balances in its previous
of Ind AS 114 does not apply to the Group.

(in INR crores)
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54 The Board of TANGEDCO in the 66th Board meeting held on 02.1

55

56

57

58

2.2016 has approved for creation of corpus fund, initially with a contribution ot 20 Crores per month
for the purpose of the pension commitment of the company. The Board of TANGEDCO in its 75th Board Meeting dt.10.01.2018 ratified the enhancement of
contribution from 20 Crores to 50 Crores from April 2017 to October 2017 and 100 Crores from November 2017 onwards. Accordingly, a dedicated account for the
fund and other formalities related with creation of Corpus Fund were initiated. During the year from 2018-19 onwards to 2021-22 only provision INR 1200 crores per
annum was booked, (1200 X 4 = 4800 crores) no amount invested in the above-mentioned years. ‘The interests realized in the Investment of TANGEDCO Pension

Corpus fund are not reinvested.
The details of deposits made in TNPFC Ltd, rate of interest and interest received are tabulated below.

Cumulative —-—"a‘
. . . .. | Add Cumulative Deposit Rate of Interest Interest
S.No. Financial Year Amount Deposited Total Deposit Deposit interest | including %) received
| interest

1 2016-17 80.00 80.00 - - 8.84 0.88
2 2017-18 1,250.88 1,330.88 - - .84 53.88
3 2018-19 ) 100.00 1,430.88 - - 8.84 126,24
4 2019-20 ) . - 1,430.88 - - 8.84 125.61

’ 8.84 up to
| 2408200 | 50.60

(146 days) _
824 upto
44.

5 202021 - 1.430.88 1a7e| s 2020 20
| umedav) |
7.75 1'1011101.01.29'1_"1” N

(90 days)
Tolal 122.84
Cumu}a},‘?’f Interest 2188
6 202172 . 1,445.63 68.67] 151431 L“"‘“‘“g;g Interget say

”an—(‘x;n\ululiw\;‘é“'
49.44
Tnterest 894 . ,9

Total 118,11

The employees of the exstwhile Kumbakonam, Thirumayam and Vandavasi Rural Electricity Co-operative Societies were absorbed in TNEB w.e.f August 2005. The
accumulated thatching employer contribution towards LPF etc, due from e Euployees Provident Fund Commissianer is yet to be 1efunded. TANGEDCO
approached the Regional Provident Fund Commissioner to refund the claims for the past years, but so far, no claim has been refunded. Pending receipt of the amount,*
the nensinnerv claims of these emnlovees is met from TANGEDCO funds.

The quantum of refund due to TANGEDCO in this regard is given below:

i Undertakings taken Refund clalm
Circle name :

aver __{in TNR crores)
‘I'hanjavur Kunibakonaut 1.27
Pudukottai Thirumayam : : 196
.11 i BT aii
i iruvaniumala Vandavasi ‘ 013

Total : 3.36

Revision of wages to all the employees is due from 01.12.2019. A Wage Revision committee was constituted to negotiate willi the Unions/ Associations for Revision of
Pay Matriv, Revisinn of work allocation and staff pattern. The commitment of emnployees cost duc to wage revision due could not be quantified at this juncture.

The Government of Tamil Nadu has provided Tariff subsidy as compensation for supplying power to certain categories of consumers at free of cost or at subsidized
rates. These subsidies are received in advance and any difference with actual consumption over estimate is recognized either as excess subsidy in current liabilities or
receivable in current assets. In the year 2021-22, the sanctioned subsidy is INR 8876.36 crores (INR 8269.73 crores) and the entire subsidy has been received,

The Provisional Subsidy approved by the Hon'ble TNERC for the FY 2021-22 was INR 8876.36 Crores (INR 8269.73 Crores for FY 2020-21). Hon’ble TNERC also
approved Additional Subsidy receivable of INR 56.09 crores (net) for FY 2019-20 on Truing up. And after adding the additional subsidy, the net amount payable by

o TNT A eemione TV OADT DY ciean TRTD @000 AT ~enonn Tha avdne froe Domevininmn] Tacif Cubnides v TV ANIT 270 hnn bannes doreen A s Lt ldn TAIED widn Medne Rla T A£3007

The Hor'ble Division Bench of Madras High Court has passed order on 24.04.2018 by allowing CMA & writ appeal filed by the Pudhucherry Electricity Department.
Conséquently, reconciliation of dues of either side has been made for the period from 2001 to 2019 and upon reconciliation, PED has been addressed vide letier

dt.18.06.2021 to- make the payment of INR 34,70,72,590/- (Rupees - Thirty Four Crores Seventy Lakhs Seventy Two Thousand Five Hundred and Ninety only)

immediately. The recoveries of dues is under process.
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59 An EPC contract awarded to Lanco Infratech was terminated due to non-
were invoked. This amount was appropriated as detailed below.

. Adjustment
Finang

ial year .
=y against advance

Income

arising out of
Liquidated
PP R mages

Grand Total 3 . e Rs.723.00 Crores

A proceeding under Corporate Insolvency Resolution Process

(CIRP) was initiated by IDBI Bank against the Lanco Infratech. TANGEDCO hag
of INR 1882.03 crores under

several categories. The liquidator has processed the claims and partially rejecting such claims. ’

The National Company Law Tribunaj (NCLT), Hyderabad Bench has ordered that Liquidator's admission of claim of INR 708 38 or, n
croves is acceptable. TANGED(

MNGEDCO has decided to prefer appeal at Hon'ble NCLAT, New Delhi,

60 The details of expenditure incurred due to upgradation / improvement works arising out of technol

ogical obsolescence of fixed assets use in respect of Thermal
Station in 2021-22.

,_w‘h&ﬁ_T___.,,“*_ S —
: : P Amount Spent
51 No Station fUnit Description (in INR crores)
S— S N " . -
Supply of 2 nos PA Fan motor 6.6KV
weather  proof Squirrel cage and
antification type induction motor to
)3 rees primory air fans in Unjt LIl and 1] 0.87
/TTPS
14-406/Cr.No 830/17-18dt06.11.2020
e ————e

Supply erection testing &
Commissiuning of latest disbuted

2 TIPS dlgll‘él cor.xrrf)l monitoring system 42| e
EECEE TSR SRR PR Turbine. petiction systems-power- plantf------- -
controlin unit [
14-406/Cr.No 632/17-18 dt04.12.2019.
S _MH‘MMHme ...... SE S,

61 During the finanrial yrav 1995-96, Coimbalore,

Thanjavur Municipal Electrivu Undertakings were taken over by the TNEB. "The matter of com
otherwise is.under correspondence. Similarly, the Madurai, Poltachi

and Karur electrical undertakings were taken over by Tamil Nadu Electricity Board. The issue
compensation of Pollachi and Coimb,

atore Electrical Undertakings was settled. Other Electrical Undertaking issues are under discussion.

A high level committee has been constituted by the Government to look into the issues betw
Board, so as to settle the issues amicably. The High Leve

een the Municipal Electrical Undertakings and the Tamil Nadu Electricity
I Committee’s period of operation is further extended 30.04 901

260

performance. As per the terms of the contract, Bank Guarantees totaling to INR 723 crores

submitted total claim

2708, ores and rejection of INR 1173.65

pensation payable or

er extended 30.04.2018 by the G.O(RY No. (Municipal
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62 Status of Joint Venture Companies:
i. Mandakini B coal block:

The Ministry of Coal had de-allocated Mandakini-B Coal Block allocated to four State PSUs including TANGEDCO on 05.12.2012 for
non-achievement of milestones and also invoked 50% of the Bank Guarantee submitted by the allottee State PSUs to the Ministry.

The Managing Director of Meghalaya Mineral Development Corporation Ltd, Shillong, expressed their acceptance of the opinion of
TANGEDCO to dissolve the MBCCL and release the locked up capital of all companies in MBCCL.

TANGEDCO officials met the Project Officer and the Chief Financial Manager of Odisha Mining Corporation, on 09.08.2019 at
Bhubaneswar, Odisha regarding dissolution of MBCCL. It was informed that Board meeting is required to be conducted to decide on

closing of MBCCL.

The 19th Board meeting of the company was held on 25.03.21 through VC. It had been insisted by TANGEDCO to windup the
company and to share the assets of the company among the JV partners. It had been opined by the Odisha Mmmg Corporation that
MoC may be requested once again to return the invoked Performance Security.

Meanwhile, no tangible progress is made in dissolution of dormant company. Hence CE/M/Mines again wrote a detailed letter to
MD/MBCCL for expeditiously closure of the company. In response to the E Mail dated 24.02.2022, Company Secretaries of MBCCL,
M/s Saivj Ray & Assuciales, Bhubaneshwar vide T-Mail sent to Shri. Kailash Sarangi, Project manager/OMC, and Director of
MBBCCL wilh copy to CE/M/ Mines intimating thut MBCCL had not filed audited financial statements in Forms AOC -4 and annual
returns Form MG/ for Lhe }Y 2002-13 to 2016-17 prior to the date (23.06.2017) of obtaining dormunt status us seer from MCA

The Company Secretaries of MBCCT, M/s Saroj Ray & Associates, Bhubaneshwar, also suggested that before initiating action for
dissolution of MBCCL, it is mandatory that all the backlog annual returns are to be filed with ROC and get MBCCL converted Into
“Actlve” status. The Company Secteladies (willer suggested Lo take immediate action to convene the next Board Mecting of MBCCL

for approving the tinancial Statements for FY 2020-21 and other matters if any.

if. Maha ‘l'amil Collieries Limited:

Ministry of Coal (MoC), Govt. of India, had allocated the Gare Pelua Sector 1T cual block in Clihallisgarh State for captive mining on
02.08.2006 with estimated coal reserve of 768 Million tonnes jointly to TNEB and Maharashtra State Mining Corporation (MSMC).
TNED uud MSMC agreed 1o share the coal in the rubw of 7 (IANGEDCO) : 23 (MSMC) and formed a joint venture company, “Malw
Tamil Collierico Ltd” (MTCL) on 28.08.09. Corvidering the huge expenditura in transportation of coal from the Gare Peliua sertoe T
coal block to Tamxl Nadu, it was proposed to install a plthead thermal power station utilizing TANGEDCQ's share of coal from this

biock.
Trie tn unavatlability of budger provision und difficulty in mobilisation of funds, it was decided 1o entiusl e works of develupuent
and operation of the coal block and establishment of a coal based thermal power plant to an external agency through competitive

bidding.

‘'he ahove waorks were awarded to M/s. Lanco Infratech Ltd. through competitive bidding and they had comstitubid o acpasate
Project company teuned “Lanco Minlng and ‘Thermal Energy Limited” on Y2,09.2041 which was later renamed-as “Maha lamil
Mining and Tharmal Tinergy Timited” (Special Purpose Vehicle) on 30.01.2012 for the mining and development of Care Pelma sector
11 roal block and for erecting power plant, The Loal Mining Services agreement (LMSA) had been executed between Maha Tami]
Collieries Limited (MTCL) and the SPV, Maha Tamil Mining and Therual Erwaygy Limiled, on 01.12.2011.

The Memorandum of Understanding (MolJ) had been executéd on 19.01.2013 between TANGEDCO and Maha Tamil Mining and
Thermal Energy Limited for setling up of a thermal power plant in the State uf Clhatlisgauh.

As per the Coal Mining Service agreement, the MDO has to submit the Bank Guarantee for Performance Security. However, in order

to avold de allocation of we cual Vlock, IAJ\IL.LL" %) haed furndshed e BES fae TNR 210ARR oo TAWORTHOM Liad ioquastad
M/s.MMTEL to reimiburse Uie Bank commission charges of INR 3,56,78,164 (Rupees Three Crores Fifty Six Lakhs seventy eight
thousand one hundred and sixty four only) incurred by TANGEDRCQ for furnishing the BG and to take care of the subsequent

renewal of the Bank Guarantee furnished.

However, TANGEDCO had extended validity BG again before expiry of validity of the BG and incurred Bank commission charges
INR 4,06,77,181/- for the period 2014-15. Subsequently, MTCL had returned the Bank commission charges of INR 7,63,58,185/-

(3,56,78,164 + 4,06,77,181) TANGEDCO on 30.09.2015.

The Hon'ble Supreme Court of India vide its order dated 24th Sep 2014 had cancelled the allocations of 214 coal block made by the
MoC. The “Gare Pelma sector I coal block” is one among them.

The Ministry of Coal vide letter dated 26.12.14 had requested the allottees whose allocation had been cancelled by the Supreme to
furnish the valuation of compensation to be paid to them for the works executed by them in the coal blocks. Maha Tamil Collieries
Ltd. Nagpur, had claimed, vide letter dated 03.01.15, a sum of INR 228 Crore, which includes the amount spent by MTCL and
amount claimed by MMTEL (INR 204.66 Crores) towards the development of Mine Infrastructure including the cost of the Geological

Report of Gare Pelma Sector-11 coal Block.

S

"\
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TANGEDCO Board had accorded approval for winding up MTCL, through circulation, on 31.03.16. The same had been intimated to

MTCI..

The Ministry of Coal, vide Notification No.110/9/2015/NA (Part) dated 11.11.16, determined the amount of Compensation for land
and mine-infrastructure as “Nil” for Gare Pelma Sector I coal block.

The Office of the Coal Controller (CCO), Kolkata had returned INR 43,48,16,953/- to MTCL towards the cost of Geological Report.

MMTEL had requested MTCL to return the Geological Report cost of INR 43,48,16,953/-, (which was returned by Coal Controller to
MTCL) and the EMD of INR 40Crores, after adjusting the outstanding amount payable by MMTEL to MTCL.

M/s Lanco Infratech Ltd,, who had also been

awarded the EPC contract for ETPS Expansion project (1 x 660 MW), had submitted
Insolvency notice in 2017,

In the 40th Board Mecting of MICL held on 19.07.18, MTCL was requested to furnish the action taken report for the insolvency
proceedings initiated against M/s.Lanco Infratech Ltd., and for utilizing the refund amount of INR 43,48,16,953/- (towards
Geological Report cost from MoC) exclusively towards the development of the stalled projects of M/s. Lanco Infratech Lid., in Tamil

Nadu and Maharastra in the proportion of respective shareholdings in MTCL.

In the 43rd Board meeting of MTCL, it was decided that a Current Account of the company be opened in the Federal Bank Ltd.,

Nagpur. Further it was also decided to transfer the corpus of INR 43,48,16,953/- from Yes Bank to Tamil Nadu Power Finance
Corporation (TNPFC), Chennai. .

TNPFC had informed on 22.05.2019 that they are unable to accept bulk deposits due to pending RBI compliances. As MTCL’s fixed
deposits were about to mature on 11.07.2019, the amount was placed in fixed deposit with Yes Bank Ltd., Nagpur for a further period

of one year,

Later on 02.09.2019, TNPFC informed that they accept bulk deposits and it has been decided to open a fixed deposit account in
TNPFC and action is being taken in this regard. An amount of about INR 47.68 crore, payable to MMTEL, is available with MTCL.,
MMTEL had requested for payment of the same. But the same has not been returncd by M/s. MTCL (o M/s. MMTEL so far. MMTEL

has given an d

itional under

) nal undertaking stating that they would not make any further claim on payment of INR 47.68 Crore to them,
The proposal for release of INR 47.68 Crore money to MMTEL was taken up in the Board meceting held on 03.05.2021 through VC.
The Board had deferred the subject for the next meeting.

In the 49th Board Meeting of MTCL held on 12/10/2021, the Board had issued directives to obtain legal opinions from the Advocate

Generals of Maharashtra and Tamil Nadu regarding the adequacy of the “Deed of Settlement-cum-Indemnity Bond” furnished by
MMIEL to safeguard MTCL/ MSMCL/TANGEDCO against any subsequent claims by MMTEL and need for incorporating any
modification/suggestion in the undertaking and subsequently release the payment to- MMTEL. Accordingly, the legal opinions from
- the Tespective offices of Advocate Generals of Maharashtra and Tamil Nadu had been received. The Learned AG/ TN opined that the
MTCL and MMTEL had given their consent for appointing Justice A.B. Chaudhari (Retd.) to conduct the consent arbitration
proceedings in Nagpur as per the Clause 32.2 of the CMSA. Arbitration award was delivered on 26.03.2022 and awarded-as “ MTCL

shall pay the amount of INR 47,68,36,778/- (Forty-Seven Crores Sixty-Eight Lakhs Thirty-Six Thousand Seven Hundred and Seventy-
Eight Only) to MMTEL within a period of one week”. ’

INR 47,68,36,778/- (Forty-Seven Crores Sixty-Eight Lakhs Thirty-Six Thousand Seven Hundred and Seventy-Eight Only) was paid to

MMTEL through RTGS on 05.04.2022.

iti. Jayamkondam Lignite Power Proje

The Jayamkondam Lignite mining and Power Project as a joinl venture (JV) among NLC and TANGEDCO by TIDCO as project
proponent could not be materialised due to the range of issnes such as tor
various other constraints and impediments encountered in the past 28 ye
concept has been shifted to Methanol production by mining of lignite in lieu of original concept of power generation. This revised
proposal evolved by TIDCO is understood to be with the Government for approval. As this new proposal is no longer for power
generation, the TANGEDCO, being only a facilitator has no task to be performed in the future and committed no investment in
Jayamkondam Lignite Power Project so far”. Government of Tamil Nadu shelved the project. '

huigal, financial, Tl acquisition, saln nf power ote, and
ars of the conceptual stage itselt and in the meantime the




TNEB LIMITED -

Notes to the consolidated financial statements for the year ended 31 March 2022

63

{n INR crores)
iv. Cheyyur Ultra Mega Power Project (4000MW)
The total project costs INR 25,978 crores. This is a project being developed by Government of India with private sector participation
through Power Finance Corporation. Tamil Nadu will get 1600 MW power from the project as its share. Environmental clearance has
been received for the project on 30.09.2013. Land acquisition for port and plant completed for entire patta land to an extent of 623
acres and possession has been taken by CTNPL (Special Purpose Vehicle).

As most of the utilities have opted out the project, it has been proposed for closure by PFCCL with MOP. Recommendation of
TANGEDCO on closure of project communicated to GOTN on 21.3.2020. Based on TANGEDCO'’s recommendation, GOTN has
decided the closure of Cheyyur UMPP vide G.0.N0.36dt.19.05.2022. In the above G.O, TANGEDCO has directed to take over the
land from CTNPL on payment of land cost and then transfer the Jand to Govt. sipcot land bank. Payment of land is in process.

Development and Production of Coal Block

1. Chandrabila Coal block:
(2) The Ministry of Coal has allotted Chandrabila Coal Block located in Odisha to TANGEDCO vide MoC letter dt. 24.02.2016. Based

on the order, TANGEDCO has sig. . :d the Coal Block Development and Production Agreement on 30.03.2016.

There are two critical issues which hinders the development of Chandrabila coal block:

1. Lack of area for dumping overburden
2. Forest clearance for Prospecting in forest area

The above matter will be taken up to the Secretary/MoC, New Delhi from the Chief Secretary, Govt. of Tamil Nadu requesting to take

. up the issue with the MoFF & CC/New Delhi.

(b) Additional area for dumping vverburde:
TANGEDCQ requested MoC. for allotment of additional land/area for dumping overburden. To resolve the issue of lack of area for
dumping overburden, MoC had congtituted a Sub-Commities to consider /examine the jasues related to Chandrabila Coal Block,

under the Chairmanship of CMD/CMPDIT. and comprising of members from TANGEDCO, MoC and MCL.

The Sub-Comumittee appointed by MoC had recommended 0.98 aq.lan additional area for dumping overburden against the 12 sq.km
requested by TANGEDCO.

In the review meeting held on 14.12.2021, the Joint Secretary/MoC had eny uired Central Mine Planning and Design Institute Limited
(CMPDILY abuul the revised map and boundury co nnlinatis of the additional area of Chandrabila coal block.

TANGEDNCO had requested MoC and CMPDIL to send the copy of the revised map and boundary co-ordinates of Chandrabila coal
(The adeguesy of e additionnl area will be known only after the preparation of Mine Plan).

() € enrniwee oy Piospecting in torest arca:
Total area of the Coal Bluck: 9.32 sq.km.
Non-forest area: 5.68 sq.km (fully explored)

Foreat area: 3.64 aq.km. (Yet to be explored) . :
The development of the Chandrabila coal block allotted to TANGEDCO has heen adversely affected due to non-issuance of clearance

to explore in the forest area of the block by the Ministry of Environment and Forest & Climate Change {MOEF & CC).

Clearance for prospecting in farest area of the hlock has been denied by the Regional Empowered Committee of MoEF & CC, though
Odisha State Govt, liad recommended for giving cleurance. The reason given by the REC 15 that the dense forest area Is close to the
StmiUpal- Sutakosia Tiger Corridor and it will disturb the lush groon forest which is adjacent to the area sought for prospecting, The
Forest Advisory Committee of MOEF & CC had observed thal the Simlipal-Satkosia Tiger corridor is situated at about 7.29 km away

trom the block boundary.

TANGEDCO had requested MoEF & CC/Now Dolhi to arrange to place the proposal for proapecting in forest area I before REC for
récomsideration of the earlier decision and issuance of clearance for prospecting in the forest area of Chandrabila coal block. MoEF &
€/ New Delhi has requested the Integrated Regional Officc of MoEF & CC at Bhubaneswar- for specific comments and
recommendations in this regard. TANGEDCO had also requested the Integrated Regional Office of the MoEF & CC to reconsider the

_earlier decision of REC to deny clearance for prospecting in the forest area of the block.

The Deputy Inspector General of Forests (NIGT) (Central)/TRO/REC/MoEF & CC, Bhubaneswar vide lelter d1.23.02.2022 has

requested TANGEDCO to inform under what changed circumstances the proposal is submitted for reconsideration.

Q) MDO

Tender: ,
TANGEDCO has floated tender for selection of Mine Developer and Operator for the development of the Chandrabila Coal Block

during 2019 including liasioning for obtaining forest clearance and exploration in forest area. Only one offer has been received and the
tender has been lodged. The tender was again floated during 2020 for selection of Mine Developer and Operator with certain changes
to attract more bidders. The tender has been lodged since no offer was received.

(e) Showcause notice:
The Ministry of Coal had issued a show cause notice to TANGEDCO on 04.06.2020 to show causes as to why the Performance

Security given by TANGEDCO not be appropriated for not having developed the Chandrabila Coal Block as per the agreed time
schedule. Actually, the development.of Chandrabila Coal Block was affected due to non-issuance of clearance for exploration in the
forest area of the coal block by MoEF & CC. A detailed reply to the show cause notice had been given to MoC on 15.06.2020 and the
Ministry of Coal had been requested not to appropriate the Performance Security provided by TANGEDCO as the non-adherence to

. the agreed time schedule is due to reasons beyond the control of TANGEDCO.

The MoC had issued a show cause notice again on 08.07.2021, directing to show causes as to why the Performance Security {Bank
Guarantee for INR 56,26,83,372/-) provided by TANGEDCO not be appropriated, along with reasons of delay in development of coal
block as per the schedule of the Coal Block Development and Production Agreement. A detailed reply dt. 19.07.2021 for the above,
explaining the reasons beyond the control of TANGEDCO that had obstructed the development of the block and requesting MoC not

to appropriate the Performance Security, had been sent.

(f) Development of non-forest area: -
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- a) Erstwhile Tamil Nadu Electricity board (TNEB):
ol AR 2 amb Na M_}LT 1 (TNEE)
Assessment year Disallowance of Assessment Status
M“L_demgﬁﬁ e S
2006-07 : Hon'ble ITAT/Chennai dismissed the appeal vide order
[/5.143(3)] 11.39/dt.28.02.2022. TANGEDCO had preferred an appeal before the
' Hon'ble High Court of Madras on 05.07.2022
2006-07 Appeals filed against the CIT/ Appeals order dt. 06.08.2018 is
[14/5.263] 617.83|pending  before the Hon'ble Income  Tax  Appellate
L N _{Tribunal/Chennai ]
—— —oliRennay
’_l_)LTANCEDCO:
ANGEDCO ———
: Ass\e{s::ent Disallowance Assessment Status
o ] T i Commissioner/ Appe;il; has issued an order on 07.08.2019 partially
2015-16 1.891.88 allowing TANGEDCQ's Appeal. For the disallowance portion,
(u/s. 143(3)) T I TANGEDCO has preferred an appeal before the Hon'ble Income

(in INR crores)

TANGEDCO propose to develop the non-forest area initialty and simultaneously pursue with forest area if clearance for prospecting

in forest area is accorded by REC/MOoEF & CC.

TANGEDCO vide letter dt.24.03.2022 has requested the Minist

1y of Coal to approve the proposal for nining in the non-forest area
and to provide the boundary co-ordinates of non-forest

area for demarcation and preparation of Mine Plan etc., for non-forest area.

To ascertain the feasibility study including financial Impact, it is proposed to engage a consultant immediately to carryout feasibility

1. Mandakini -B coal:

Meanwhile, no tangible progress is made in dissolution of dormant company. Hence CE/M/Mines again wrote a detailed letter to
MD/MBCCL for expeditiously closure of the company. In response to the E Mail dated 24.02.2022, Company Secretaries of MBCCL,
M/s Saroj Ray & Associates, Bhubaneshwar vide E-Mail sent to Shri. Kailash Sarangi, Project manager/OMC, and Director of
MBBCCL with copy to CE/M/Mines intimating that MBCCL had not filed audited financial statements in Forms AOC -4 and annual

CL is in Dormant state. These
Returns/Forms can only be filed by paying additjonal filing fees to MCA after the status of the company is converted into “Active”

status. After completing the above statutory compliances and making the company status as “Active”, the action could be initiated for
the Voluntary Liquidation of MBCCL u/s 59 of Insolvency & Bankruptey Code {IBC) 20148,

The Company Secretaries of MBCCL, M/s Saroj Ray & Associates, Bhubaneshwar, also suggested that before initiating action for
dissolution of MBCCL, it is mandatory that all the backlog annual returns are to be filed with ROCand  get MBCCL converted into
“Active” status. The Company Secretaries further suggested to take immediate action to convene the next Board Meeting of MBCCL
for approving the financial Statements for FY 202021 and other matters if any. The 20th Meeting of the Board of Directors of
Mandakini-B Coal Corporation Limited (MBCCL) is scheduled to be held on 5th May 2022 at 3.30 PM through Virtual Mode.

Vivad Se Vishwas Scheme 2020 (VSV)

TANGEDCO had filed-declaration in Form-1&2 under Vivad Se Vishwas Scheme 2020 (VSV) to settle the disputes pending with the
income Tax Department amounting to INR 4421.24/ - crores for erstwhile TNEB from AY 2005-06 to 2011-12 including Department’s
appeals (AY 2009-10, 2010-11 & 2011-12) fexcept Assessee & Department appeal for AY 2006-07 and Department appeal for AY2005-
06] and for INR 2303.37/- crores relating to TANGEDCO for AY 2011-i2 to 2014-15 including Department’s appeal (AY 2011-12 &
2012-13). The department has issued order in Form-5 towards full and final settlement of the disputes for TANGEDCO from AY
2011-12 to 2014-15 and for erstwhile TNEB from AY 2005-06 to 2011-12 (except AY 2006-07).

The status of other pending appeals for erstwhile TNEB and TANGEDCO's various Income Tax Returns are furnished in the

oo Tax Appellate Tribunal/ Chennai.
2015-16

— ]
1916 TANGEDCO has appealed before the CIT/Appeals/ NFAC against
(u/s.147) | " [the Assessment order dt.30.03.2022.

: Commissioner/ Appeals has issucd an order on 07.08.2019 partiatly

2016-17 2,281.40 allowing TANGEDCO's  Appeal. For  the disallowance,
(u/s. 143 (3)) " ITANGEDCO has preferred an appeal béfore the Hon'ble Income
N e Tax Appellate Tribunal/Chennai, )

1 90174 TANGEDCO has appealed before the CIT/ Appeals/NFAC against
| (u/s.263) " _|the Assessment order dt.29.03.2022. ]
TANGEDCO  has appealed  before the CIT/Appeals/Chentai
2017-18 3,324.44 |against the Assessment order dt.30.12.2019. Faceless hearing is
under progress.

Assessment Order issued by DCIT / National e-assessment Centre/
2018-19 346.51 Delhi. on 17.04.2021. TANGEDCO has appealed before the
: s CIT/ Appeals/Chennai against the Assessment order dt.17.04.2021.

2019-20 A ITR filed but Scrutiny yet to be started
2020-21 } ITR filed but Scrutiny yet to be started

i E

2021-22 J JITR filed but Serutiny yet to be started
T T AR

A sum of {NR 32.02 crores (from Assessment Year 2000-2001 to Assessment ye
refund from Income Tax Department and being followed up closely.

ar 2021-22) is pending to be received as Incomeé Tax

‘i

Cok
o
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(in INR crores)

Ujwal DISCOM Assurance Yojana (UDAY):
MoU under UDAY has been signed amongst Go, GoTN and TANGEDCO o

i. As per UDAY scheme GoTN agreed to taken over the losses of the Company in the
eraded manner. the details of loss taken over bv GoTN are as follows:
Loss funding details by GoTN

: : . Sanctioned
Financial year Actual receipt vide GO.No.
2016-17 217.43 | G0 (Ms) No.
25 Energv
2017-18 77608 |Go. (Ms) No.
£ X
2018-19 3,155.85 Go. (Ms) No.
14 Energy :
2019-20 Go. (Ms) No.
5,982.47 |14 Energy
(C2) Dept.
2020-21 Go. (Ms) No.
6,342, :
B ‘ 342.94 0A Enerov
T 1 16,474.77

ii. UDAY scheme prevailed for the period from 2016 and 2021and thus taking over of loss
m. Upto FY 2021 22, GoTM has conveled e entive loan amount of INR 22,815 crora as gra

iv. The balance loans of INR 7,605 crores being 25% considered under UDAY Scheme, has
to be repaid by TANGEDCO tuuvugli issue of bonds, for which the GoTN has issucd
Governunenl Guaraniee vide G.0O.(Ms)No.9, Linergy (C2) Dept., dt20.2.2017 and C.O.
(Ms.) Mo.50, Finance (L&A Cell) Dept, dt.1.3.2017, respectively. To-mobilize the DISCOM
bonds on standalane basis, e-tender Spec No. TANGEDCO CRA/2017/-18 was launched
on 23.01.2018 inviting bids for 'Credit rating' the DISCOM bonds and opened the tender
on 29.01.2018 and same was closed. As directed in the /6th board meeting of
TANGEDCO held on 31.01.2018, CRISIL was appointed as rating agency on nomination
basis to assign credit rating for UDAY bonds. Futber, due to COVID-19 pandemic, the
raling process has been slowed down and steps are being taken to intitate to issue the

UDAY honds.

Going concern assumption

The entities of the Group are state PSU and held 100% by GoTN through the Company.
The Group is the sole power supplier in the state of Tamil Nadu and is backed by the
GoTN. The Group is taking active steps to revise its turrif to the customers and expect to
reduce the operational losses significantly in the near future. Further, the GoTN is
funding the yearly losses to the Group through UDAY scheme. Hence the Group does not
expect the current financial position to impair its going concern assumption. ' '

Further, on account of transition to Ind AS, the Group's losses compared to its book losses
under previous GAAP has reduced. The Group will engage in active discussion with
GoTN to work out the loss funding mechanism under Ind AS. Accordingly, the Group
has not created any provisions in its books to return the excess loss funding received.

The merger of UPCL with TANGEDCO is under progress and pending with Honourable
High Court / Madras and thus, the fair valuation of land recognized in UPCL was not
incorporated in the Fixed Assets Register (FAR) of TANGEDCO. The project is under WIP
and allocation of expenditure under WIP land heads will be converted into fixed assets at
the time of commissioning of the power project. The classification of Equity investment in
the UPCL Joint venture (which is under amalgama‘ticn) of Rs.65 crores and other financial
assets of Rs.31.50 crores reclassified appropriately.- .

High level committee to review the variations.in codl stock between physical stores record
and quantity arrived as per physical verifiction in North Chennai Thermal Power Station -
1 has been formed by the company and based on the committee report, suitable action
will be taken to resolve the issue.
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69 As no concrete lease agreement executed between TANGEDCO and VOC port trust, there
is no recognition of lease liability. However, Rs. 158.02 crores towards lease rent has been
shown as contingent liability.

70 The difference amount belween the audited report on the Co-generation mills and the
balance available in the books of accounts of TANGEDCO is under reconciliation which
will be sorted out at the earliest.

71 From FY 2021-22 onwards, as TANGEDCO implemented SAP-ERP in a phased manner,
efforts are being arranged to reconcile the differences between payroll software of ERP
and as per the books of accounts.

72 Asa company policy, the recovery of dues towards embezzlements / thefts are fixed with
the concerned staff in charge and suitable proceedings are being taken.

73 The frauds, misappropriation, embezzlements, etc pending cases as on 31.03.2022 is
Rs.20.63 crores.

74 The value of scrap, obsolete and non-moving and sick transformer materials as on
31.03.2022 is Rs.53.88 crores.

75 Funds Advanced/Loaned/investor
No funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind. of funds) by the Group to or in any other person(s)
or entity(ies), including foreign entities (“Intermediaries”) with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall lend or invest in
party identified by or on behalf of the Group (Ultimate Beneficiaries). The Group has not
received any fund from any party(s) (Funding Party) with the understanding that the
Group shall whether, directly or indirectly lend or invest in other persons or entities
identified by or on behalf of the Group ("Uldmate Beneficiaries”) or provide any

guarantee, security, or the like on behalf of the Ultimate Beneficiaries. .

. 76 Legal cases - Appeal filed before Hon'ble APTEL against the Order of the Hon'ble
7 TNERC in T.A.No.1 of 2021 dated 29.06.2021 for waiver of Open Access Charges during
the lock down period.

77 Previous year’s figures have been regrouped / reclassified wherever necessary, to
conform to current period’s classification in order to comply with the requirements of the
amended Schedule I to the Companies Act, 2013 effective 1 April 2021,

For and on behalf of the Board of Directors

S
J. Radh}Kr/i‘s;m;m K. Malarvizhi
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